TweNtr-Second Conerrss—Iinst Session,
House of Representatives, .'llmv_-h'l-l, 1839,

Resolved, That a select committee be appnin-
ted to inspect the books, and to examine iuto the
proceedings of the Bank of the United States, to
report thereon, and to roport whether the provis-
10ns of its charter have been violated or nat ; that |
the said committes have leave to meet in the city |
of Philadelphia, and shall make their final report |
on or before the twenty-ficst day of April next ;
that they shall have power to send for versons and |
papers, and to employ the requisite clerks, the ex-|
pense of which shall be audilgd and allowod by |
the Committee of Accounts, and puid cut of the |
contingent fund of the House, )
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REPORT OF THE MAJORITY.

yoof tha
ch, 1852,
tho pro-
1 States,

Mr. Cravrox, on belmll of the majs
.Committee appointed on the Fth N
to inspect the books, and examine int
ceedings of the Bank of the Unite
made the following reports
In obedience to the furegoing rosolution, the

committee appointed under the same; proceeded

te the city of Philade!phis, and commenced the
inspection of the books, and the exumination of
the procchdings of the bank on the ol Mareh
ast; and, after the most atteative and laborious

investigation which their luited 8

the majority. liave prepaved the fiil

which they heg leave to submit to the

Representutives, :
They brlieved, that, az the Honse wi

mation more r the prrposa of enlizhte

minds, and assisting their judzime:
pediency of again renewing ity clrter, thaa to
abridee 1t of the small remnnnt of tima loft fur its |,

operationg a liberal construction of the resnlution | .

would not be deemed a daparture fram the

consequently they have directed their ingu

two gencral ubjects, v
1st. Wihether the provisions of the charter had |

been violated.

20, Whether there have been any ¢
of imsmanagement against which i
tion might guard, or which shouid destroy its elainy
to further confidence. c

O tar fiest pointy (Olowing the exampla of a |+
former com:nittee, making a similar investigation, | 4
without expressing any opinion on such cases as ||
have been subjects of imputation against the by

‘These cases they conceive to be gix in nu
and aro as fullow : i

Ist. [u relation to usuvy, i
+ 2d, [n relation to the issuing of branch orders, { 3
as a circnlation,

3d. The selling coin, and particularly American
coin. s
4th, The sale of stock nbtained from Govern-|
ment under special acts of Congress,

5th, Making donations for roads gnd eanals and
other oljects,

Gih, Building honses to ront or sell, and erect-
ing other stenctires in aid of that abject,

On the first ground, the president of the
refers us to a statement warked G, nnd says it will
“explain the only cases to which this description

1
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I

1

fislis [
might be eansiderod npplicebie, two of them being |y
L

.

1
P

1k

cased in which the bosrd repaid the amount con-
sidered over charged, and in regurd to the third,|
no spplication has been made for any change in | 1
the form of the original loan.” See soid stute- |y
ment marked No, 1, v 2
T'o a question asked the presidpnt, whether any | |
cases of disguised loans, on domestie bills of ex-| ¢
change, had come to the knowledue of the parent |
bank, in which the branches had received usurions | |,
interest? e replied lie had never heard of any, [y
but made a further statement, murked No, 2, 1|
which he states that the usual custom is to charge | )
t

t

upon domestic bills of exchiange, the rate of intei-
est and the rate of exchange,nud iff the sums uni-
ted siould exceed six per cent. it is not usury §
and gives an explanation in suid statement,

On the second ground, the conn {
mit document Nomber 3, and its inclosures, inf
which the cause and origin of branch dy iy
be fully scen.  'I'ho president states © the 1
ty of the bank to furnish the amount of cireoiutue | ¢
medium, which it was created to supply, hiacs !
apparent ut un early period. o a year wflerits| ¢
origination, the i 5 presented a memorinl tof
Congress, duted 9th January, 1515, raquesting that |
an alteration might be made in, the charter, so as| ¢
to authorize the president and lhe o (
acveral branches, to sign the notes | 1
branches.” See copy of the me ]
A, in which itis stuted “that, inusiuch
fact to incorporate the snbscribers to the # {1
the United States,’ requir ! ¢
wlhich may be issucd *:y order of the said corpo- |
ration, shall be signed by the president, and conn-|
tersigied by the principal csshicn, it lws been|,
found impracticable to supply, in suy ressonnbie|
degree, the roquired efrenlation from the bank and |
its numerous offices of discount and deposite,” it |}
is, therefore, asked of Congress to permit the pre-|
sidents and cashiers of branch buuke to s i
issue bills. "I'he application was not granted.—
The prosident states “the subjec (

by anotlier memorial, dated November 20th, 15820, [+
See copy of the memorial marked.3, B, in which
it is stated, “ ander the charter it hiag been doubt-
od whether the bank has pawer to authiorize the is-
suing of notes not signed by the president, and
countersigned by the cashier. The lubor und the
time necessary to sizn notes for the bank and all
its branches, are much greater than either of those
_ofiices can *bestow upon that object ; and henee
the bank has Leen unable to put in cirenlation o
sufficient amount of notes of 1 o denom-
inations, which the public most wout, and which |
nre bost caleulatid to serve the interest of tha
bank.” It-then requests that power be given to|
the parent banlk to appaint one or 14 to |

gign notes of tha smaller denominntion, which was

not acted vpon.
The president states the “applieation was asain |
tee of the Hause of
the !

renewed, and a sclect com
Representatives, reported in
appointment of signers, on the
18235 but there was no action of the Hause npou
it" And he rofers us to * pamphlet, vol. vl N-).l

On the first of Docember, 1826, the Prosident
was instrue vor to [l!‘l]l!l“‘". the nee |
lnry‘c)mng . He says, “he reportod on the 27t
of February, 1527, that no action on the sub_]ut]
would take place at that session of Congress, uud,l
accordingly, te watter was referred to the com- |
mittee en the ofices.”  See Doe, 3, C.

He adds, “the opinion of Mr. Binney, Mr.
Webstar, and Mr. Wirt, the Atworney Goneral,
was taken on the subject of issuing branch drafts.”
Sce Doc. 1. C. ke

On the 6Gthof April, 1827; the fullowing cotnmu-
nication was made to the board of directors: * The
committee on the offices, to whon was referred,
on the 23d of February last, the report of the pres-
ident of the bank, stating the unanceessful resuit
of the spplieation to Congress fur an alterr4ion of
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the eharter, which would authorize the signature
of notes by other porsons than the fpresident and
cashier, report that, in various parts of the Union;
but more especially in the southern and western
sections, there is a constant and unceasing demand
at the offices for the smaller denominations of
notes, which it is impossible to supply. g
therefore suggest that the *discount cors
should be instructed to draw checks on the esshier
of the bank tor smaller sums than they have bith-
erto been in the habit of furnishing, * In order to
sove the labor of preparing such cliceks at the
offices, as well for the greater security of the
bank and the community, it has been deemed best
to prepare the blank forws of @ unifurm appear-
ance, and to distribute them feom the parent bank,
Such forms have been wecordingly devised, and
are now submitted to the board with the reeom-
mendation of the committes, that the experiment
be tried, and, it found uscelul to the conmunity, be
permancally adopted.”  See Doe, 3. C.

I'he document marked 4, 1), is a correspond
between the president of the bunk and the S
tary of the Prensury, on the churecter of these
bunk drafte, which lias already beew vrinted and
submitted to Congress, p

T'he paper marked 5, B, contuing instruetions to
the branch bauks as to the issuc of branch orders.
On the 2ist of April, 1897, the cashier o’ the pa-
rent bank writes a circtlar to the respective branch-
os, juforming them, among other things, that the
directors have ©deemed it best that blank forma of
form appearance shonld be prepared with
skill and care at the parent bunk, and thenee dis-
tributed to such of the southern and western offi-
108 09 seeim to stand most noeed of thom, or to
he able best to employ them usel nelosad [
send you a specimen of the 5and 1 draila
adoptad.  After heing nimbored, and
appropriated bere 1o certiin oflic supply of
thein will be forwarded aa g poasible, with
inztrnetions to the enshicr of each office o have
every four hundred drafts in sucecssion, and 08
they may be wagted, filled in the order of some
or of tha b st be
sod lengtiwi Hoe ot the
1ty payable ol
president and cashi
o ba farpishiel to th
o ather persons v
The entiiey ching theny, both here
hranches, u
annlaiznis to tl

il

ence

Whinn cample
customers of the banlk, |«

hrough
dus to be reported on the week

of twenty dully

. ‘Theso branch orders, when

by that bank” when it has no swall notes of its | ¢
owi The paper marked 6, IY
ment of the amount ol branch

dry

isned. By this table it will be perce
210,781,635 i
and 7,410,000 are in eircn

The furegoing s

i

5

larly American coin,  The attentivn of the com-
mittee v

vavy in South Americn.  ‘l'o an interrogator
to the President on this subject, he replied,

All foreign coins are bullion.—

foreign coin is worth, intrinsically, orcommercially,
more than the American coin, the difference in

theve seamd no reason why the bank should sell its
bullion any more than its f lis of exchange, ut lesa
than their value” e then refers the commillee
to a correspondence, marked No, 4.

