U STATES BA.NKa
IN THE HOUSE OF REPRESENTATIVES,
Fripay, May 11, 1833

AMx. McDoreis, from the Select Comnuttee appoint-}
od to examine the books and proceedings pf the
Bank of the United States, submitted the tollow.
ing as the views of the minority ot the smd com-

mittee. '
The minority of the committee, appointed to ex-
amine the books and proceedings of the Bank of the
U. States, dissenting from the report of the majoriy,
beg leave to present the ﬁrounds of their dissent, for

the consideration of the House. .
The majority of the committee have .submitted,

without expressing any decided opinion on them, six
cases which they allege 1o have become subjects of
imputation against the bank, touching the violation of
its charter. ; g
The first of these cases relates to usunousloans, and
occurred as far back as 1822, during the presidency ot
Mr. Cheves. The Branch Bank of Lexington, had re-
ceived a large amount of the notes of the Bank of
Kentucky, a portion of them as Government depo-
sites. Tgesa notes were considerably depreciated.—
The branch having declined issuing any of its own
notes, in ce to orders of the mother bank, an
individual applied for a loan of these depreciated bank
)ﬂ:‘@ that he wanted them to pay a debt, &
that would answerhis purpose as well as any
other bi{ls. The loan was granted. The Bank of
Kentucky was, at the time, regularly paying to the
branch, intevest on these notes, and finally redeemed
all that remained, a few months atter the loan in ques-
uon. It thus apﬂears, that these bills were as good as
cash 1o the bank, and the borrower al that they
were of equal valveto him. Itisdifficult to conceive
any solid ground for considering this a case of usury.
It would be as reasonable to say, that it would have
been usury, for the Bank of Kentueky itself, to make
a loan of its own depreciated notes. The utmost fair-
ness was exhibited by the branch bank, in this trans.
action, the loan was made with reluctance afier re-
B Seeetiis Bt and cnce M. B
many and since Mr. Bid-
dle has been at Em d of the institution, refunded to
of the Kentucky notes, the full amount
o th ce between their nominal and their real
ue, at the time of the loan, with interest. This has
en also done in another similar case; so that,n the
two cases which have been brought to the view
| the directors at Philadelphia for the purpase of ha-
ving the amount of the depreciation I‘egll;g:d. the a
m. has been granted with a promptness and li-
hughly table to the institution,
The muconty of the Committee will barely remark,
bpon transactions, that being free from all .

of mtennonal usury, and never having been
ssnctioned by the Directorsof the mother Bank, but,

oun the correcied, they cannot fumish the
mmu alleging that the chaster has been
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The second ground of imputation noticed by the |
majority of the Committee'is, “ the issuing of branch
orders as circulation.” f

On this point, the minority deem it sufficient to re-
mark, that a branch order 1s nothing more nor less
than a draft or bill of exchange drawn by a branch
upon the mother bank; and that the charter expressly
authorizes, as one of the primary operations of the
bank, the buying and selling of bills of exchange. If
the bank has a right to issue these drafts atall, it can-
not, surley, be made a ground of just complaint against
it, that they are used as circulation, That is exclusive-
ly the affair of the community. The bank cannot be
justly made responsible for the use which the public
may choose to make of these drafts. Itisthe high
credit of the bank that gives the character of circula-
tion to this paper; andit is the voluntary act of the
community receiving it as such.

In fact, there is no part of the bank which hasbeen
so- beneficial to the public. It has, in practice, fur-

nished the southern and western States with the means
of affecting their exchanges with the north, without
an{7 expense whatever. :

1t may be well doubted, however, whether an ex-
tensive and permanent issue of these drafts mmght not
prove very inconvenient to the bank itsell, in a certain
state of the domestic exchanges, and it would be,
therefore, a judicious measure, to supersede the ne-
cessity in which these drafis originated, by authorizing
other officers than the president and cashier of the
mother bank, to sign notes for circulation.

Third ground of imputation, as relates to the vio-
lation of the charter, is, “the selling of coin, particu-
larly American coin.”

he minority would respectfully suggest, that the
majority have entirely overlooked the nature and es-
sential purposes of the bank. It may be well defined
to be “an institution established for the purpose of
dealing in money.”  Now money Is a current coin;
z;at; a committee of Congress very gravely bring it
rward as a charge, touching the violation ofits char-
ter, too, that it bas been guilty of dealing in current
coins, and, particularly, American coins, the very end
for which it was created. - e 3
~ As relates to dealing in current coin, the right to
dé so is involved in the right of lending money and o
received it back. ‘The authority to deal in bullion 1s
expressly granted in the charter, because bullion 1s not
current coin, and, of course, the right to deal initis
not necessanly involyed in the right of carrying on
banking operations. . ,

The %ourth round of imputation is “the sale of

stock, obtained from Government, under special acts

of Congress.”
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Thxsbcharge 18, if possible, more extraordinary than
the last. 1f the acts of Congress, which expressly au-
thonsed the bank to subscribe for Government stock,
had any meaning at all, they certainly meant to au-
thorize the bank toaequire the right of property in the
stock for which it was authorized to subscribe. The
nght to sell this stock at pleasure, is of the very es-
sence of the right ot property, and is as clearly con-
veyed to the corpdration by the act authorizing a sub-
seription, as the right to receive the interest.

Tﬁle right to sell, therefore, is indisputable.

But the majority of the committee seem to suppose
that the policy which forbids the bank to speculate m
stocks, with its unmense resources, by which the
price might be- ‘raised and depressed at pleasure,’
equally forbade the bank to sell the stock for. which
it had subseribed by the express authority of the Go-
vernment. Now it is apparent, that the evil of deal-
ing in stocks, by such an institution, can only exist in
cases of buying and selling stocks at the pleasure of
the bank. To raise and depress prices, the bank must
have the right, both to buy and to sell alternately, as
may suit its purposes of speculation. But it has never

retended to claim, much less to exercise, the right of

uying Government stocks, except under the express
authority of Congress, and by an express stipulation
with the T'reasury Department. = And after it has ob-
tained a large amount of Government stocks in' this
mode, it is difficult to conceive how it could raise the
price of these stocks by coming into the market as a
seller,or how it could promote the purposes of a stock-
1abbing speculation, by depressing the price; the only
effect which could result from offering tor sale. When
these stocks were sold in 1825, there was an extraor-:
dinary pressure upon the money market of the
whole commercial world. They constituted the very
resource which the bank most required in such an
emergency; and it is now matter of history, that it
was partly by the wise, judicious, and tiinely use of
this resource, that the bank of the United States
ayerted from this country the calamity of a general
failure of the banks, and a widely extended scene of
¢ >mmercial bankruptcy. 9% 2

