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Hovse oF REPRESENTATIVES—FED. 28, 1832

The following resolution presented by Mr. CLAY-
TON,

dlesolzed, Thata sclect Committee be appaointed
to examine into the affuirs of the Bank ofthe United
States, with power to send for persons and papers,

and to report the result of their enquiries {o this
House.

beine under consicleration:
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My. CAMBRELENG said, it was not his intention
to discuas the cxpediency or inexpedicncy of rechar-
tering the Bank of the United Statcs—he s‘hnuid re-
serve what he had to eny opn that gquestion till the biil
should be nnder discussivn. Neither did he iutend o
examine the allegations recited by the gentiemnan from
Georgia [ Mr. Clayton, ] against the Bank—le should
not make any decision upon them, 1ill the evideace
asked for by the resolution was before the House. He
rose, however, to express his surprise that auy gentle-
man, friend!y or otherwize, to the Bawk of the United
States, should resist a mere resolulion to inquire into
its afleirg. Whether the allegations were well fuund-
ed or not, was not the question—ithey should be net
prompily, and nonc should desire the mvestigation
more than the fricads of the Bank—It swas due to the
purity of the institution to vindicate its officers, nt least
from the charge of subsidizing the press. Genilemen
must parden him —he certainly meant no disrespect
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—but he coudd not but notice the cantrast between the
present and a lale oceasion—when the private charac- |
ter of a subordinate officer of the government was
before the House—wben the Second Auditor was hant- ;
ed from (fry to day thcre was no difficulty, even in a |l
case,of questionable jurisdiction, in referring his con- ‘
duct and character to & committee wiih power 1o senil
for persons and papers—but, Sir, when the henorable
gentleman from Georgia riscs in this House to exercise
hig constifufional right to demand an investigation
tata the affnirs of ao institation, upon whose good or
bad conduct depend the heppiness and wenlth of mil.
lions—when he rises in behalf of un equal poriion of
1his Huuse to ask for a committee of eoquiry, gen-
tlemen are in arms-~ihe affairs of the Bank are not to
Le cnquired inte—uot A “feather of its¥ prerogative
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is to he louched.” Sir, gaid M. L i‘hawz tau m:.u:huq
respect for this House to believe thar it can talpmtcl
any such senliment, or refuse the enquiry asked for,
Gentleman have insinuated that the resolution is now
brought forward to defeat the bill at the present ses-
sion. Sir, they do injusiice to the gentleman from
Geergia. He could not without n want of courgesy
to the Committee of Ways and Means offer his reso-,
Yatien ull that Committee had discharged the duty
assigned thein by the House. But Sir, if there is da.
ley in this matier, surely the advocates of the Bank
cannot charge it ¢to those who oppose it. They asked
at an early period of the session for a Select Commit
tee that the nffuirs of the Bank might be thoroughly
examined—it was refased—ithey cxpected that the
Con.mittee on Wauys nnd Means wonld have imitated
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the expmple of the Committee in the Senate, and have

asked the power tosend for persons and pnpera-l,he;. '
have not done so—surely then, Sir, the gentleman
from Georgia cannot be blamed for taking the most}
proper occnsion to ask for n thorough examinalion of
the nffaivs of the Bank-—an Q:ammaunn which should

be demnnded by this House before they are called )
upon 1o decrde upen the question of cantinuing s
chnrter. It was.n right which had been conceded on
former occasions—il was the course pclualiy and pro-
perly purswed by the Sewate—~—and we have three
months ofthe sessiﬂn still before us to uct upon the
enqairies which might be submitied to the Committee.

If, as wns apprehended by some, tlicre was not time

to act upon Lhem—the question was always nithin the
contral of m majority of the House.




‘The gentleman from South Carclina [Mr. McDuf-
fie,j has referrcd to the Bank orders—I care not
whiat shape the notes of the Bank may appear in—
‘but the gentleman from South Carolina must pardon
me for reminding him that he has admitted the mis-
conduct of the Bank by the amendment, he has pro-

oscd to the charter, relating to these orders. [ do
not dispute the right of the Bank to issue bills af ex-
change, or checks of any denomination—but, Sir,
these substitutes for small bank notes are in vicolation
of the spirit gf one of the provisions of the clmarter,
which this House- througi: its Cornmittee acted upon
some yeass since.  The Dank petifcned thet the
Presudent should be relieved froin the luborious du-