Althourh the bank acted under legal advice, it
may be well questioned whether foreign coin is
Lutlion.  The Constitution gives to Congress the
right to regulate its own and foreign comng when,
therefore, the latter hins a value pr d toit by
luw and is suffered to be used; with that regula-
ted value, in like manner with our own cotn, it
woltld geem not to have last the nume and charne-
ter of coin, and is made by force of law what it
would bey it earried througlh the mint and subject-
ed to the condition of our awn coinj and, there-
fire, to deal in it as a commodity, is enleulated to
disturh its legal value, and or at least that por-
tion of the metallic curreniey uncertain and fluctu-

If; howover, the commitiee have taken o wrong
view of this subjoct, go fur as foreign coin is con-
corned, it seems by the statement ol the presi
of the bunk, to be virtually admitted that our own
coin is not bullion, and, theretor
within the objects off trude allowed 1o te
the Oth tundaments) rule of the charter,  Hy rof-
erence Lo the statement of specie sold by the
bank, marked Noo24, it will be fonnd that the sun
of 25,730 4 of Americen gold coin las been
parted with,

“The dth case 9, selling stock obtained from
Government under speeial acts of Congress—
They have thoughitit their duty to present the sub-
jeetto the eansideration of Congress,

It is n ry here to observe, that the eharter
must hie intended some meaning in prohibiting
the bank from dealing in stoeks,  There s, per-
fiaps, no subject so froitful in speenlati
stocks, and nune w 15 so {lnetunting sod |
to be influenced by the slightest eauses, oflen
producing riin or fnmense fortunes in the mo
sud munner, o prevent such a great money-
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ot | committee refer to the transactions of the bank in

dy

15

¥
l,| was not contrary to the express undn;a!:unlmu
2| with the Governiment at the time of obtaining the

1e | cents, made in December, 1521, there was strong

.

.| the whole, ngainst the bank ; yet, the bank had a

iit| preferenca over the individual offers, upon the

ed institotion then as the hank, from dealing in
this article, which its vast means could raise and
depir i !
| provision in the charter,  Th
to nequire or sell stocks, s o ape

right of the bank |
ml oney it most|

| be done by virtue of a law of Congress. 'T'he |
| eharter i u part of its capital |
Light be | fthe Gavernment, and {
;such stock, partie: might be disposed nl‘.—‘

C ot the commitiee sngeests whother this will ap-
| ply to other stocks obitained by virtue of a subs
| qient law of Congress, unless that law special

confers the power to dispose of it In two impor-
| tant loans ebtained from the Government sinee the

charter was granted, the bank has parted with a
| valuable stoe nd these will illustrate the
[ point now snbinitted to Cangress,  While the

the funded debt of the United States, for the pur-
pose above mentioned, they also have in view the
presentation of the subject, to show not only the
manner of disposing ot that stock, but whetler it

stocks.  For the loan of 81,000,000 of 5 per cents,
made in 1821, and the 23,000,000 of 4 1-2 per

individual competition, at a premium for a purt o

o, they |y

§
ed the board to issue drafts of the denomination | b,

authorized 1o deal in bullion, It buys aud | 4

ut plensure, scewis to have been o wise

W may wish “to pracure them. | ve
and atthie| It

the oflice, as braneh deatt paper received, usad, | al
and on hand, st
And whenever they may be infrans ol
the cffices. must be so noticed at the foot of the (m
statement, like ether pucloypes” s
On the 7th of Januare, 1831, a resolution pass- | st

dizcharged by the pureat bunk, are aguin reissned | w

containg a stute- | us
s fssted, on | 1o
hand, in cireelation, and the offices frow whenee | sa
ved that | th
have issned ; 371,51 are on hand 5| o)

a succinet history of the is- | s
sue of branch drafts,  Whether it can be jostified | py
under the charter of the bank, the commitiee will] ¢
Ieave to the better judgment of Congress. [

‘The third case i the selling coin, and particu- | je

drawn to thia suliject by the fact that ] i
the General Government Lad, on one occasion, tof gy
piy the bank two per cent. on ten thousand Span- | ¢
ish dollars, which it wented fur the benelit of the | d

alegal tender does not muke them | ¢
the less bullion, and the bank having bought them | ¢}
ata premium, sells them at o premivin. The ob-| e
ligation of the bank is, to pay the claims on it in| ¢
coin, American coin, or legafized coin; and if the | ¢

value must be worth the difference in gpecie, and | o

t

i

of principle that it would be more advantageous 1o



giveit to the bank ot a redueed rate, and partici-| e
pate as & partnor, than to give it to individuads at e
i premivin,  This was confirmed at the Treasury. | 1)
The president of the bank, in a letter dated 15t | iy
December, 1824, which will ba found among the |
ducumentary testimony, after saying he had taken | be
the whole of the 5,000,000 Joan at par, says, “and | va
sinee we lave taken the lonn st paryon the distinet | a-
ground of our having the means of doing 1ty it| H
would be advisable, in every point of view, not tof to
sell any of the Forda loen in Boston.” By & th
stato t of funded debt sold by | s
the bank, marked No, 6, it wili be seen that, as ear-
Iy as June und Joly, 1223, the yenr sfter it was| i
taken, the bank began to sell tis stock, and con- |
t5n|lml Lo tlo 80, sometimes at a prewium and some- | b

sata loss, up to the 27th day of November,| da
)oon which day they bad disposed of all but| iy
SO3025 02 and that too at u loss of $4,443 1,1 of
notwithstanding oficrs were mnda by individuals| ag
for a large anount, st a prepium, and rojected hV\ W
tlie Government, upon the principle befire stated. |
The samn document shows that there was, b | th
tween February, 1829, and October of e saiae | ¢

year, 8old of the 85,000,600 Flarida loan, $L,742,-| ¢
Sty nta loss of BIT061 00, Pop this loun, the |
commilten are not aware of there baing any offers| o
by individuals at a premimmn. ‘The same document | sl
shows, that, between Pebrunry, 1826, and Febr
Y, 32, the whole of the 84,600,000 loun of
per cents, of 1324, has bonn disposed of at a premi-
wmoof &I3GTS0 25 The promium paid tor

witich, ut the time it was taken, was providad for| c

:
:
|
in st inunl appraprintion of RO0,000, in e | th
report of the st of July, 1821, hefore aidyerted to. | e
By these operations, it will be obyion ai
ed, that, i the bank s ellowed to scll st e
agreements with the Go m
ey Uy spoe 3, til tha gef It
b gl possesa, in puiil al
3 to the lighost ro [Lnot culyl us
vs competition, but takes tie loan of the| w

Government from other individi who would
finye mven a premise for it andaviieh the Gov-
it refiises, becanso it cxpects to durive
e profit 1n another wey, but i whiclo it may

1 by en immediate sale o the losn, and
tto scll by the hunk 15 acknawl-
been made divectly to twse
o had just offerod n pre
it ef 5 per cents
y in his veport on the Ist Octy,

2 @he fons million lean of five § l::

bly than any o b

aeat of the Uanited St d

i Lizues probably thia stock i3 mere valuabl t
than any other stock of the United States, L
alse 4 “the more the bank can retain of this| P
stoe better thr the institat I the whole| !
b ey fon it 'bl

1 fe {e, that|*

sucig the high of the Goverament, ity {f
4 better than speeie, and would be to the l'

anl iy enorgeuey, precisely the same, P
T'he committee proceed Lo mention Gt cage, |
which i makinee donations for rosdy, canals, and | 2
other objects, the amount of whicli is, $1,620 00, u
ws will appear by document No. 7. "I'wo of thet '

largest of these tems, mnounting to tires thou-| 9
sand dollnrs, nre for tarnpike roads nide, too, afler
the General Government had deelined to make
nppropriations for similar objects.*

A question woald naturally arise, whether the | P
public funds in the bank, (for that institation, is ex-
prassly founded upon the prineipia that it is ne-
cessary to, und constitntes a part of the Treasury
of the United States,) ean be appropriated to ob-
jeets indifeetly, by the officers of that institntion,
when the Goy t directly refuses to expend
ita reyent veory si hjects.  The com-

ed in viifh for any authority in the

| mittee huve loo
charter to give away the money of the stockhal-
ders.  If the charter contuing the powers by which
the bank is to act, and they are to be strietly pur-
suod, there is then no geant o make gratuities for
any ghject whatever.