The majority of the committee seems to regard it as
a matter of complaint, that the Government permitted
the bank to subscribe for these stocks, in preference
to individuals. If this is, indeed, a just cause of com-
plaint, it should be made against the Government,
and not against the bank. When Congress express-
ly authorizes the Secretary of the Treasury to obtain
a loan from the bank, and the Secretary stipulates the
terms of that loan, it is impossible to conceive how
any blame can beimptued to the bank, if it faithfully
performs its engagements.
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The fifth ground of imputation presented in the
report of the majority is, “making donations for roads,
canals, and other objects.” :

In two instances, the directors subseribed small
Sums to certamn internal improvements in the vicinity
. of the real estate of the bank. Ths they did in the
exereise of their proprietary right, and witha view to

e improvement of the value of their property. For
this exercise of power, they are responsible to. the
stockholders alone; and the question 18, whether they |
have or have not made a proper appheation of the
funds of the corporason, with a view to the promation
of its interests?  ‘T'a whatextent the value of the real
estate of the bank has been increased, by the internal
Improvements in question, has not been ascertained;
but it may be well supposed that it-exceeds the sum.
appropriated by the directors to, and in the construe-
tion of, these improvements.

The other “donations ™ to_which the report refers,
consist of small sums contributed to fire insumnce|

companies, for the safety of the bank property, and
against mch_u 1s not pretended that any ub_)e‘cuon .

csn be fairly raised. _ i '
_ The last ground of imputation, as touching the vio-
of the charter, is*building houses to rent or sell,

other structures in aid of that object.”
expressly authorized to purchase real

L has been mortgaged to secure debts pre-.

ed, and also such as may be sold un-

-
»

estate;
o

' dgmentts and executions in its own favor. In the
is ni debtors of the bank are as
Qe “hzaﬂ?nk ilnlf.o ‘For it must be

, the baunk were not permitted to bid at
-' o dibdebgalwo@gb:ﬂfmi
m { ue.
ving itself front




lw{nkmg‘iﬁdﬂ(ﬁudh Is g0 ufiwilling {6 own as feil ca |
tate.  Such an institution 1s entirely unsuited to the
management of such property, as much 8o as a far.
mer wonld be to manage the discounts of a bank.
Owing to the extensive failures of the persons in-
debted to the bank, in the weslern

: ern coun o1 10
1817, the directors were unavoidably cl:)yn'zplglh\d to
take a very large quantity: of real estate, as the ouly

means of avoiding still greater lo

; sses than they have
actually sustained.  They have disposed of this estate

as rapidly” as they could, consistently with the inter-
ests oi the mstitution.  On a portion of it, they have
erected improvements, to prepare it for sale, and by
means of which they will save the stockholders trom
a great portion of the loss which would have other-
wise oceurred, and will recover a large amount of the

a

debts which were some vears ago set down asdesper-
ate.

te. I forthis course of conduct, the directors are
rendered obnoxious to censure, then will they be con-
 demned for the very faithfulness of their stewardship,
Itis too @bvious to require, orto justify the use of ar-
gument, that the right of the bank to improve its real
estate, is inseparably connected with the nght to pur-
chase—to hoid, or to own it.  On this S\?biect, the
House is referred to the exposition of the President
marked A. The next subject to which the report of
the majority adverts, is the loan to James Watson
Webb & Co. It is propér to remark, in the first place,
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that the only sums ever loaned to this copartnershi
were the sums of twenty, and of fifteen thousand dol-
lars, the former in August, and the latter in Decemn-
ber, 1831.
sum was reduced to $18,000, at the maturity of the
note given for it;and that the latter snm was entirely
paid off'in March last, by Mr. Webb;and, as he ex-
ressly states on oath, without being requested by the
Ennk to do so. The whole amount of the accom-
modations ever obtained from the bank, by Messrs.
Webb & Noah, was $35,000; and the whole amount
now due by them is $18,000. ¢
The grourds and securities upon which these ac-
commodations were granted, will now be stated. Mr,
Webb produced to the directors a tull statement of
the aflairs of the copartnership, setting forth the value
ot their property, and the annual income derived from
their paper. From this statement, which was au-
theaticated by the oath of their book-keepers, it ap-
peared that the nett annual income of the paper, from
advertisements and subscripions, was §25,750, after
deducting ten per cent. for bad debts, and defraying
all the expenses of their establishment. Upon the
whole, it appeared that this was one of the most pro-
fitable, as it is certainly the largest commercial news.
paper in the Union, with an immense advertising pa-
tronage, and a large and rapidly increasing subscnp-

tion list. =7 P g .

. T

1t is also proper to remark, that the first |



With these exhibits, Mr. Webb produced the letter | te
of Mr. Walter Bowne, Mayor oP the city of New | frn
York, and formerly a director of the Bank of the
United States, a man of wealth and high character
encltz‘smg the application for the loan, and stating’
that “he did so with pleasure, and saw no reason
agamst this being treated as a fair business transac-
twn.’ . Several of the directors, as well as the presi-
dent of the bank, were examined on oath, in relation
to this transaction, and as the clearest mode of exhi-
biting its true characterto the House, extracts from
these examinations will be given.

_ Thefollowing is the testimony of Mr. Biddle, rela-
tive to these loans: : ' ;
Ques—Did you consider the loans made to James
Watson Webb & Co. fair business transactions, such
“as you could not refuse without subjecting the bank
to the imputation of indulging political partiality? State
fully the views and considerations on which you vo-
ted in favor of those loans.”
i Ans.—*I certainly. considered them as fair business
transactions, or I should not kave consented to them.

At the request of the committee I willexplain the rea-
sons of that opinion.