ty of signing notes of & small denomination, and
that they shouid be signed by one or more officers
of the Parent Bank. The Committee reported fa-
vorable, I believe on this point, as un unimportant
onc; butthe repert was merely latd upon the Zable. |
The Prusident and Directors certainly did not then
think they could dispense with the signature of the
President. Yts cthicers have resorted, however,
to an expedient to evade this provision of their char-
ter—instead of bank notes, signed by the President
af the Bank, they have issued bank orders signed by
some twenty or thirty Cashiers. . The paper manu-
facturer could furnish as much _paper as was requir-
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ed—ithe engraver could turn off Ecnlpics fast enough—
but the President could not sign the bills as fast as
the Bank desired to increase 1ts circulation and its
loans. Some thirty oflicers spread in distant parts
of the Union, were set to work issuing small notes,
rendering it, through their varicty, almost impossi-
ble to detect a counterfeit., The officers of the
Bank have not only evaded its charter, but they
have, by issuing these small notes, palpably disregard-,
ed the amendment for which they memorialized this
Housc.
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But, Sir, tlicse are mere matteas of form—which
arc, in my view, of little moment, when we turii to
others of a graver character--to transactions which
have a sensible and controlling influence, not only
on trade and currency, butonthe property and wel-
farc of the people. 1 disclaim all charges of corrup-
tion—the well known honor and integrity of the Pre-
sident of the Bank of the United States, are with me
a sufficient guarantee of the purity of the conduct
of its officers. The resolution before us, should be
adepted, 8ir, on other and higher grounds. The
President and Directors of the Bank of the United



States are accountable to the nation for the serious |
mismanagement of the concerns of that institution,
and itis the right and the duty of this House to inguire
deecply into its affairs, before they decide upon the
question of perpetuating its charter. I <o not mean,
that they have not kepta steady eve to their own
interest—that they hare not resorted (o every
ingenious cuntrivance te  enlarge their cireula-
tion, increase their leans, and  augment their
profits; but I do mean to charge the President
and Pirectors of the Bank of the Unitedd States with
adopting their measurcs, utterly regardless of their
effects upon our currency, und of the distressing con.

ucnces which may result fromy a too great and'
Rden expansion cfbank [oansand paper circuiation. |
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The pentleman from South <Carolina (Mr. Mec-
Duffie] has enticely misunderstood me, if e suppos-
ed me referving particularly to the bank orders when
I spoke of paper redcemable, substantially, “no
where.”

circulation of the Bank of the United States, issued
from 113 offices 1 the interior.

to enlorge nnd to susiain its civculation, have reosort-
ed to an extraordinary expedient—an expedicnt dan-
gerous to the character of our currency. ‘Fhey
have not oenly incrensed the smount of their notes in
circulation more than twenty millions of dollars since
1823 hut theyv have thrown into the circulation aof

i referred, Sir, to the whole mass of 1:‘Im-4

TThe Bank, i order

—




the country, notes almost exclusively issued from the
Southern and Western branches. They have in-
creased their note circulation from four to near
twenty-five millions, and of that amount, more than
nineteen millions of dollars have been thrown into
circulation from the Seuthern and interior offices——
from this and all the Atlantic cities North their ap-
pears to be little morc than five millions. These
notes, in the natyml course of trads, go to our Atlan-
ic citien, We liad milkons of Ltz on the Adlantic
during the last fall; they were refused at all the banks
in New York:; and the Branch Bank of the United
States refused to receive them except for bonds duce
the goverument.  Where, Sir, 1 would ask the gpen-
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tleman from South Carolina, were these notes re-
deemzble?  Woauld he send the holders of them o
ithousand, and two thousand niiles off to demand pav-
ment of the branches m the South 2nd West? Lot
me read to that genteman his ewn words, when |
commenting on another Bank:—<Qf what conse- |
«‘quence would it be 10 a merchiant or planter of |
¢Louisiana, or a manuficturer or farmer of Maine, ]
ssthat he could obtain specie for bills of the National
s*Bank on presenting them at the City of Washing-
ton?"’ Is it more clifﬁcult,' Sir, L0 ro to 11-’15&131{.’;-.
ton to demand specie thun itis 1o Cincinnati, Lowis-
ville, St, I.ouis, Lexington, Nashville, or Natchez?
To go to Fayetteville, where they have eighteen
thousand dollars of specie to. pay, more than a
million of notes in circulation, or to Pittsburgh,
with its twenty-eight thousand dollars, to redecm
another million?

The gentleman from South-Carclinn is undoubted-




v corpect with regard to the irredeemable charmler!
of such paper; and, by a very sound argumen:, he
renches the conclusion, tliat it s only sustamed in
circulztion by the force of vour Jaw which mak=s it
chcei'i'{lb le in ol quarters of the Union for the reve-
mies of Goveirnment—and that paper of that charac-
ter is essentially no better than the old Continental
money of the Revolution, or the assignats of France.
Repenl vour Iuw making these notes receivalile in

dues to Government, and how Jong would they cu-
cufate on the Atlantic.