Tha consequences of the exergise of such a
| right, might be fraught with very great injury to
| the stockholders 5 certainly of dungerous interfer-
ence in the rival trade of' diflerent sections of the
country, and of pernicious influence upon the gp-
| erations of Governinent.  *
| The committee approach the last ground, which
is the building lonses to rent or sell, and erecting
other structures in aid ot that object.  They will
merely present the fact and the law, and leave the
IHouse to place their own contruction upon the
cuse,

By an extract from the minntes of the board of
| directors, communicated to the Senate on the 12U
{ dny off March lust, the fllowing facts appesr, viz:
W committee on the offices, to whom was,
o| this duy, referred a letter to the pres<ident, from
| Georze W. Jones, agent, dated May 23d, recomn-
mending to the bank ™ the construction of two vu-
Ll nal basing, and the erection of warchonses nround
- | one of them, according to the plan submitted by
L{ him, recommend to the board the wdoption of the
following resolntion ¢
J & Resolved, That the hoard approve of the for-
)| mation of two canal busing at Cincinnati, proposed
“1 by Mr. Jones; one of them ta be on square nim-
-| ber fifty-five; (55,) and the other to be an the
square of ground between Walnut and Vine
r| streets, and Canal and St. Clair on Court strects
- | and thut he be anthorized to ercet forthwitly were-
U kousges on the margin of s fast mentioned basin,
) | not exeeading six in number, @ither in one black |
3
g

rately, ns Lie may deem most expedient for
of the bank.”
o kix warshouses were bl It s slso
2 | understood, snys the same extract, that soveral
other liouses have been built by the agent at Cin-
Y einnati; but, asth were erected in part by con-
teibutions in labor and materials, by debtors to the
1 | hank who had no other means of payment, and, in
- [ part, by direct dishursements, no aceurate state-
ment of either their number or cost is on file,—
The ngent has been instructed to speeify thesc
in order to complete this return,
> In reforance to the fragoing, the enomittee bo-
“[lievnit e rli, merely to gaote the Sllowing pro-
vision of the echarts The land, tenoe-

ments, and e 1 be faws
"l for the said corporat
such as shinll be requisite fac ils imn
| modution, in relation to the conmenient transnction
’i- of its business, and sneh us s aya heen bona
Y fide movtgagel to it by way T or con-
® Cvayad wit i satisfietion of debits previonsly eons
S tracted in the conrse ol its dealings, or | i}
U1 at snles vpon fuelgments whizh shall bave been ob-|
€ | tnined fur auch delits,”
s closes the view of tho cam
41 gubjoet of the violations of tie charter, |
—|  In considering the second goneral hbad as to|
1 any eircumstances of misianagement of the bank, |
ur cominittee have fully o
| chars i soe off th !
and the high responeibility of the ofice of inspee-
ting the bonks, and exansining inta the proceedings
of the Bank of the United Sta

In discharging that tenst, they have not folt
themselves ot liberty to inquire into the pr
concerns of any individugls, off any denomination, |
uniess the public interest was involyved in their
trananctions with the president and divectars of the
| hank,  ‘Ihe nvestigation was ordered by tl
Y [Tonse under peculiar eircumstances, and in ant
# | pipation of adebate on the renewnl of a charter of|
a national bank, whose annual operations amount
9. | o two o three huedred millions of money, whose
er | influence extends to the remotest parts of the
12| Union, and whose conneetion with the Federal
"; Government gives it a public character. Impress-
haf *The

e e
07 {ieulnly

statement withoit exnin
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wsldent furnished 1
<ol these donation
wired ul Bl




e with the importance of tie areat variety of in-

aview Lo obty
House, and to su
to continue a national ban
the prococdings of tha ex
secin Lo iy

Adlioring t

b
terests involvad, your committeo lave cxecntad | |
tie oflice aszianed them, by inquiring, generally, [t
into the proceedings of the bank, not only for the | s
purpose of ascertnining whether s powera had [ §
been violated or abused, to the injury of the pri- |t
vate and public interests of the country, bat, with{

mformation for the use of the| o
rest, should Cangress determine | o
such modifications as | ¢

ing inatitution would] j:

rencdered! necesaary, ¢
o these piles, the committee believed | 7
thair provines to inguire whetherf v

teati i
the influcnce of the bank, a
be of vast contral, and, if
dangerous tendency, had
into the ms
aof the

chaowi

Todged by all to

mted awself either
nagenent of the press or the direction
¢ went. This conld only be done by
ination of the transnctions” of the bank

woperly directed, of

1 editors snd prttlic fane
the contmitten wish it to be dis

aries.

And here !

1
a

ctly understood, |

that they du not pretend (o set up the absurd ider,
that editors or offleers are excluded trom the right
camon o the rest of the citizens, of horrowing
money whon und where they please; from baules
or it i without being snsweroble, io the
slightest dogice, to any person whatever. But
while this sdupssion i demanded by the clear
tied by whow it relates, it will not
" thay abtain more favors than the
wllow eitizens, it is, ot least, a just
cavse of complaint against the bank and however
t mny be innocent of any hoproper or sinister
ection with that institulion, it does not, by
weans disproye the fact, that some other influ-
beew intended to uperato upan their

minds whally
It fure, it
ved far

usuul «
| wi
| enmstances

shioul
wor

uns than

wlomers, thut they reee

thout the security veally requ

1y otlhier
'

haom at the time,
t theae individu-
sa who ape its
@ theseslonne
d under eir-
ense, it would
ol mcamplaint

e

the hunk Lave
I, e greievanee 1s entirely on
I os do exist, the
1 the betler judginent of
L upon the fiets which they
¢ respectfully subiit,
Ithad been repeatedly alloged that the bauk
had erployed it fands for the purposa of subai-
dizing the press, and the charge was reiteruted
during the debate toon the regolution anthorizing
1 Tha atiention of your compittee
ly drawn to this subject, at an early
by a communieation
i y who hiad
anittes,

this been by
the ¢ ”-L'l‘ Jb!k"
comuiting will ¢
the House to d
have collected, and n

SN

ac

surlt the pray

Tevidente

gt th

and 9y

lowing tiets @
T

Silas B

19 cugs will be Duad in papers wine-
0 which are presented the fol-

O the Gt of March, 1231, 8 My,

bun

and nthrmed Lim, oo

.;' Avnizust last, aller the foregoine transuction had

mipanied
| companied by

the president, that = hee was desirous of befiend-
ing Me Nowh, and wisisting himan the purchiode
of ashare in & newspaper ;s and e asked f the
bark would diseount tie notea of tese purties, ad-
dingg thint, slthough us s nerchant be did vot wish
Lo uppear ad a borrower, or to put his name on pa-
per not mercantile, yeu e would, at any tiwe, do
S0, whenever it might be necessary to secure the
bank, [ do ot recollect (suys the witness) whe-
ther he then mentioned the time which the notes
would have to run. ‘hie committee beiwng uathor-
ised to discount any paper the sccunty of which
they might approve, agreed to do themn,  As Mr.
Becrows wia 2 out of town, I (she president
aud witness) gave Lim the money out of my own
findy, and the notes were alterwards put into my
posscasion,  They remuined with me u long time,
w5 1 lind no oeeasion to use the funds, nor was it
Ul the close of the year that my attention was
ealled o then by the circumstance that a new
board ¢l directora und & new committee of ex-
change would be appointed - the same comimittee
wihich made the loan should consummate it. 1 had
seen, nlao, in the public prints, many reproaches
arainst the bunk for lending money to printers and
editors, and [ was unwilling that any loan made
by the bank should seem 1o be a private loan from
one of it officers,  Having no use fur the money,
it would have been perfectly convenient o let the
losn remain us it waz, but'I thought it right that
every thing done by the bank ghouldalways be dis-
tinetly known and o dy nnd, therefore, gave
the notes to the chairman of the cominittee, Mr.
‘Thotmas P, Cope, wiio enterad them on the books,”
This is the aceonnt given by the president himself|
of the transaction in ity origin,  ''he money, $15-
000, was advanced on the 26th of Mareh, the notes
bear date on the Ist of April therealter, nud were
ten in number for fifteen hundred dollars cach,
with the interest added on es they respectively he-
cune doe, which waa on the Istof April und Oc-
tober of the year 15332, %3, %34, 745, 36, aud a-
monnted, with the interest thas added, to 17,925,
At the time vere eatered on the books of the
1k, on the 24 ol January last, the president re-
ceivod the e them,  ‘These notes were
placad on the bonk the bank st this time, and
it will be seen onthe 24 of March they were with-

wi, 03 will appear herealter, On the 9th of]

’
[

|

«
«
[
[
|
|
!
[
1
[
L
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uoplaee, Jo W Webl and M, M. Noah made
application to the bank fora loan of’ 320,000, uc-
1 in a gentlemnn formerly o
divectorof the f the United States, to the
presidont of the fllowing words: 1
ehieerfully turward the enclosed ag requosted, |
K00 Do FERI6T 0 is application beng treat-
ed us a fuir husine siaetion,”  ‘Phis was ne-
compnuicd withsnndey letters of Webb and Noah,
and the depositions of persons in their service as
to their solveney and ubility to pay the loan reques-
ted, ofl off which will be imd morked No, 0.—
'l six months, was gennted, with no oth-
bt that which is just mentioned, the
On the 1t of!
wtherupplication was mude, |
or a loan of 15,000, which
eranted, 1 wonths, by the exchange
committen, without any additional security or re-
aticn, At tlis time, there was a consid-
ernhle pressire in the monoey t, and mony
notes of the citizeng of Philadelplia wire rejec-
ted, It was one among the largest loans of the
day,  Thesa loans togetiior with the loun mnde in
arch to Bureorws, minaunted tothe s of #8572,

it

1 075, which cons
“{ by the editors anl

s eonmmition

Aol notes drawn and endorsed

I weav aubmit the facts in re-

0

| lation ta the meaner in which this loan Las been
| dispozed of) first pire 1z thit the resolution for
| inuiring into the affuirs of the bank was introdu- |

o the 2 of March lust, Mr. Silaz £, Burrows ob-

4]