“Ifin making loansevery transaction was perfectly
safe, and every borrower perfectly good, banking
would be an easy office; but asmen generally borrow
to employ the funds, in some profitable pursuit,subject,
of course, to vicissitudes, all that can be expected in
making loans is a fairund reasonable caution as to
the situation and prospects of the borrower. Tried by |
these, the only tests, 1 think the loans in question are,
unexceptionable. The first wasdone by a board of di-
rectors, consisting, besides the presiding officer, of six

entlemen, Mr. Lippincott, Mr. Fisher, Mr. Bohlen,
Mr. Neff, Mr. Platt, and Mr. Willing, merchants and
men of business, with no partialities towards the ap-
plicants, with whom none of them had the least ac-
quaintance.The ground of their judgment may be thus
stated.In making ordinary loans the board judge by the
general standing of parties without any exanunation of
their affairs. But in this case the parties began by
an exposition of their whole situation. This was for-
warded by Walter Bowne, Esq. the Mayor of the City
of New York, where the applicant resided, who, 1n
addition to his being personally known and respected
bv all the members, had been one of the oldest direc-
tors of the Bank of the United States, and for many
years sat at the board around which the ‘t‘i:rectors
were then assembled. In this letter he says, “I cheer-
fully forward ‘the papers’ and I see no reason aganst
this application being treated as a fair business yans-

action.””He does not expressl%s_ajgitﬁll_ghtl‘l_he grant-
. itsat the same tine S0Ime

2 et o i * 3
materials on which thedirectorswereto form their own
judgment, to which others were added by Mr. Webé)._
But when an old director of the bank, forwards {
“cheerfully” an application to his anq‘ent colleagues,
which he says should be treated as "2 fair business
transaction,” it implies certainly no responsibility— |
but itmay be well regarded as a declaration, that
were he still a member of the board, he woulgd i?:inc-
tion it. Under these auspices the board proceeded to

oo
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One of the parties had been appoi i

dent and Senate of the Unitedpglz{?é:dtg}:l t(}:]t;:nlérleem-
tal and lucrative post under the G(;vernmem‘ t}?.
other had already invested $33,000 in the pa e, ang
his father-in-law, Mr. Stewart, whose letter pac’com
panied the application, was known to be a wealth ’
man. Both were considered men of talents. and ey
culiar a txtuqe for the business in which 1ﬁey wgre;
engaged. Then what was that business?

t was ‘'the conducting of the largest newspaper in
the country, requiring, of course, considerable means
and giving employment to a great mass of active in.
‘ dustr{v Its situation was represented to be this :
My, Webb declared that there were then 3300 daily

~_subscribers at $10, 33,00
2300 others at an.a\;erage of $4 50, $10’358
275 yearly advertisers at $30, ; 8,950
310 days advertising, at $55 per day, - 17,050
Making; e 68,650
Deducting _{1"0m this 10 per cent. on the daily  ~
subscriptions and advertisements (of whic
about one-sixth is paid in advance) say
‘ 5,830
and 20 per cent. on the other sub- -
scribers, say ) Sl 2,070——1,900
:I‘here remains a gross income of 60,750
T'he annual expenses are stated at ;357500
Leaving a ne: annual income of ' 25,750

This statement is confirmed by the affidayits-of
the book-keepers and pressmen of the establishment’
. The total value of the paper was thus stated:—
James Watson Webb had invested in it $33,000, for

which $40,000 had been offered, provided the other

half could be had for $25,000. This he declined, but
‘it 1s mentioned to prove that the whole might have,
been sold for 3 %ad . $65,000

Then it was an improving establishment.

It had owed a debt to the banks of - 15,000
whichit had de off in April and May,1831, ~
out of the collections of the last six months, -
which had amounted to 20,000

It had, in 1829, owed a tota! debt of 29,000
which it has since paid off.

And at the present moment its outstanding
claims were more than its debts by 10,000
f?,r its  responsibilities and means stood
thus— ‘

Outstanding debts in the country more than
25,000 i
of which could be collected on presentation
of bills, ; : 10,000

Due in New York, more than four months
subseription, which, with the unpaid ar-
rears OF the last six months, may be safely
»stimated at i 20,000

And' the property owned i)y the applicants
amounted to , 000

—




Makine 3
2L ey 5 000
While the whole amount of the debtwas 21‘:’:000

Leaving an excess of 10,000

_That they had been deenied worthy of credit in N.
York, appeared from two facts.

1. That the banks ot New Ydrk had lent them |

$15,000, which they had repaid.

2. That the respectable mercantile house of J. L.
& J. Joseph & Co, a firm well known to the direc-
tors, had lent them $20,000, which had been repaid out
of the profits of the establishments, as those gentle-
men themselves certify in a document accompanying
the papers. £S

Finally, they had no accommodation, direct or indi-
rect, out of any bank. v 3

The case stood thus: Here are two persons of skill
in their profession engaged in an establishment or

which the capital is 65,000
The gross income, 60,750
The expenditures, - 35,000
And the nett income, ' 25,750

In conductingsucha business, where the receipts
are semi-annual, the payments daily and weekly, they
naturally require, like other men in business, some
credit. They accordingly apply to borrow $20,000.

ish to borrow it, hot to pay. previous debts,

' Ec?t?o‘;pl?nd it on objects voguniected with theix bu-

‘siness, but for the of employing it all ina way

to increase the py:d ts of the cnx:g::\ M.b:f procur.