I have a yet higher charge to make against the
President and Directors of the Bank of the United
States : It1s, by an extraordinary increase of'its loans,
as well as its circulation, it has spread a spirit of spe-
culation through the country, and stimulated every
State Banlk toncrease its loans and circulation ; for,
Sir, when this question shall come before the House,
I shall be able to prove, by the most satisfactory data,
that, far from diminishing the aggregate circulation of
the couiitey, the State circtlatians increase, and di-
minish, with the fluctuations in the loans and paper
of the Bank of the United States: it is a common
cause—and all Banks, dealing in paper money, in-
crease their Ioans and issues, as these encourage spe-
culation, and artificially augment the aggregate va.



[ue of the wealth of the nation.  Our currency is
' now in a similar condition to that of 1818 : there has
becn no time, since the adoption of the Constitu-
tion, when an equal amount of paper money was cir-
culating through the Union. The slightest distur-
bance in the polisical world, or sgitation of the cur-
rency of any great European nation, would produce
in this country the same disastrous effects which
were witnessed in the spring of 1819—that memaora-
‘ble period, when a wide ruin was spread through the
commercial waorld, from Maine to Missouri, mainly
‘through the instrumentality of the Bank eof the Uni-
ted States. What was done-then, has been now 1e-
i peated ; and, if we escape the calamities of 1819, it
will not be owing to the caution or judicious con-



duct of the Bank of the United States : it will be
owing to our general tranquillity.  What was the
conduct of the Bank of the United States in 1817,
*18 and *19 ? It coinmenced operations in January,
1817—and in Décember, - 1B18, in two years, it had |
increased its circulation to eleven millions, and its
loans to forly-one millions and a half. Thc: Bank
was compelled, in three months, to rcduce its
loans to thirty-three millions, and its circulation
to fess than six mmilions. The Ioans were ulti- |
mately reduced to twenty-cipht millions, and the
circulation to less than four. The transacticns
of the Bank remained steady for nine years—the
loans of January, 1828 being as they were in 1816,
little more than thirty-three millions, and the circula-
tion gradually augmenting from four to eleven mil-
lions. Since that time, there has been a rapid, an




unwarranted increase of commercial loans, from thir- |
ty-three to sixzy-siz nillivos!—the amount stated in |
the report of the Ist January Iast—and fourteen mil-
lions of notes. And, what is most extraordinary, an
increase in only cleven months of the last year of
Lwerity-one millions in commercizal loans and six mil-
lions in bank note circulation. 'This increase was
not warranted by any circumstance, commercial or
- political. Since the President of the United States:
announced his constitutional objections to the Bank,
there was at least oo strong motive for not en]arg:ng
its loans or cireulation. DBuat, if not admonished bv
this declaration, the condition of the Em-npcan
world was too critical to warrant such an abrupt in.
crease of loans to trade, to excite speculation and to
! deaw upon the commercial world the uniform conse-
lquenceq_-bankmptmes znzk dmtr‘eas, For eigliteen
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| months past, a spark might bave, at any moment,
lighted all Europe into a blaze. A panic might have
been excited through the revolutionary symptoms of
England which would have shaken commercial cred-
it throughout the world. Was this a time {0 add, in
! less thian one year, mores than twenty miilions to our
loans and six nmillions to our g&ncrﬁl c:rmhnﬂn,
drawing nlong with it doul:le the inerease in cur local
circulations” Are not these transactions lufﬁucnt‘
to autherize an inguiry into its affairs? When we
look nt thesz transactions of the Bunk, we have
no diflicuity in accounting for an extraordinary trade
and revenue—for the twenty millions aceruing at
gne port. W= now begin, as in the spring of 18616,
to fecl the cistrossing conscgquences of Yas miscon-
duct of the Bank of the United States—this new




scheme of finance——this enormousissue of small bank
notes ifrom the Southern and Western branches.
Your branches at Baltimore, *hiladelphia, New York,
and Beston are compelled to receive them for the
large amount of revenue bonds which are- daily fall-

ing due. These offices have now to absorb the mil-

lionsissued from the interior—they are rushinginup-

on them. The Bank ofthe 1. S. lost 5 millions of its
specie in the last six months of the last year—the
four principal offices on the Atiantie lost half
their specie-—it is still flowing out. Exchange is
eleven per cent. above par—and they owe more than
a million and & half nbroed. Bankroptcies Sir, have al-
read cummenced in Baltimore nnd Philadelphie—therc
is o heavy pressure on the money market imall gur