Ll B . Tyqn w = N
"| 17,075, payable in 132, '35, '34, W5, and '96,
| were paid and withdeawn by hin on the 20 of

f
t
o
¢
||

_{ Mareh, without the knowleds

cadinto the Houwe onoor alout the 1705 of 1
roary,  The loan of Augnst was reduced §#2,000
atits maturity, on the 10th of Pebroary last.  On

tained from the exclange enmmittee discounts o
the amount of thirty twa thousand four hundred
and farty-=ix dollare, being the largest sum lonned
on that day, snd while many notes of citizens of
Philadelphin were rejec ‘That the notes for

f Wehb and No-
aliyas they state,  On the Mth of the same month,
Burraws obtamed another discount from the hank
of 14,150, il on ahie 15th of the same month the
note of Webb and Noah for £15,000, loaned them
on the 16th of December provionsly, and not doe
till June next, was paid oft by two deufta from
Webb, ahtained at the United States Branch Bank
at New Yorl, accompanied with the following re-
wake, eontained in a lettor te the president of the




bank, dated New York, March 11th, 1832, and | wi
foundin No. 0, viz: » Although the loans ta s by | e
the Bank of the United Statea are purely of a bu- [ po
yml.‘a:- character, and made upon siatements show- tio
ing e neceysity of the aceommodation Lo our #8- J

tablishiaent, and of our ability to meet our pay- u,:
ments, there can be no dpubt but that the enemies of

of the bank, as also our political opponents, will | g
endeavor to sive n false coloring o0 the whole | In
transaction. 'The loan, though strictly defensible, | mi
19 8 Iarge one, and the amouny may give rise to the | titl
!m_“ © of indiseretion on the part of the directors, | 8t
his, it is not only our duty, bt our desire, to pre- | ©al
vent, it posaible ; und, theratore, with somoe little chi
Inconvenienee to ourselves, we have made arrange- | '
meits to pay the note of $15,000in the course of| ™
a fow days.” Al
o o T
The evidenco of thie president of the bank ex-| 1y
I"“"“_' the claracter of these various loans, and | at
the circumstaiees which induced lim to be satis- [ of
fied with 1o sccurity, and to make these advances;|
which, togethor with ull the testimony and eorres- | ha
pondence on this subjece, will bo found in the pa-|tee
pers marked No. 9, o
I that evidence it in stated, Ly the testimony of
Welih and Noah, that they knew nothing of the first
15,090 dollar loan made by the presidentof the bank
to Burrows ; that Burrows made them !elieve the
5,000 were loaned to Noah by his father, and that
he hd his fathiar presont to carry on that transaction,
and for which 1aan Noah allowed Burrows 2 1-2 per
1ty and did not recoive itall for some montheafter
iving lis notes § that the notes were discounted by
the benk, in their names, withont their knowledge,
wid paid off i the saina woy. It will appear by the [ ~
twatimony of Me. Weabb, thut the paper of” which ha [
13 the editor, made two pulticatioga in the latier part
of 1320, fuvorable to the establishmesnt ol branch
that shortly thareafier it commenaod its opposition
to the bank, and way, for sixteon montha warmly op-
pored to ity and that, en or about the Eth of April,
1231, it ehiangod its conrsa in favar of the LMIE -
Connvcted with this fact, is an admission on the
part ol ane of the editors, that bolore the firet loan
waw negotiated ho held a converaation with a gen-
wtivan, through whom the loan was then nerotiating,
who the commities know to be Burraws) in which
W, Burrows, vk the widitary, (one ol whom, Welb,
fad expressed himsell in faver of a mndified ro-| |
lierter,) toudvoeate an nnconditional renewal, “but| |
great watislnetion at leerning that fune]
wnin favar of a charter under nny circuinstances,”
The committes will state Lhev wore anxions to
obtain the testimony of Bureows, hut wers unabls to
doit. A subpoena wawissued for him and sent Lo
New York, to which the marehinl returned ho was
not to be tound. TL was then sent to Washington
iy, and the Hergeant-at-Aring made the same re-
turn. The nurshal off Pennsylvania was direeted,
by the ehiairinn, to make and continue a search for
the witoess in Ploladelplia, having heard ol Lis ex
peeted wreivalin that place 5 thut the mieshal report.
od W the chiirmnn that Lie ascertained that the wit. |
1

tiead b rrived in that place, on Thursday the Gth
fastint 3 bt ha wies notsble o verye the pracess be- | U
canwe he contd not be fuund, 1
‘P an inguiry whether thera wore any othar in- [ 2
stunces ol notes being diseounted for the aceammo- th
dation ol any morchantand teader, at 1,2, 3, 4, and
5 yenrs' 1it, uninee to secure a debtin gaopardy, | ™
trern wom presvnted (o the i

nmittes four othier casen, | o)
O e 34 ot April the committes, by resolution, | 1
eathed for the following wtalements to asaist thea in |,
the elneidution of cetain facts which hed sppesrad | T
i other documente, viz:

1st. A tabular statement showing the aggregate
amount of notes discounted and stil! dua the bank,
drawn and endorsed by non-cesidents of Philadel-

phins which will be fiund, marked. AL tl
2. The aggregate amonnt of good notes offored ul
for diseount, wnd rejected by the board 3 draswn and | 9

wudir by residenta of Philadelphia, on the ful.

towing duys respoctively : Gth of Augost; 1Gth De- | ®
cat 1 9 10th Fobruary ; 24 and (Y
14th of March, 20th Septembor, and 1515 |
Octobier, 1#00 Thut wtatement, murked B, will
whow the amoust of notes disconnted 3 but the of-|
fieers of the bank atate tieir inability to diseriminate | "
hatween those that nre good or otherwise. &
. “Cha aggrgate amountof notes discounted an | 8

personal security, and made payable mors than wix
manths witer date, which appear to be only four in ’.
vuimber, Lesides the cosw of J. W. Webliand M. |
M. Noahi. i
Ath. The eggrogate of notes now due the bank,
discounted for n firm or the partners of a firm, with-
outthe name of some person not belonging to the
firm, a8 drawer or andorser, distinguishing 1n each
of the above alatements the amonnt loanad to mem-
bers of Congress, editors of newspapers, or per
holding offices under the General Guvernment. To |*!
this last resolution were added the following amend-
ments, via: ** Ist. A statement of the loans made by |
the bank and itx branchies, to nembers of Congress,
editurs of nawspapers, und oflicers of the General |y
Goverininent, nnd the terms of snch lonna." 24,
And the names and amounts of payments to mem-
burs of Congress, in anticipation of their pay as
mumbers belore the passage of the general appro-
priation bl ¢ 300 And the smonnt of monay dus
tho United States, and on deposite in the bank, after
deducting therefrom the sum tius advanesd to thoss
to whom the United States are indebtod "' And
lastly, a statetent in detail of the amonnts paid to

fu
a
b

:

|
|
|

L Oct 14, 1 LIl 60 dayn «
10

|
thoss who are now, or bave hasa uwmbers of Con- |}
grress or oflicers off Governinant, since 1514, for ser- ;
Vices randered to the bank, stating the nuture of the "
service,  For te informntion sought by thess inqui-
riey, sou papars marked €. Busidos thess, there | .
were furnished the statements of loaus made to five
cditors or publishers of newspapers, by which it will
appesr, that the aceammodations (o tiioss five editors |
wero upwards of 110,000 previvus to thu institution |
of s uguing, |

Ll vurious reports which have, for a long perind
past, charged the bank with o frequont intereouss
with hrokers, nod alas of nndus favoritisn to certain
wddividuuls, as well an the large transactions which
exhibited themselves upon wany docaments called
for by the committes, induced them to examine por- g
tieulurly the uccounts ol the firms of which Mre
Phowmas Biddle was and is the chief partner with
the hank, #e & broker.

Four subjects of investigation pruvnh-ﬂ them- | ¢
selyes in relation to their transaetions with the bank,

Lat. "Phe aliowing snd paying interost to them on | &
dapasitns,

2. Relates to cartain loans upon the pledge of ||
stock, and the discounting of netes made o1, Bid- |
Ldle by the president or others, withont the knowl-

edygo of the board, and,on oot of them, the pledge &
stock, without interest, ‘I'he conunittee would {
§

1

1

[

[

[

i

|

:

\

refer for the pertienlars of these two charges to the
| papere marked No. 13,
The third wobject is the amount of discounts

made T and the rate of interest,  The doe-
‘ wment arked 14 will shaw the amount on the
L 1ath of eaeh month from the 15th day of September,
11530, W the 1000 of Pebruary, 15327 By this, it ap-
vk, trat on the 15th of October, 1530, he had dis-
eounted upwards off §1,120,000, and has at no time
sinee been lees thau &400,000.  The committee
donbt the poliey of such lnrge scommndations to in-
dividunls or firie, otany tune, av it deprives the
bank of the power of fuliilling ona of the great ob-
jects of ite institution, which i to facilitate trade by
Toans in time of pressure, and itmay be proper to
add, that theas farge loans, at u low rate of intere;
1 tnes when money s ple are usnally follo
| by overtrading, which produces pecuniary embar-
rassinent and general distress.