ing a new press and enlarging o obtain-

| .."7'5 early cgmmamm wformation mw*i
paper more valuable.
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other loan reste el |
sy i U e, e SO principlcs s h
ng 1o the part which they had taken in regﬁrdatootm |
Bank, they had been deprived of their usual aceom.
modations in their business. Whatever might be the
reacon, the fact of an abridgment of these facilities ‘
furmshed_a reason for extending the loan in addition
to the belief of its safety—which was, that by so do-
Ing, any hazard to the original loan might be prevent.
ed; and the best evidence of its security is, that the
parties have since repaid the loan. :
In regard to the other loans, which appear in their
names, they werej given without any knowledge of
their being discounted at the bank: They weredone
at the request of a person of undoubted salidity, which
has been proved in the most decisive way—by the
actual payment of the notes. That they intended to
aid Mr. Noah, the drawer of the notes, in purchasing
a share in a newspaper, was stated at the time. - But
that formed no objection to them. ‘He borrowed mo-
ney as thousands borrow money every day, to em- .
ploy it in his active business. If Mr. Noah himself
applied to the bank for a loan to buy a share in a
newspaper, and the security was satisfactory, the pur-
pose of the loan would have made no difference.—
Nine-tenths of the loans made of the bank, probably
are made to persons to buy something, or to pay for
something already bought. Men borrow money to
buy a share in a ship—a share in a cargo—a sharein
a bank—a share in-a canal—why not a share ina
newspaper! The bank had no difficulty about the
loan, because it was thought secure; nor about the
object,because that was not the concern of the bank.
It does not inquire, and does not care, where its mo-
ney goes—its only anxiety is, that it should come
safely back; and whether, in the interval, it is em-
ployed by a merchant, or a farmer, or alawyer, or an
itor, is a matter of which it takes no cognizance.
*“In respect to loans 5enerally" to editors of news-
papers, the bank proceeds on the principle of kr}ow.
g no class of citizens, and proscribing noue. Even
with this rule, its sitvation inregard to such loans isa
little peculiar,  From the nature of their occupations,
editors engaged in the discussion of matters of nation-
aliconcern, have generally expressed opinions in rfl"
gard to the bank ;and their dealings with the bank
render it difficult to escape censure. 'When an _ednor(i
friendly to the bank applies for a loan, if it1s_grante
it is ascribed to favoriusm; 1f it is_refused, the party
naturally thinks it ingratitude. When an edlt‘ér.??é
posed to the bank applies fora loan, if itis gfa%t% 41 -
deemed an attempt (o influence him, whi mfi] 'lsfre(;
fused, it is ealled a persecution on acqougt 0 mftters
opinions. The bank has endeavored in these

| rather not to deserve reproach than to escapeit.
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In reply to that part of the question which relates

to polities, I believe that, it in granting the loans in
question, there wasinsensibly blended with the mere
business considerations any political feeling, it was

probably this: that charged, as the bank habitually is
with hostility to the present administration, it was due
to the interest of the stockholders to correct so un-
founded an impression, when a fair opportunity oc-
curred oigwmg accammodation to those who were
considered as the most strenuous and efficient sup-
porters of that administration.. The directors of the
bank understand too little of the subject to attempt to
adjust the balance of accommodation to political par-
ties,nor have I myselfever had even curiosity sufficient
to notice it, until the inquiry of the committee had
suggested it. But, undoubtly, asithe committee cannot
fail to perceive, by far the greatest amount of loans to
editors is the friends of the present administration,
and a large portion of that to the decided opponents
of the bank.” ' : ‘ ?
All the directors who were examined, testified that
they granted these loans under the full belief that they

“were safe loans, and Mr. Cope,a gentleman of intelli-

gence and high character, gave the following expla-
nation ofthe views and motives by which he was go-

verned in voting for the second loan of $15,000.

“Documents,” said he, “were exhibited to the com-
mittee, containing a statement of the names of'the par-
ties to the note, by which they appeared to be worth
about $30,000, with a prosperous business, and a
large subscription list. The loan was made, as all
other loans are made without any regard to the poli-
tics or business of the parties, but solely because it
wagth?’ business of the bank tolend on adequate se-
curity. ; :

“T'was well aware, at the time, that they were par-
tisan printers, and I knew thatifwemade the loan it
might be ascribed to improper motives, and that if we
rejected it, it might be said we persecuted the individ-
uals onaccount oftheir politics.” . :

Such are the grounds upon which the directors
oranted these loans to James Watson Webb & Co.

1t will be readily perceived that the directorsof the
bank were ‘placed in very peculiar circumstances by
: ieation. 'They had been accused in various

quarters of having brought the power of the institu-

tion to bear upon the politics of the eountry, and par-*
ticularly with having taken sides against the present
administration. - Having invariably pursued a course
in their transactions which recognised no distinction:
of political parties, it was very natural that, while la-
boring under the imputation just stated, they should
have been scrupulous to avoid giving any color of
foundation for it. ;

As the evidence and recommendation produced sa-
tisfied all the directors of the salety of the loay, they
could not but feel that,if they refused to grant it, they
would give countenance to an imputation which they

were laudably anxious to avoid.
ere laudably a oy anpea g
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It is proper to*add, that James Watson Webb &
Co. n their paper, the Courier and Enquirer, had de-
clared themselves i iavor of renewing the charter of

>

the bank, some months before the application for their
first loan; and that they stated to the directors, on
making application for the firstloan, that the bank of
New iork ‘had cut them off from their accus-
tomed facilities, as they believed, in consequence of
their espousing the cause of the Bank of the United
States.

Itis also proper to add, in this place, that the loan
of $17,975 which was made in I\’Fnrch, 1831, was not
a loan to Webb and Noah, or to either of them. The
money. was borrowed by Silas E. Burrows, a man of
large fortune, upon his own responsibility, without
the knowledge of either Webb or Noah. They both
testify that they had never been apprised that M.
Burrows had obtained this loan from the bank, until
a very short time previous to the visit of this commit-
tee to Philadelphia. They had, until that time, been
under the impression that the money was obtained for
them of Mr. Silas E. Burrows, in Connecticut. The
following extract from the testimony of Mr. Biddle
will exhibit a clear view of this transaction :

“These notes were discounted by the exchange
committee under . the resolutions just reterred to.—
They were done at the request of Mr. Silas E. Bur-
rows, of New York. Mr., Burrows had, some time
before, brought me a particular letter of introduction
froman old friend, Mr. Monroe, the ex-president.
M. Burrows had been very liberal to Mr. Monroe
in his pecuniary misfortunes, and he had recently re-
ceived from the President of the United States parti-
cular thanks and commendations for his generous
conduet towards a Russian ship of war, I under.
stood him to be a very rich merchant of kind and be-
nevolent disposition, and constantly engaged in doing
acts of liberality. In one of his visits to Philadelphia,
he said, he was desirous of befriending Mr. Noah,

and assising him in_the purchase of a share in a
newspaper, and he asked if the bank would discount

the notes of these parties—adding that, although, as

a merchant, he did not wish to appear asa borrower,

or put his name on a paper not mercantile, yet he

would at any time do so whenever it might be neces-
sarv to secure the bank.” - *The committee  being
amﬁorised to discount any paper, the security of

| which they might approve, agreed to do them.
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_As Mr. Burrows was gomg out of town I gave
him the money out of my own tunds, and the notes