' Atlanticcitics. [ trust, Sir. thatthese baulruptcies
! may extend no further—but if the pressure continues

it will inevitably exiend to the West, where there are
more than twenty milllons aof loans, and we may ant;-




cipnte a distress corresponding with that of 1819, 1]
trust the cominercial world may escape a similar wide
spread ruin ; but if it should, it will not be owing e
the wise adininistraticn of the afluirs of the Bank of
the Usnited States, in torning all i1s government loans
suddenly into the channels of trade, and reducing its
funded secureties—{thic only availanle fund but its
specic—for i1s loans canmot now be rcduced without
ruin to the country )—from seventeen millions 10 twen-
ty-twe bandred dollars ! Ja commenting Sir, on the
conduct of the Bank of the Unitet States, 1 do not mean
to Le understcod ns cenruring them for any thing new.
it has everjbeen and ever will continue to bie the policy of |
Bank Dircctors in every country, to enlarge their cir.
colntions, lcans and prefits.—3What aqur Baok DDrec-
tove have now done, and did in 1818, wns dooe by (be
Directors of the Bank of Engiand in 1794—in oue
vear they increased the Bank circulation to an nmouut
cqual to gleven millions of doflars—in the nexttwo
years it was reduced from thirttecnu inillions and a half
to eight end a halfmillions eterling—au decrease in two




years equal ta twenty two millions of dollars! Al this
took place bLetween 1794 and 1787, Jn 1797, the Bank
suspended fFpecie paywment. * The wmischief, Sir, had
oert dowe-—hie comniercinl world was prosirate—it
could nol have been worse—and it may be o matier of
reasonalile dauht whether there was any occasion for
government to iuterfere in 1797, to entnil on posterity
the consequencesofthetemporary pambling of the Bank
of ¥ngiand, at an improper cridiz in the aflairs of
Europe. Tle Directors of the Bonk of Eugland
in their secret conclave, Inoked only to their loans,
their circulajion apd their dividends—itliey never
thought ef the ruin their acts might bring npon
Lhe cunnh’}r, bv the slighfest mismanagement at
wch a crims—-—diev never recollected that FPrance
was at the same tiqe disorganizing the curvency of
Ul Europe by manufacturing assignats to the amount
of forty-five thousand millions of livres.  Nor, 'sir,



have the Dircctors of the BBank of the United Statcs, |
while attending to the interest of their stockholders,
thought for one moment of the welfare of the mil-
lons whose interests might be affected by an impro-
per cxpansion of credlit, at a crisis so critical as the
present Jn the affairs of the world.

We see with what a tremendous power we have
armed this institution—that awe have invested the’
‘President ofthe Idank of the United States with
more than a sovercign authority—upon his sole will
depend the morals, happiness and wealth of millions
of our countrymen. In considering whether we
shall perpetoate this power, I am sure the gentle~
man from South Carolina—nay that every member

1




of this Housc, will be actuated by o higher and a
noblerr ambiation tham to sacrifice Hie greot md pore
munentl intsrests of s count-y 1o szrve the tempoua-
ry interests of any candidate for the I'vesidency.—
1 hope, sir, that this House will adopt the resolution
of the pentleman from Georgiz and tharoupghiy cx-
nmine the affadirs ofthe Bank of the Uniterd States
Lbefore we are called upon 1o deeide so momentous
a question-  Under that resolution we may obtzin
informntion whiclh will be useful at 1cast in amendin
the bil—aud I cannot persunde tysclf that it will
oceaston unnccessary delay—there is certninly no
sich intention on the part of the gentleman froin
Georgia, and the enquury is due as well tothe Bank
as to this IlDUHC
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I feel bound to notice a remark made by the gen-
tfeman from Virginin (Mr. IPatton)—he says that
while the PPresident of the United States 1S recobm-
mecnded in onc quarter of the Union as the enemy —
he is in another quarter advocated, as the friend of
the Bank of the United States. Sir, I z2m yet to
learn in what quarter of this Union the Presidentis
defended as the friendof the Bank—no sir, there i1s a
principie of union in self interest which admits of
no division. There may be individuals friendly to
the Bank who are rlso the advocates of the President,



hut as an interest, itis deciedly hostile to him—and

[ Know of nc section of our caumtry Where he ismot,
gencrally opposed by the friends of that mstitution. ;
The gentlemon from Virginia states that he has un-