3y aatatement entitled * Remittances to Europe,”

marked No. 16, it appears that the foreign purchaee
of furvign bills wers made of Thomas Biddle and
Co., drawn by them, viz:
1=01. !
glit, and ata premium of |
pereents, £32,300 63|
Oct. 14, 3 bills at 75 t0 80 and 105 da !

andata premium of 10 1.4 per cents. 115,411 11

Oct. 22,13 bislsat 40 to 125 days, and

at a premium of 11 per cent 502,000 00
Dee. 10, 0 bills at 40 to 110 days, and at

a preiiam ot 10 percent. 500,250 00

20

I'eb. 14, 14 billsat 40 to 105 days, and at

apreminm of 10 1.2 pereent, 400,000 00
Feb. 14, 3 billeat 50 to 70 days, and at a

preanum of 11 per et 143,000 00

1,704,000 ™




By the foregoing statement, it sppeare that |
‘blnl 1 ‘?" the :’dlh J':-' \ber,
o 14th February, 1832, of 'T. Biddle and
n bills to the amount of 81,704,060 70.
1th regaxd to these large loans, tie commi
refor to the statement marked No. 19, by which it
appears that,on the Oth of April, 1802 the totak
amount of discounts on bills and notes nt the bank'
in Philadelphia, was $7,630,670 862. OF thet sum.
more than two-thirds were lonned 1o ninety-nina:
persons, tosvit, 85.44,111, More than §3,060,000
were inthe honds of twenty-seven individuals ; and',
nearly one seventesnth part in the hands of ane par--
son. The committee have alrendy expressed theiv
canviction that these large accommodations, toa fuw
individuate, are injurious v trade generally, and the;
will ndd, that they ought alwayes to Le made by ei~
der the board of directors, or the committel
powered by them for that DUrpos
tion of this subject, see prjers numbs;
Properly coniected with this uhject is the aecom-
modation "extended hr the bank to,individuals om:
the rlel!gu of stock, In all the monthly stetements
of the condition of the Lank, prior to e of
March lavt, thers no colnmn showing these losns..
In that month, for the first time, so far as the com.
mittes ean discover, a naw column is exhibited, on-
titled *“ loans on other stacks "' and which appeared,
at that time, to have boen transferred from the line
called * Lills discovnted on personul securicy.” Vhis
change was wade in consequenes of a eall for stock
luans, by the Iouse of Reprosentatives, A state-
ment of the same was culled for, marked No. 20
which exhibits a list of stocks pledgzed, consistin of
Theatre shares, Museum stock, Arende stock, Kail
road and €anel stocks, Coul compiny stock, real ess-
tate in Louisiana, &c. &e., minounting to the sum
of 81,713,007 34
‘Fhe varivus teansactions inepeeiv, by the Lank,
have heen a subject of apecial nutice by the sownmits
tee, and various statementas called for, show the mnag-
Wasde of thewn.
hie cog ytatoment, marked No, 21, shows tha-
amaunt of 8/ ~ujw exported by tho Bank of the Unite
ed Stntes, during i, yuur 153
T'a London, in Mexiéin coin, $255,000 09
Lo Paris, in Mexican cos, (20,000
I Pariw, in goll, 947,000
Do, in mixwd bullion, 186500

302,600 00
~ 2d. The amount of specie exported winee 1819,
will be fonnd in the statenivnt murked No. 22,
To England, 2

To I

ce,

4,505,765 50.
OF this amount, there was in gold,. 2,357,027 60.
In bullion, HUG,717 00
In silver, Y571 111 00

&1,£55,755 50
2d. The emount purelicsed aince J&R4, marked:
23, shown ¢

Of silvar, €05,850 00
gold auin, 17,506 00
guld bullion, 433,000 00-

—
£1,061,446 00
dth. The amount of specie sold since 1817, morked

), 24, shows it be §5,181,910 22
I which there was, American

84,704 44

gold,
British, French and

. 4:,201 35

Siver, 5,051,554 GOv y
$5,184910 39
Cth. The amount of specis drawn from each of
the southern and western oflices, since 1520, to the
Bank of the United States nnd New York, marked .

Nu, 95, shows the total amount to
b $22,520,357 96

o
OF which 20,625,000 (T has
been drawn to thoss places since
the first of January, le2d, 20,025,000 0F
Gth, 'The amount of specie, (in the sume states
ment,) sent o the southern and westorn branches,

sinco 1519, in 206 473 l‘
The J""m“"" received on Uie specis
sold, in 07,140 56
The premium paid on the spacie purs
chased, is 19,171 85.
$77,908 71

What profits were made on the spocie sxported,
the comiities did not eall for documents to enable
them to accertain it must, howaver, from the great
quantity aent away, liave been considerable,

The committee” enlled for a atatement of all the:
apacio imported by the bank from abraad, ines 1810y
but, na none was returned; thay presuins nons wea
wnported.

What proportion of the gold exported was Ameri-
enn coin the committee hiaye not befure them the
menne to deierming ; it was expected to have hean:
givenin the statement ; but in looking into them.
the gold exported iw without a designatory name ;
it iw believed, however, the amount is conviderall

In exumining thissubject minutely, the committes
haye been
OfF this

find that large amounts of the spesi
drawn from the office at New Orle
therecan be no complaint ; itis the
for returns of goods shipped to Mexico, whi
alinost exclusively paid fur in wpecie, and it eannot
Le expected that it will remain there. But the com-
mittee suggest whether the withdrawal of the spe-
cie from must of the other ports of the country, and*
substituting paper in ite stead, might not be highly
injurious tu those acctions of country subject Lo its-
operstion.

‘I'he subject of the bank's furnishing bills of ex-
| change for the trade of India, Chlins, and South

America, han bean bLrought to the nttention of the
committes by document murked No. 26; and having
been so strongly described ns nffurding great ndvane
tages to the country, in the trienninl report of Sep-
tember last, s ' economining' the specie of the
| country, The committes hnve felt ita duty to ex-
| amine and present the subiject to the consideration
| off Congress and the comuereial community, beliew-:
tag, as they do, tial there i3 somethi
| the operation.  ‘The resuit of their exir
ted e to the convietion tha. thia new method of
denling in bills of sxelinnge dovs not * ceononms’”
the wpeciv of tia country i, It 32 universal
law of drawing, thit fiuds sost sithier go hefore or
follow alter the drift to honor it at matority ; and,
whether it oo direct ¢ tlie fundsta
disclirge it st sucnor o liter, arive ut the place,
ob paymsnt, These biils nes ! England ;o
but they gn ronnd the Cig

vy rench their place ot
g the sp
China, as formerly, who does nat perceive that it
must now be sent o England, the cuuntry upon:
which tieae bills are drawn, tiere to meet them upons
their arrival at the place where they are to e paid 2
The bank consequentiy becomes the shipper of the:
specie, o pay its hills, in place of the werchant to.
P se lus merchnudise in the East Indies, Itie:
sunply and purely nothing but a change of the des-.
tination ol the specis, witlionly the advantage of itss
going to London,

The wode in which these bills are drawn and dis- .
posed of to the purchasers, having twelve months
to run, as will be seen by u copy of the obligatidn:
taken by the bank, marked No. 27, the committes
" | consider o' doubtful utility to the country. The |
Ll gitimate object of bunks,” the committes believe to:
" | e, the granting fucilities, not loaning capital. The:
supplying of bills appears even mucl more objection-
able than loaning capital, for it encournges an opera-
tion which comnmences and ends without the employ~
ment of any cupital whatever, and is similar in their
character tu respondentia securities. 'he by
enabled, within the term of eredit, to make the voy-:
uge, dispose of' liis goods, and oblain from the pras:
ceuds the funda to meet liis obligation, aud the bank
to transmit the same to the place upon which their

AT e e e

f

o

bills nre drawn, (which are at six months sight,):
long before they become due. It weuld seem Lo
produce a grenter export of specia sventually, than.
would otherwise take pluce il the _nf|ar,||nm were
communzed with specie, and not with bills purshas-
ed in the manner described ; for the merchant, raly-
ing upon his immediate resources, would not 4nguge
to such an extent in the buginess, and would comn-
bine in the operation mueh of the produce of the
country ; whereas, relying upon an extensive credit,
" | e hazards overy thing on the success of the -
10 | prise, It is a species of speculation in trade le 4?
d | (o great risks,and certainly terminating in overtr
ing, the evils of which the country is now solel
periancing. By loans of a siwilar cliaracter by ins
»f | surance companies providing fundas for traders to.
3 | Ching, Guyvernment liaa sustsiued more loss than in
any other hranchus of trade.
1 Phis increase of the number of branches sptab-
lished singe 1532, cannot be passe
)0 | by the committee, and deservel ! e
tended influence of the bank, the most serious ron-.
sideration.
P In some few instances where new branches have
been entublished, perhiaps they may have been called:
00 | fue by the community, and may have been useful to,
them and profitable to the bank’; but, in most of the
00 | cases, the committee doubt whether they were ealled:
— | for tram public utility, and tlieir satablishment will,
¥ iin the end, nnt only prdve unprofitable to the bank,



o
ties among which | wl
il ndetter of the 2700 |t
Ly then Secreturd ol
perfectly sosbion it
jon ol the lank, 1t ean
wuny branches,

o by inli-
Fora b

pin e saaie letter, be oliserves, © the real
al evil under wiich the codntry i suffer
L Pl lends o wxcess o brading,
Iding o ard the hotery of the il
enterprses which have boeo u raken in g
several concernw, would give a tull lnstory «f |1l
al) Ui distresnes of tiin eatniny, excopting a Tite |
mgrieultueal distross growine out ol tie inordinate 't
clatinns which by others exciled " "liese
opiniuns fully aceord with tie views of the eomnni-
tee, unid thiey consider thein as peanlorly applicalde 2
* 8o the present tine, a8 exhibibing sinilar cotises 00w I
coperating with extended fhrve, iron ar | 1
effects must fllaw, nogmented w prog
increase of its hranche
The stoekhiolders, 44 the triennin) mietionr on
st of Octabiery 1822, recommvnded a witlilran ¢
mome of the Lranches Uien vxisting, o thess words
N6 I taking into view the business of e Dok,
connected with ats oflices, th nivttes th

ok w

" rlioh te

Hightto reenmmend 1 thie eantinoe! ot o 1
mident and diterturs the neces v 1D wilh

ng Ahose Lranchivs whoole nre 4 “ !