mained with me tor a long time,as I had no occasion
to use the funds, nor was 1t till the close of the year
that my attention was called. to them by the circum-
stance that, as a new board of directors, and a new
committee of exchange would soon be appointed,
the same committee which made the loan should
consummateit. 1 had seen, also, in the publie prints,
many reproaches against the bank for lending money
to printers and editors, and I was unwilling that any
loan made by the bank should seem to be a private
loan from one ofits officers. Having no use for the
money, it would have been perfectly convenient to
let the loan remain as it was, but I thought it right
that every thing done by the Bank should always be
distinctly known and avowed, and I therefore gave
thenotes to the Chairman of the committee, Mr.
Thomas P. Cope, who entered them on the books.—.
On the 2d day of March, Mr. Burrows called at the
bank and paid the notes. 1 ought to add that the loan
was made at the request of Mr. Burrows, and that
neither I nor any of the committee had ever seen My.
Noah or Mr. Webb, or had any communicaton with
them direct or indirect about the loan. It was
made on the credit of Mr. Burrows, who afterwards
id it, -
pah appears that Messrs, Webb and Noah'avowed
themsemin favor of a renewal of the charter of the
Bank of the United States on the 8th of April,
1821, It isdifficult, therefore, to conceive what 08-
sible influence could have been produced uglon eir
cause by a loan ta Mr. Burrows, of which ey had
no knowledge. It is equally difficult to perceive how
the loans of A;:Igust -Decamb.edr 1831, ::i?uldhhave
any possible agency in producing the change

AL & e s B the changs
editors ards of four months before. R

g u.m':'ﬁwm circumstances of this case, the minority

ittee declare,withoutany reserye, that there
:mmm mnnx:,_o{lcumed to.indua

were afterwards put in my possession. They re.-
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e {0 daiibt the Honor and fofe
n;xa_nlrl_\tls, they feel authorised 1 83y, is the onin
)ut{i' lly of the committee, fromp the o 1® Opinion of g
I b 1cly expressed of one of its me111b¢3|-sp’:=mm‘l s
sen:t: lotf to bg! due to the Ocecasion, nnh to'l‘tllnley o
Bl t_]lustme,. tha_t they shoulg add, that th el:; Vi
2 € there exists in. the Uniteqd States n bey ik b
Of composed of more upright. independ g e
men, than that which granted the loang i::m i
(m;eos‘l; lf:‘_‘not all of them, are men of inu?ﬁi‘&:"i fi
o !s,_ Aving no connection with politics ald b e
€1y independent of banks. Tk Secobiy A
who are

v : . ey are

engaged in a safe and s o Benerally men
fortunes,‘ which they have maduec,ce:;{ulbbu:gless’ with
Speculations, but by steady industry andvmogen$urous
certain profits. This 18, indeed, the general Egare but_
of the merchants and capitalists of Phijade] h~c aracler
cumstance which renders the | phia, a eir-

: 3 ocation of the b :
that city peculiarly fortunate f TR An
forilie couniry, ° or the stockholders and

The next subject brought to A
the report Oflht‘:J majorié, ® iew of the House by

which it is now deeme :
cessary to notice, is that o o

: f th i
with Thomas Biddle & Co. ¢ transactions of the bank

Mr. Thomas Biddle, the principal member of the firm,

is a distant relation of the president of the bank, and it
Was owing to this cireumstance, probably, that his ac-
counts underwent a most pry;

el prying, not .to say inquisitorial,

The first thing that struck the attention o
committee, as worthy of ser
House bad obtained from
loans to the amount of upw
on a pledge of stocks,
reduced, however,
lars.

On examination, it was found that this loan had been
made at the special instance and' urgent solicitation of
the directors of the bank; and that the bank, and not
Thomas Biddle & Co., was the party accommodated.—
The Government having then recently paid off several
millions of its stock, which the bank bad owned, the
consequence was, that a large portion of the money capi-
tal of the institution was rendered unproductive, and it
became a matter of great importance to have it invested.

In this state of things, the directors adopted a resolution,
authorising the loan of a large sum at less than the legal
interest, upon the security of any good stock. Itisto
be here remarked, that this was that portion of the capi-
tal of the bank which' had never been invested, and
which it was not deemed expedient to invest, in the ro-
tine business of discounts. ‘I'he loan to Thomas Bul]dle
& Co., on the pledge of stocke, was analogous to a oan
to the Governmet. 'The stocks could, on‘any emergen=
cy, be sold and converted into cash; so that thlfs m;:zt;
ment had, in some sort, the twofold attribute Od mands
in the vaults of the bank, to meet any pressing e g
against it, and money, at the same time, drawing
terest.

grity_‘ of the directm'a,

_ f a purt of the
atiny, was the fact, that this

the bank, in August, 1831,
ards of a million of dollars,
—a& sum which had been gradually
to about six hundred thousand dul-
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All the directors, wh i
» Who were examined on the subjec
Et;:ggtlhal they consnder‘ed this transaction more i'm}' lhté
and accommodation of the bank, than of Thomas

Biddle & Co., and th i
vania stated, on oath,e e bkl ) i

, that the i ’
president, would have been ver;) Z‘i&dﬂ?ﬂn‘x :ggdltleel 75
loans to ‘Thomas Biddle & Co , at the same tim argg
upon the same terms—the board of directors of?*&u
ba'nk having authorised such loans at 43 per cent. - g
th!;[‘l:e‘l‘e Was one occurrence during the examination of
ransactions of Thomas Biddle & Co., with the
ba:;k, _wl;mh merits particular notice, /-

D informer and witness, by the name i
who had formerly been a direcznr of the bag{c V\‘fvl::r;)ergl
dqced, who declared, upon oath, that, in July, 1824, 1wo
of the cashiers of the-bank, and one of the discount clerks
had informed him that Thomas Biddle & Co. had been
in the habit of drawing money out of the bank, on a de-
posite of stock in the teller’s drawer, without paying in-
terest; and that the president of the bank had discounted
two notes, one for Thomas Biddle & Co., and one for
Charles Biddle, without the authority of the directors.
This witness stated, that he went with these ofiicers of
the bank, and examined the teller’s drawer and the dis-
count book, and found the facts which had been stated
to him venfied by the examination. He also stated, to
give additional certainty to his averments, that he made
a memorandum at the time, with the dates of the trans-
actions, which memorandum he produced to the com-
mittee. Having thus unalterably fixed the date of the
transaction, as if by some fatality, he went on to say,
that he immediately proceeded into the room of Mr. Bid-
dle, the president, and remonstrated with him against
these irregular proceedings; and that Mr, Biddle promis-
ed him that they should not occur again,