derstood that it was intended by some of the fiiends
of the President and of the Bank to unite in post-
poning the question till the next session —fo avoid
sending the bill te the Prcsident. The pgentleman:
justly deprecates such a course—he prefers meeting .
the guestion, 33 he ought to do, promptly and firm-
ly—Sir, the gentleman from Virginmia only résponds
the sentiment of the President of the United States
~—he never shrunk from responsibility. [Fere Mr.
Patton explained.] 8ir, I did not misunderstand the
gentleman from Virginia—he spoke in the most ex-
alted terms of the President, and he knew, as we all
do, that ke is the Inst vnan toevade any onestion—




to shun any responsibility involving the great and

ermanent interests of his country. If we send him
the bl he will discharge his constitutional duty,
firmly and faithfully, as he has hitherto done. Gen-
tlemen may perhaps imagine that by pursuing such
2 course—by throwing this responsibility upon the
President they will gain some political advantage—
were I sir to consultonly the policy of a mere politi-
cian, thercisnothing thatI should so much desire, as
that Congress would send the bill to the President of
the U. States, that he might send it back to us with
his vcto—an enduring monument of his fame. But,
Sir, I cannot concur with the gentleman from Vir-
ginia in his determination not to vote for the post-
ponement of the Bank bill until the next session. 1
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shall vote to defeat it, or to postpone it, on cvery
motion, whether till the next session, or indefinitely.
We cannotapproach ap great 2 question too cautions-
ly or deliberately. Upon the soundness of our cur-
reney, and the immutability of the standard of the
vulue of property, depend oll stability in the em-
ployments of labor, the security of praperty, and the
general welfure of our country. We have gone far—
perhaps too far—in an unconstitutional attempt to
sct up for ourselves an artificial currency and a fluc-
tuating standard. Those whe framed the Constitu-
tion, wisely intended that we should adhere to that
currency, and that standaed, which had been adopt-
ed For thousands of years and by the common con-
sent of aif commercial nations. They dented to us
the right to emit bills of credit, wisely designing to



force us into a-compliance with the standard of the |

world. The Courts may discriminate between bank
notes, Treasury notes, and biils of eredit, but I can-|
not refine; their effects are the s:une upon currency,
znd oo the welfare of the country; they vary only in
degree, and according to the circumstances of the
times, Before we depart entirely from the safe an-
chorage of the Constitution—before we Irt out for the
third time our circolation on contract, and farm out
our currency——before we perpetuate an artificial stan-
dard, and sulyject our commerce and industry to all its
incidenia! calamiries, [ trust we ghall delibernte m:a-
tnely, and make ot {enst some attempt pradoally to
diminish our paper circulationsg, both local and general,
and (o sccure something like siability to property and
iabor. At Jeast, I hope Sir, that ina imatter 80 mo-
! mentous, we shall thoroughly exnmine every branch
o the question, and procecd with all pnassible caation
| and dehberatmn. 1 hope we slhiall adopt the résolution

1 and examiine o the affairs of the B:mk of the United
i Stﬂ.tcs
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Mr. BRANGH sad, believing as he dud that the
President of the United States was desirous to see
this guestion brought to a definite issue, he had
brought his mind to resist every measure which was
calculated to delay its ultimate decision. He would
not impeach the motives of those who were willing
to go into this questaon—hut he could see no benefit
from it. Let it resultas it might, it would not affect
the veto of the President. Does any man on this
floor believe that the President would siga a bill re-
chartering the Bank? Througheut a long career of
public service, he has constantly pronounced the
i charter of the present, as well as the former Bank
{ of the United States 1o be upnconstitutianal. He has
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taken an oath to support the constitution against ail
cncroachment. Can any one doubt but he will re-
deem his faith? After its rejection by the President
can it be passed by twp thirds of botl houses? Why
then should the public mind be longer ayritated with
incertainty on this exciting subject! Why should
nrtful speculotdrs be perimitied to arail themsclves of
the present uncertain state of events. Enquiriesare
daily passing on this subject. The President is
stated to be of one opinion, the Secretary of the
Treasury of another. If the charter of the Bank
1s to r{;e renewed it ought to be known. If
,not to be it should be understood. It was the
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duty of the Iiouse to act promptly on the snb-|
ject. T'he whole country expected it. He would
'do the President the justice to say that he never|
shrunk from any proper responsibility. It was
from no desire of his that this subject was delayed.:
It was to beattributed to his counsellors-—to a power
behind the throne greater than the throne tself.
The President desired no such subterfuge. Beliew-
ing that the objcct so much desired—the prostration
of the Bank may be better attained by avoiding all
' delay he should vote aguinst the resolution.