ble, and transtorsing tivir Sl o i neh ;

ehall weem v regiice sdaional vaod
wiod treo have bewn dogontinued,

bewn estabilialiod o8 per e

Thewp opinivns v e Clleves,

L, Ahis mne reportin 1
~ " great pleasure fnounan

S eumSsti ey e bk tully real
SIOUK aw e firesind ot theap bt
the president, (Me, Chogee) w i
disinter W nnl as herDond itatial

I AN wititade sy male and s~ R Hnt Ve b
thn of daty devolving v i sifianor willt
ratively light
cnmmitle
eceding dirvedi g

that, B the s

L expressed, #0d pune on pradially
and ineresslogy with the natul
Lo Lhie et ity
»

hubes existed i the |

¢
Uliyves pvaka withant re
Kliders, oy weil o

In the year L ot
Leanehes, of whieh Mr
serve, in lis st pepodt W tho m
CURTT (VRN hdener witie Mro Cra
upen oasting oy Win 1
Wis remrk whint Jomsda Tave tiken |
placy at b branghes conpared with taw sty
‘).\nk. Por Tistang ol Wb Jat of Janpary

the logs 5 Yl
aniliions and n o badt s, e
that of the Btlwars boaneh w
eapital o i il
than ite eapital
SEL,000, on o capital of
Badr of s o, and svowth
Beanichvm, Leir Tases Gro ool o PRGN L
et cnpoital, “and ten Vs geeater U the oty

o gt lvwr try Wi

ull e sl il iy

bhauk, « onge O Ll ok o i 08 Lloerr fepieetivy
capitals. 1 in 3 WOVEE, WREH pHe

ineurred prive ta 11 10w priger 3 o I
drawn 1roia these Tote v vt the iy

manage ment bs wxmted o Ui i foy

Lho ** Contiegrnt Fond™ lae ol wd e ot ne
Lionw of theeammintes, “Phe dbjort fHr wheliit won
wriginally ereatod, anid B or Sl wangnt preoed
" ther widh 1 ana ) e s
sehiah bave evn sade to it and the mannes inow el
the gt Toyve Denigpboed ot dloret periobs, will
all ha;xpmml e el bowin g docimen s {

T e Lol Lo e o dioreboaw, in dily, 121
ublisliva in Uhe gazintvs ot that o, marked No

35 the repart of Yae wockbolders ot o Loenial
Mieedtng T Oetabin, 1225 hie ropact ul e By

~ et Conanties, on i 0t Januey, 1530 ol |
INOLR0 3 astatement off Be bl s of e M\
Weonsitdered bost, " murked Noo 305 a statvin 1l

the suspended bt and s
Bl dos thepuen, v
el Coprengent Fund," itk
the furteted bank stond, warked No
dividend roports e Jaly =20, Jomtary nd 3
TE30, Janaaty wod July 1ot niadod oo 4
Auwge Ui commniites referfor e particniors of te
suberts to wlieh they relul
ontingent Pl
Lo eommettor feel it their diuty now togive thoir
wleWs 0% 10 e enuagg oF Uin sl slokis oo bu the
teading samannity, snd wideh e oarmony Sy
ducrense, It is an sokuowlodeed fuineiple 1T ol
causcs, inall cases, prodyce liie of vt ns
TSI eanvraction doffowerd Cie e spinson ol 1917 and
st contraetion follow '
1 tnihetiso "expnming of 1680, uni 4=41, nnd 1k
@ Teets and enusoquuices saereed Ty a4l
W mare eleacly the poat aid being it anme Lo Uie
gyl ol every one, the Sidlowing table of the state
e af the hank i some of e months of 1518 and
=MD, and 1 and 82 ar e lere exlibited, embeseir
dbaivw feom which diect calls opan the vauls pro-
ceeed, and ths dosuedinte means whiel !
meet thom, viz : Ile fiest are Uie depasites, eir
tion and deling abroad, nol on permanent L.
second, the speeie, anded deit und untes o
Danks, (e amnunt of each will be foand va
*propes heads at the varions periods mentioned

s W sanaeetion with thy




|
Funded debt ‘

Specis.

Notés ofnthes | © 18en

banks

118
September,
Optoher,

| Noveslier,
| Decenher,
! 1419,

| Japhary.
 Februnry,
Mareh,

| Ape't,
May,

' June,

Seploou 1
lx.mu? 1, A

g

0
Ty L0400
7040

729 5%
TS0
TAREN
7,160 210
7AA0 45
A

2497651

2
None.

e~

|
ienl

13
194
3l
4«
i
H‘
o
7l
a0t
B

o/

mml

9
2510251
154516

703452
€790

44
£

ol

12
«

2630432

u,m 133 401
25,511,623 40l

2170676 3 40021 211 18
536,00 40] 42,115,452 13
'

6t

5 DA 00D 40
29910 447, &2
94,63.747 GO
2317 441 1Y)

Dopesiles. 'ilhm in P

300700

e, |

VAT




precsding tahis showa 1y
1 when e Sank s very near
ment, aeaadl ess alle toetiond vl 10 a sulferng
community o% sl the presclit wnvenr Ly Apnil of
that year, the monthanw e diflieniii e wors the

st, ity ceany of specie, notes of ks,
and dunded debt (whieh eovtd bave veen v o
2o kpecie or notes A etlior hauks) amounti 4y g
_wards of b iliione of doilars ; anil Lo wiol
ioenuld gome aguinst Gt in Wie spge
cirsaltinn, deposites, snd dabhe owing
Putthe comaitton Syl bound, in eand
Hhat this was aller  vositer ot soonths of onnsten
cgutractiung not oa'y Ly e Bask of the Uwited
States, but aleo by ot GF e otler banking insiita-
Lions of the courtey, whyre s seneral exhaustion had
Deen produced, 10 was on e Gy Aprid, 1810, that
e Crenlunl, Wien meeretary of \he Treasurs




writes lo Mp Cliaves thy Tt in even doubiful |1

vrh-lm-r practicatle, with all the g?utnnu which |«
iisin v er o make, to contin uﬂn urv ;
ments Ihmu the yeor.” Under the sa “ll
saya s ¥ ) pression is, that the n'-u af the |
ik nn nn\ ua efficted by «.mummﬁ' mmrl\' «
the whinle ¢ pers in eircalation. @ bank |
doew iis, a) ollwr Roteent hanks will e cninpelled
toda the same. When this is etfected, gold and - |

ver will be introdoced inta the country, and make a |
sulistantial part of the circulation, and enable the
banking iostitutions gradially to repnme their sceus:
Jtomed Bperations,  Wihilet thin i« effecting, e com-
Smunity, i allits relations, willlie greatly distrees-
ded. Constdering the extent of the suffering, it is
areatly 1o be desired that soine good may tesult from
(it
L T enmmittee believe that the conrse af npera-
¢ tlons By the bank, during Hu- yenrs 1530 and =31,
o nave been nearly of o sindar charetes to hose of |
s 1517 and 171= Deafls anid notes, payable
1 nllices, were then fiesly discounted at the
Ure United Stater, and the diffurent offlces |
fes \Woto 155U v othie bank, withoutregar
Vothie wants off thie cononiinity or the effeet upon the |
wedeprecinted, dov
: e preeious mvtals foom the cauniry 5 and, uitil |
e renchion had operated to elieck them, led to ex-|
L owlieh ended § m ruing nnd
k Fowas ot obiaed unnl the eirentation of the
Bank of Uie United States had been reduced to about
P AILOO0 oF dollars.  Befire this was accomplishivd
ont waa resaried to, of curtailing loans
e ey were doing Diat, tiey enntinued Ve
| ik notes, therehy continuing *the evil
. i thoy were BLEiving by uvert
| Wiat ig the stite of the Lauk now ?
On the I-( of Maeli, (wre monthiy llulem-vm-
macked No, 450 the bank had 6,500,000 specie,
L &2 210,000 niten ot atlier barks, nid of Oded debt
wed L makingan repnte o SOEAD000, 10 meet
LTIT 000, g e S 17,050,110
& i w1 =T0,000, waking an
$ 12,000,000 Vil existn wivte o |
OF Conteastiing (8 0pe rabing Ly 8 @uiieiies a. ‘|