Mr. Biddle was present duringthe examination of this
witness. On that day, being on oa'h, he said that he
was utterly astonished at the testisony of the witness,
and could only oppose to it his solemn declaration, that
there was notene word of truth in it from the beginning
to the end. : He added, that from the relation in which
the witness stoed to him, he would have sunk into the
earth, sooner than he would have dared to come to him

S St el et N o o

with such a remonstrance as he pretended to have made.
The otficers of the bank, from whom the witness alleg:
ed that he derived this information, were examined, and

all of them positively confradicted him. They testified

and demonstrated from the books, that Thomas Biddle

& Co. had never obtained money, in any instance, with-

out paying interest, and that the two notes, which W hit-
ney asserted to have been discounted by the president
alone, had been discounted regularly by the directors.
In the interyal betweén the adjoi:lmment of ‘thsbcom-f
mittee, that day, and its meeting the next, a° member o
the board of dgecto,rs suggested to Mr, Biddle, that he
was, about the time of this al.le‘gedtraqsachon, in the
city of Washington. On examining the journals of the
board and the.letter book, .it was _found by entries and
letters, that for several days previous to the alleged in-

terview between the president and Whitney, and for se-
veral days afterwards, the president was absent on a vi-
sit to this city, on the busioess of the bank, and General
Cadwallader was acting as president in his place!
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Ibus was this arttully devised story, which was in-
tended to blast the reputation of a high minded and ho-
norable man, through one of those extraordinary inter=

positions, by which Providence sometimes confounds
the contrivances of the wicked, made to recoil upon the
g‘l‘nd of its inventor, who must forever stand forth as a
Or"ll:g(:ei:on?(mieqt of the speedy and retributive justice
dent was i thisscli?lpommt here to add, that the presi-
Treeroni thy' not only at the time of the alleged

Py e very time when the notes of Tho-
was Biddle & Co. and Charles Biddle were discounted,
;V{:::lt;h Whitney swore were discounted by the president

The minority of the committee will avail themselves
of this occasion to say, that they had the most conclu-
sive evidence, that in all the transactions of the bank
with Thomas Biddle § Co. and Charles Biddle. the
president has been, not only free from the slightest i;npu-
tation of _paru;hty or favoritism, but that his conduct
has been invariably governed by a nice and scrupulous
sense of delicacy and propriety.  And this they feel aun-
thorized 1o say 1s the opinion of a majority of the com-
mittee. The following resolution was unanimously adopt-
ed by the committee:

Resolved, That the charge brought against the presi-
dent, of lending money to Thomas Biddle & Co. with-
out interest, and of discounting notes for that house, and
for Charles Bidlile, without the sanction of the directors,
are without foundation; and that there does not exist any
ground for charging the president with having shown, or
manifested any disposition to show any partiality to these
individuals, in their transactions with the bank.

The report of the majority, adverting to the with-
drawal of specie from the southern and western branches,
and the substitution of paper in its stead, suggests a
doubt whether their operation may not be highly juri-
ous to the southern and western States. So far from
concurring 1n this doubt, the minority are of the opirion
that there are no portions of the Union so much benefit-
ted by the general operations of the bank as the south-
western and western States, and that the change produ-
ced by the bank in this system, and in the rates of do-
mestic exchange, has been particularly beneficial to the
whole of the southern and western Ststes.  Connected
with the exchange operations of the bank, the transmis-
sion of specie from New Orleans to the northern é_\llam
tic cities, is nothing more than a natural operation of
trade, carrying the specie irqported at New Orleans to
its appropriate markets, This operation is carried on
by the bank instead of being left to individuals, to the
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undoubted advantage of the commumty.
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With a view 10 connect itself morn - .

the commercial Operatli‘(f;: (:[rse:;r more completely with
s {84 Oper: the country, the bank has

also deemed it expedient to,deal freely i i

change. It is obyj 5 Deanih ef e orelga ex.

ang vious that this branch of jts business i
(z;s nll_umr!.ant to the foreign commerce of the t:om:nr_v,-ss :::
me:ré!;:g in domestic exchange- is (o our internal c:)m.

_Havine heretofore bad large funds in Europe, and ha-
ving still extensive credits there, it has been, and still is
the policy of the bank to afford to the mercantile com.
mubity every facility for earrying on forejen commerce
At the south, where the staples of expnrt;liou are pro:
duced, it is constantly in the market as a purchaser of
bills on Europe, to the great benefit of the planter; and
at the north, where foreign merchandise is imporl’ed it
Is as constantly in the market as a seller, to the like be-
nefit of the importing merchant. [n this way the price
of fareign bills is kept uniform and steady, and those in-
Jurious fluctuations are prevented, which would other-
wise operate as heavy taxes upon the business classes of
the community for the benefit only of private dealers in
exchange. !

The majority of the committee have selected for com-
wentary, & particular branch of the foreign exchange
business of the bank—that which is connected with the
trade of India and South America. This subject has
been already explained in another form, and it will be
sufficient to remark here, that it has almost entirely ar-
rested the direct exportation of specie from this country
to China, and that it'saves to this branch of our trace
whole of the interest upon the entire amount of every

tution, which

commercial adventure, for at Jeast six montbs out of
twelve. Qu the subject of the general facilities which

the bank has afforded to the country, in the operations

of foreign commerce, the minority of the committee will
refer the House to the perspictnous exposition furngshe.@’
by the president, of the general operations of the insti-

is herewith submitted and marked A,
It will be seen from tl‘:is-cjocugnrm. that during the re-
cent pressure upon the commercial communi

by lhle:. excessive importations of the last

" Col. Ry M, Jobson, Ao
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p— ]hir_mshed. Slacé Seplember last, “frors fté poit ade
- Mulations and credits in Europe, the means ‘a.r[ remit-
DCERIn its own bills, to the amount of $5,295.746, and

nE, making an
of $10,295,746.’
haveh:eleit?::;ttlf which these operations of the bavk must
ment, Witho 'e‘:zf‘""% 4re L0o obvious to require com-
. s inout this temporary relief—and it was only

einporary relief the COmmunity reguired—the greatest
commercial distress would haye probably ensued. 'The
Crisis 18 now vearly passed, The pressure on the money
market has, in a great fmeasure, ceased; commerce has
had time 10 eorrect its pwn €Xcesses; importations have
been diminished; the unfavourable state of the foreign
exchanges no longer exists; specie has ceased to flow
from the country, and has begun to flow into it. Since
March last, the specie in the bark has increased more
than a miilion of dollars, and every thing is rapidly as-
suming a sound and healthy condition.