T enntraction comuienced on the 7th of Ot

fier Jast, nod be svid i

v inidiate, beyund all doubt, that the bank hed
N |

1wy




# CIRCULAR.
Bain Usicen Svaves, Ot %, 1031
i The ally Dveyy renmdiaeserienta of 4ix
mthions of Tanded deot, Wineh was, on tiw Jat inst
Ladvertmed by tie Guvernueny v tike jlace on the
Tt and 2l ways of Janunry west, but which, neourd.
shsrgiarut notics from Wi Preasac; Dopant
oy yesterday’s date, iy, ot appears, be
desaided ol the tani by e pabiio ereditors, at
toml of tin present gaarer, @ ealenlated Gy
e a by o e paeent bank, and
ut New Yok 5 the snore so, (oo nor
Lunesibaloly ns bn U L whien the neeessary pra-
e sk e marte s (rso the grevading netive
ueaniind for anvnvy. e plemsel, Ul s to
bape your Jinwnesd amnedately, as ot without
Yy eeannnnhile ne modalion Uy yunre awn cuy
Loty o saepition @ the interest of your offig
by s possible a bigee smoint of
it sur s i Philadelia ond
Ky and ab tie same tang abstain, Fie s
Sy b deawang apon vtk " thiose
sointa g ohwehs wind short diafts on the oeal Lanls,
Ao andividands, wiil g partauloriy pecopta-
Por sewvnd monthis to eome, wind whenever direel
| s oF Liad Kind, on those e plaves are not b
e peariired yon gl wateraliy ol us, by tiking
SO e L darge cibien earest B then
I By rempetetfaliyy goure alodipnt sesyast

WMLV AING,

Adtidressed 1o alis Casanins of all the vific
Suiee i Lat of Septewlivr st ths hank lias o

hn it s e S et Ui demacds wloely

Cot o jle-

Fieste B w hiole of tho fuednl delit
I whie ot ther deeld, 3,007,631 00
Soevnd Phe difterencs between the

L st il e Dk, 811,545,116 51
|‘.\u-| tamuont it pussessed on the
Ist Apud,

e

0,753 0




Muking an agrregate dingnution of s awais Lo
Wary deinds, sinve the 1al of Sep-
2AL040 D4, whidst daring the snme
pervasvil §1,107 271 51

e atranlation, deposites, and tocegn debt th
of wineh wis, on e 180 ol Septeiber
Lo 67, nudon the Tst April $12050,0480 17,
| Pl ioensares aod the effvet appear to e sioidne
Unise precediig 1810, Pl estensive distounting

[of domwatio bille oml dinres, payable ot distant
boanehes, e siaunt bei on the Tstof Aprily per

e thiy sk tonue ity TR T, 'Ulie neders tor

CHrlalig e crin bianehes, and e eurvil-
g at Ui prine lives in the Atlantie oites, and

“
at the Bank of the Unied Stales, the amonnt of
swlhiehy at the Bank of the United States, between
I itay wary aidd the 20th day of Marci
10,005 37 5 at the otfice ol New Yoerk, bee
tween the dth day oF Jantary and the 24t day of
Mareh, is @250 805 435 at tie office of Boston, be
taven the ath day of Janoary and fthe 20t day of
Mareh, (s #107,500 835 (and that o, an a diseount
e of Jess U twoand a adt millions of dollars 5
at thie allice of Baltonoce betwoen the Gt of Jauna-
ey and the 2 day of Apnl, S124741 63, and ona
iezaunt dne ol hietde more than twe witlions of dul-
sy as will be seen by the weekly statement of
those oflices and the Bank of the United States,

wartked No. 0,

A mont reqiarkable feature which presents itsell

o b view ol the comnittes, connected with the
presentsitnation of the hanls, nnd the conrsa of apera
Lt pon it sinee the st ol September last, is the
Laneredse i the eieenlntion of its notes, which amoint-
{nd on the bst Septenbier 1o 22,300,447 52, and on

tre bst Aprid to RELTITA00 10 making the ineranse
lul' ST G During tos peood the bank un-

derton clieek the expurtation of specie by sup.
plying | at sueh arte as leltno inducemnt tor
udivaduads toalhnpits o do whieh, they exhausted
all tie Gods wineh they could prosug ) every
lsource. Over 85000000 were renntted, as per
“tatenent marked 16 and st beftthem with o
debit o more than SLTOO000 0 PBarope at thig pe-
viod, Ph " whieh led b this weeessity still

Vot ste, With an andrease to tha extent of the (n-
Jopease o0 eircniation, and Lot tor a decline in the

o ol wpeie e Burope, it wonld still continue to
o Xl
Pl committes wonld present another siriking
analigy bevween the sitiation ol the bank 1 Apeil
1 ils prosenteondiiam, A the figst inen
Beves ilimied the Secrviary of
ury that the hande would ot pay the Lo
e, Withont negaeilinge o
s wwrs sttty bor
in Barope, the induluence of the Gavern-
vedd o that ot The hank at this
fhone s poeeialy i bl sanne sitintion it has aakel
e Gaveratitend b postine tie evdinption o' the
thiree per conts, Sronn Ist ol duby to Jst Octaher, and
B oedibed the payinent of one quurker’s interest
[ion tlinsn wloeka, beine substantially eqavalent to
boreawing s midlians of the Gaveriment's men-
vy Ibr thires months,
e supplying of exchanga by Uw Lank, as has
1 dnte tor the fost five monthis, and e curtniling
ol discourds, are but wnere pallialires us the eons
ot flly Bedieve 5 amld they are persandeid thint no
L eneentod Lo restore nosonnd surrency,
o regidar stite of tings sensrally, und §
w40k Al peensament vatie s prageog, Tt the sith
drawal o adarge porlion of pates ow 0 erealas
o, iy theband, whieh will compel other banks tn
o \iw s,

e comnnttee will hers anteadocs w quatation
fenii L Preisurs teport i 1828
awhioly full withi tieir sentimente, ©1t s the
pvsrvalic weurrency which canaline im-
part *abi wperty, nud prvvant those ieluas
Gona s vighine, artiud alike G ondividuad VL0

J il Tre
istana debit ot tiee 1l
|t in Barope, and two mdl

Lawwil

ol W A, fra says, & Ik advatiage  the
fobe serured 10 the awpainity, by comfining
nopradent Tinits it isstiies of pajer, whersby o
{Pestinin) Lias beon nposed Upon exceasive jupnria-
Luons, widan are thus kept more witlun the roe
walils ol caparitivs of tie cauntry,  According to
et il veport of the directors t the sgpekhol-
dpes on the 15t or Augnst, of 1525, the anuunt of
eheulation then was S13.640,500 715wl on the
o flesr ot Aprit bist, as balire stated, inwes '§23.717,-

i
\

L A0 M, presenting tie astanishing  dafere wl'
KIONTLIS 4%, o leas tian for yoirs Can this
L evhisidered wreurding to the sounid doctrine of

o M Rush. continine its ssues of pajer witlin pra-
i dent honts, whereby a resieoint has beon aposed
©Npun eXoessive Lnportations Tt great contra

Hols are ingarous, Ui commitles @neder they
e= hiaye ndduevd ap autho that eannot well b
Aoand that A great G s Baw in operation,
many general evidences i ennfinna-
ot, ta be refuteds A particular one
¥y Cavhiel s taken from the docaments eals
WL Led dar iy e Sanste, and presented tohiag lody by
el e Set cetary of tie Preasury,on the 12000 March
a- st e which will be fuund a communication from
sd the president ol tie bank, stating that the aannt of
at branch notes redeemed by the ok of (e United
¥y Siates nt \'511[q-1:’|p‘|n.|,dmin: the muntii i Febran:

‘
1
§
'



lm only, !750000 and the amoupt re-|
z;n‘i:.t:bm la‘ JII ing the l’.llla month, was only
S0<

i £
Tn'a letter v lmu-r date of the23th of Mareh h‘l} i
tn the chai e e ol |
e bank lljl.ll t Hhis moant ol brnnuh mxl,‘
deeraed at the New York office durin

=31, wns RIB210,035, and at Philadelph u.f
=, hmklll‘l tatal ot M' (] witlan e
af rirculation between the 24 of Febirnary, l&!
and the 24 0f January, 1552, of miore than six mlf
Lons of dotlars, s pee monthly statements, and de-
crense of (g menns, between the 24 of Pebinary,
1=a41, and first of April, 9, to meel imuiedinte
.,-umnd- of moure than twelve millions ol dullars,

ln '4]1"('!! funded debt, and notes of ather banks,
whoel, at first named dalv' amounted as per month-
1y statements, to |21,756,00% 10
| Anid the dast to 9,040,000 00