The majority, in the concluding part of their report,
intimate tbe opinion that the bank, by its imprudent and
excessive issucs, has had a considerable agency in pro-
ducing the over-trading and excessive importations of
the last year.

Whatever show of plausibility there may be in this
opinion, facts demonstrate that’ it is entirely érroneous.
It will be seen from the statements herewith exhibited,
that the domestic discounts of the bank had not increased
perceptibly from March, 1829, to March, 1831; but that
they maintained an almost uniform level during the whole
of the intervemng period. The excessive importations,
however, commenced in March and April, 1831, and
must have bad their origin in causes some months ante-
rior. It is apparent, therefore, that these excessive im-
portations were not produced by the excessive issues of
the bank, and must have eriginated in other causes con-
nected with the state of Europe. The more correct view
of the subject, is to consider the excessive importations
as producing a state of things which rendered it neces-
sary for the bank to extend its discounts, with a view to
relieve the ecommunity from the temporary pressure to
which it was thus exposed. ‘

It so happened, that at the very time the country stood
most in need of bank accommodations, the bank had jn-
creased means and inducements to extend those accom-
modations, The government having paid off, within the
last eighteen months, ten millions of its stock,which was
held by the bank, the directors found that if they did not
Increase their discounts considerably, some millions of
their capital must be idle and unproductive, It thus hap-
pened that the wants of the community, the means of
the bank, and, it may be added, the obligation of the di-
rectors to the stockholders and to the community, all

JAggregate contribution to our commerce

co-operated to call for that extensisn of bank accommo-
dations, which, so far from having preduced over-trad-
ing and excessive importations, has been the means of
correcting and mitigating the temporary evils and em-
barrassments which these irregularities of trade would
otberwise have unavoidably produced,

The minority of the committee deem it to be their in-

‘dispensable duty to notice that part of the report of the

majority, which institutes a comparison between the re-
sources of the bank and the condition of the country in
1819 and at the present time, They cannot but regard
the comparison thus presented by the report as unfair
and partial, and calculated to produce impressions on

the public mind as absolutely erroneous as they would be [ W

positively pernicious.

mﬂed with its surplus specie to the amount of five mil-
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;| | is not able to extend this relief still further! The country

PFOSILIVGL) et Biviiliats

If it had been the design of the majority to produce a |
scene of general embarrassment and distress in the com-
mereial community, in the absence of any patural causes
for such a state of things, they could not bave adopted a
more etfectual means of accomplishing such an object
than they have done in this part of their report.

Fortunately, however, for the country, the commercial
community of the United States have too much intelli-
gence to be thrown into a panic by the loose, disjointed,
and ga.rbled statements, the crude speculations, and the
random conjectures, in whicha part of the committee have
thonght it expedient to indulge. If a general alarin has
not ensued, producing a run. upon the banks, or curtail-
ment of discounts, and a general scene of failure and dis-
tress, particularly among the government debtors 1n our
principal importing cities, it 1s because the community
understand the subject better than a portion of the com-
mittee, and have placed a proper esumate on their state-
ments and speculations.

There are no two periods of our commercial history so
utterly dissimilar as those which have been selected for
the comparison instituted by a part of the committee. In
1818, the bamk was engaged in the painful but necessary
office of correcting a redundant avd depreciated currency,
produced by political causes, and baving scarcely any con-
nection with the state of trade.

At this moment, whatever may be said to the contrary,
our currency is in as sound a state as that of any country
in the world; and this is conclusively proved by the state
of our foreign exchaages, and the relative value of bank
paper and coin in our own markets. The foreign exchange
1s an infallible barometer to indicate the soundness or un-
soundness of our currency, A reference to the state of

the exchange between this country and Great Britain, at

this time, will furnish a conclusive reply to the charge
brought against the bank, of having encouraged over-
trading by excessive issues, and a depreciated currency.
In fact, specie 1s now flowing into the country, by the
natural course of trade, a phenomenon which 1s utterly
inconsistent with the alleged depreciation of our currency.
After making a partial and imperfect statement of the
relative resources and responsibility of the bark in 1819,
and at the present time, the report expresses the opinion
that ** at no period in 1818, when the bank was very near
suspending payment, was it less able to extend relief to.a
suffering community, as [then?] at the present moment.”
Now, the very complaimt grged by a part of the com-
mittee against the bank 1s, that it has been too liberal ip
its discounts, ory in other words, that it has granted too
much relief to a suffering community already;and yet it 1s

here set down, as a subject of Jamentation, thut the bank

has just been laboring under a considerable, but tempo=

:. bank, with as much liberality as judgment, has put forth
s~ | all its resources to sustain and relieve the eommercial
ds | community. _

ne | The crisis of this pressure has already passed by, and the
" a | necessities of the merchant for bank accommodations are
ce | gradually diminishing; and it 18 precisely at this point
si- | that 8 part of the committee, having _compluumd that the
ed | bank went 100 far 1 its accommodations when they were
io. jmnnnry. complain also, that it cannot go still further,

ssing away. o i ]

b= 1w that the emergency is passing o :g:u ey

rary pressurg upon the money market, during which the
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| biwhed only 6 the amount of @9 878,080; whereas i
now owns to the amount of ¥23,069,972.

"The opinion of Mr. Cheves, in 1819, ie adverted to in
the report, to prove the impolicy of inereasing the num-
ber of branches; and the fact is stated, thata large propor-
tion of the losses sustained by the bank have been owing
to the mismanagement of the branches,

Tho opinion of Mr. Cheves was founded on the pecu-
liar state of things which existed at thetime, He felt the
difficulty of controlling these branchea, of which, as he
stated, the **directors were frequemly governed by indi-
diviual and local interests and feelings;” and he came mto
the admlnistration at a time when immense losses hud
been suffered by their mal-administration, But itis very
mportant to remark—what the report does not bring to
view—that almost all the disproportionate losses incurred
by the branches were previousto 1819; and that, since the
extension of the branches, of which the report complains,
they have not sustained greater losses, in proportion, than
the mother bank; while nine-tenths of the commercial fa-
cilities «fforded to the country, and nine-tenths of the
profits secured for the stockholders, have resulted from the
operations of these branches,

The report makes reference to the obligation of the
Bank to transfer the funds of the Government, to any
point where they may be wanted for disbursement, and
seems Lo have made the extraordinary discovery, that this
operaton is no burden at all, but an actual benefit to the
bank! - For the satisfaction of those who might be scep-
tical, the words of the report will be given:

- *“T'he largest portion of the revenue, particularly from
Imports, as is universally known, is collected ia the Atlan-
tic cities north of the Potomae.  These cities being the great
m4ris of supply to nearly the whole of the United States, and
places to which remittances centre from almost every part
of the country, creates a demand for funds upon them from
nearly every quarter, constanily, and generally at a premi-
um. Therefore, 0 far as the bank is called upon to trans-
fer funds from those cities 1o other places, it becomes a mat-
ter of profit and not of expense to it; and the greater the dis-
tance, the greater the premiwm; and the larger the amount
they required Lo be transferred by the Zovernment, and the
greater the distance, the greater the Profit and advantage to
the bank, |
If these views of the report be correct, the bank is ceriain-
ly an invaluable institution. It has not only annihilated
time and space, but it has done something more. It has pro-
duced such a state of the excliunges, that it is much easier
for a man in New York to pay a thousand dollars in St
Louis than to pay it in Wall sireet; and in which, conse-
quently, the New York debtor actually makes a profit by
being required 10 pay his debt a thousand miles oft’ instend
of paying ivat his own door! If this be a correct view of
the subject, it is undoubtedly ene of the greaiest of the mo-
dern discoveries in finance and commerce,
But the minority are siill incredulous, They cannet un-
derstand how il is possible for the bank to make a profit by
transferring funds, when it is expressly stipulated that they
shall transfer them for nothing. Nor can they well conceive
how the loss which the bank sustains by thie operation of
transferring funds for the government, ¢an be less than the
difference between the * nothing' which it receives from
the government and the profit which it would derive from
the same operation, if performed for individuals.
Ifthe government colleeted its revenue in specie at New
York, and had occasion 1o spend It at 51, Lows, as it would
certainly cost it sowmething to transport the specie from one
place to the other. 1Ify in the absence of a Federal bank,
it collected its revenues in the bills of State banks, it would
be obliged to do, the operation of transferring these funds to
distant places would involve a still greater expense.  But
under the existing system, the bank is responsible for the sate
custody of the government funds, and for placing them

wherever they may be required, without any expense what- 1
ever o the government.
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If, then, the bank has not ‘‘aided the fisc
' ; al o i
illlﬁfﬁmllmgn}’ > as the report seems to iuljnsalle)f‘;sattj‘r?i‘::,zﬂ
R e R gl 0 e e e
ver}l;::;’.nt, aﬂ'ur;ls no aid o i;s Ii(n:r:gi]:l“«t»;é‘rgel:s:sm e
eport, adverting 1o a lette ide
bank, of the ‘ll’ith of M%m:h ln.:t‘.lioi: f\&rr(l)l?(‘:l:i;fel;ﬁé:dem 2,
cr‘etary of the I"masury, that the collector of Nm:rn;? ”llxehS&
rc.que‘?led_the ‘bank to authorise an extension of e
that city, in order to assist the debtors of the 00 G l'l:
apd that tln§ had been promptly done, gives g \;{:rumcnt.
discounts ol the office at that place, calculated 1 At
}t‘nprgssinn that no extension of loans had 't'al?er:“a}w o
I'his is an error. It proceeds from eonfounding l;(lles d]i) E-!m._
ed with bills of exchange purchased by the bank us\(;qﬁnh‘-
seen by the weekly statement of the New York board ltt i
lhf amount of notes discounted on the first of SPI te‘ml‘m
1831, was $4,103,134, and that on the 21st March 18‘.‘;" a ;er.
days before the date of the president’s letter, the 'amorfnt ‘:w
$4,834.917, exhibiting an increase of $731,782, in a lit:l‘s
mnF:llhun six months. : \ - :
Ifthe amount of domestic bills fallin due a
during the same period, were larger thgu the ;ﬁoﬂztﬂ;ﬁ?
chased by the bank—this fact has nothing to do with the ex:

chants of New York. The true measure of that accommo-
dation is the amount of domestic notes discounted, and not
the amount of tkese notes united to that of the domestic bills
purchased.

That the bank has relieved the commercial community of
New York, during the recent pressure, is a fact well under-
stood and practicaily felt by the merchants there; and it will
be difficult to reason them out of the convictions of their
own experience by artificial statements and conjectural in-
ferences. Upon a review of the whole ground occupied in
the examination they have made, the minority are of the
opinion that the affairs of the bank have been administered
by the president and directors with very great ability, and
with perfect fidelity to all their obligations to the stockholders,
to the Government, and to the country. They regard the
bank as an institution indispensable to the preservation of a
sound currency, and to the financial operations of the go-
vernment, and should consider the refusal of Congress to
renew the charter as a great national calamity. .

They will add, n conclusion, that they are equally de-

cided in the opinion that Congress is called upon by the

portant question during the present session. The uncer-
tainty which prevails or thissubject, 18 calculated to exert
a very pernicious influence over the industry, enterprize,
and-trade-of the country. _ If the charter of the banl; 18
not to be renewed; if the tremendous operation of with-
drawiny from the community fifty millions of bank ace
commodations, and twenty: tWo millions of its circulating
medium, must take place, it ig full time that 1t shoul
distinctly known, that the shock of this eperation may
mitigated, by timely arrangements on the part of the bank;
and that the communig may have tlme'lo.prov:de the ne-
cessary substitutes. onsidering the immense e_xtenl: o
the operations of this institution, the ime which its ¢ d;:‘-
ter has yet to run, will be scarcely sufficient for win g

up its affairs. : e
| up its affairs. .o divis appended & ik '&:':k
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tent of the accommodation afforded by the bank to the mer-

most weighty and urgent considerations to decide thisim- |




| To the report of tho majority is appended a sreat num.

ber of questions, proposed to the president of the bank
by a member of the commitiee on the general subjects of
banking and currency. As the questions alone throw ver
little light on these mallers, the answers are herewil
submitted for the information of the house,

GEORGE McDUFFIE,
J. Q. ADAMS,
JOHN G, WATMOUGH. |