) S12,116,6605 10
‘ Making, as just stated, ﬁﬂnnmnlmn in'the ' setive
| means @ nedmlrl) nmlhul 1o the extingnishiment
In its debtw, of considerably more Lian half of s
fipmer capacity, to effeot the same oljeet.
5'. Wth such annerease of issues, and the influence
L of aomost poserful reaction now vperating upon the
1 fie ergies of the eountry, 0 13 exlubited by
| Werence of the redemption of braneh notes at
Lt perodeand places above nientioned, together
‘| vu"\ saeh a reductinn of its meana, towiert s epe
o gagenments, sty we fenr, coiipel e st fstier f1h
# | ertari Yhere aceomimodationg e an
ident from the ¢ireudars nddrogsed to e | s
andetues with them ginees Oct
|t it tha ehief object uf th % has been tolar
*{austun el f—tre statements a00ompany oz this res | .
| port rYu'nIy pmvmull.nl ( Uk b not inerensed
dilities to the trading ee,muanity, in any part off en
the Vnion, o
e Bank of the United States amnng other ‘eon. | fe
wimd o ks eoilentions | n
of v publie n-v-nm- wrrraaler the same, or any ||
paet therent. froim one point to anather, thatnivy be ol
requiredy and o make any and ol payoende S the G
semutint of Uik government, whelivr foe prineial, ¢
S irerest, eival Vst nrny, navy, pensiems, or et any 1)
other purpnse whatuver, free of all and any charg
fur sieh services, I
For perforiniug Uis duty, e bank has elaimed,
and Wiy received fron the v depantuno o
Kland the country penerally, for some years i,
merit o an extent that eould not | been purpae tl
1 geidy even i allahose servires it e My were prao Al
L s, This and other 6 I
| vl @ainniiies Lo an inyestizatinn of
| fe ow this lnnited tme W
UL e Iahiors, b aae how foe thee bk e on
D e eredit eatowed npnn it and trwhiat
d{ bank lova aided the coyneiment in ils fisenl opers.
7| s byt L b gt o pased i aliedivier 1
it elinttor, [
Tlre goyernment in s eullections thirvigh 1
| Bank ol t Uniten Etatea, receiyes nnthine hist

hat

wishinees

allow, Vofirw ol

Y speeiey e notes ol the Bank of the United S
“land makes ey munts in 1 litie wlae, (A0 the
UL ptes of the State banks nree receivird by the Lok i
il ot Ve own, 1k privae ma\ter between sn

o

u.;.x« A e Bank oF the United 81
S wilewhieh the government diss not eaneern itsol
g 0t o D irged theat the Baak ol the |
o | ted Statewis 100 wat Land vigdant in the prote
| tnetion ol its nwp nteresis, nnd Pt it el | o
| Cram the State toks, e thae notes s G, spoe
eie of N4 eqivalenl, or e nw i intes, o exeinne 1
B and therehy be provided withoa Sl fros 71
Teation of the revens, squal, i value, G that i
whiel thay are required U iy
The Inrgest portion of the fevenae, part
Teonm fipnperts,ns bs aadyees {0y onoon, 4 o
i the Athautie eitios, nortloal the Padanae, .
e pir the grreat ngaris of supply to nearly 1
whnle o the Vnited § amd places o wbiieh o ;
s eentes from aliost every part ot the conn. |
tey, ereates a demand Tor fands opan them, froon
mearly every quarter, eonstiontly, and generally at
provwnm Vlierefre, o Fiens 1
wpon to teanslee funds trom liose eities t ol
Tases, 1) hevomes amatter o8 profit, sod nob ot ey
petse toat, and the greater distanee, the greator 1)
;m' 1 uml the larger the simonnt thas requira
1 b transferred by the gy ernment, and s wrenor ||
1| Wl distance, Wie groater thie peofit and sdyantageito |
e e hank. i
Lol Phan the hank has aided the Governsant s fr |«
e the enmiittes nee unable ta diseaver, o that tiey |
¢t | arw wder any obligations to the hank for those ser- |
vices, they are uta losgto iooine,  Haw far the |
|
|

Al o )

ok s added the Gavernment i its flang! opees
Hong, ng it elaims o have done, will b seen by o
commuunicntinn (e the President of the hank 10
this soummittee, hereafler adverted to in anothes
partol this seport s andalsain a report of the eowe.
mittee of the sto \h-t..lvn at the toenmal meetog
on the st of Sept. 1831, in the following words @
SOt the bank, throngh the whioks course of (s
0 [ aperations, has effectunlly asisted the Preasury !
the eollecting and distrivition of the pablie revenne, |
and that, of Iate years, it has heensignally efficiont
o i pre \wuhll(!llll‘ desohargs of the public” delit from
o | distarhing the operations o commeree, of the value
ol pecuniary investmenta,”
AL Now the eommittes are not able Lo diseover upon
what prineiples the foregoing declaration is made.
By refering to lln-c»\uumpun:lnnm- of 1514, between
A e then president ol the bank and the thien Seere-
i ey of the Prensazy, the comunttes discover that
O e Bank was then nm-lvluw L the Treasury Depart-
S L nent aid itin ats nnvr.\lu-m, and was recovering
all that it eould proms
AL On e 2000 Mareh, 1519, the Peosident of (e
fe [ hapk eloses acammunlention to the then. seeretary,
Mr Crawford, tins 1 have ventured to teouhle
v with thase views with the hope that you will
pardon the liberty, and with the eanvieting that il
vou eanserve Uus institniion in any of them which
vou shall deem eonsistent with l)u- ubl o, yan |
will Benl n pleasure in doing so.”* I'he Secretary of
the ‘Peeasury ine/nsing lus answer, under date of
the 27th Mareh, 1510, ways, Soovery fucilily whicli |
itis an the power ol this vl»purnnrul o atlrd the
Bank, in it etfiris o sapport speein paginknts nnd
restore the enrrene e nnmr.-. state, may be con-
tidently rebied wpon,

Byoa reference tha statesont of the poblic de
posttes aa the Bankoo® v)wl aited Sttes enely mont]
Muret IS5, 00 Mareh 1532, inelasive, macks d
twi be seen tiat G the fivst of Joa
np o month of Marel 1532, there hos
bern only one period, (Novembor 1525, whe
e | pabdie deposites did notexeeed foue milfions of ¢
liars, in lhr i uuh of e Bank, and they fi I v
" nw-wnlnl w oelghty, nine, wen and elye n, and o one
ol | neeasion to l\v.b] o milons of doltare,
By refurense o docment markad No, 95,00l

i
|
|
L

e Cund that sinee the month of )hr.—h e a1 g1
tha different periods nmediately Silawi the 1.
Beangtion by the gaveraiment ol partions o i fan

e delit e (a0 ane tae whien the bink
Ll riore Uhan ons wiidion awd o loly
lars af publie deposites § ool o many instane
wotlt e amd v s s, wlieh snmms wers Ginie-
HOFe =g Gy e cunstinl aceu.aiau®
Il 1 l‘ rovetne,

']hnl mk $ 119 oul'pitx l 10 revenne, Knoes,
pehitto koo, it will be eadled upon by e

s WL Ureei bnres Tt and m oll enees of
[ T f e Pand s abibe, thired 1y 1o

= [ iven by the ' Treasary of saeh inteoton ——\\ I piye
o u..nw uu.l W proper ang 1
0y, | of tie Banks, the eomaittes oot sea Lt el
[ the Gavernment requores any aid, or thiat e e
the | munity can be affveted by tie cuurse of the bjvra
- | tion, |
it | Uhe bank has itslseitimate banking eapital
whieh to doits regular bising
on | the community.  As s collep
b is enabded botho o avadl ils
e | employing it 40 1ts nwi bend
- | dation of the commeren] coman ity
ias [ pally eontribinte to s puyment, by eol
i | diseonntng oF husiness e
Die | abnl thie tiie they Know Ui
Hetls on it of the Govery-
wradually appeoneh it perioad, they
ta- | st nlso shorten the period which the busiicss (i
e | per hins b ran, antil thevarrive at the tme the o
to | from Government is s apon them, whied the by
ol- | sinesx paper will bave been pail Uie buiik tiwn |
of | paysthe Government, and the ernnent e |
the | dittely again eirenlates it mnong the ennmunty
o ‘Llie nperation as tius deserilisd, sppears L the
eanttee too plain and sinple to o
er thiusteation s and o U el ;
lias been acted wpon by the bank, they eann Al iae
pi- | eover in wial manaer the operations of oomere .|
i | comid lnve been disturbed, o the value pe
ae- | tary investments have been pffected by lhw pay
by | ment of te public dehit by the Govermment, o
Bel  Buvif the bunk has, as the pablie revenue has ae.
oty | sumnlated to the credit of the Treasury Deparinent
ha- | gane on diseounting upon 1t oe loanioz it ont, dis
me | regarding the period when they wonld b oallvd ug
als fon to retmburse it the committen can readily "rl
by L emive that, when that orderarrived, they woald Le
rehy | found not only deficient in preparation, Lot in o stage
om | of surprise, 'Nul that the payments would first o).
toff barrass the bank, and then Tead it 10 press and en.
ted | borruss the tv-mmerelnl cominunity. (
na- Pronstlie sheervations made, and the exanination

et on II,' Jort

COs e
y pavable wa
witl o

called wpon




f documenis curing Lhe CORIAE o L

invesigiutiofl, | bee
'llu eopimittes have strong reason

apprehend | ope

1, wenurse pursned by the bunk has beea upon | Le
‘llm :ln'u-;:v::«e'aplc- 10 {o, the bank lins dncured a | ces
Digli respons bulity 1

e committes believing the sobject 3f the late ] wit
stponenient of a portion of the 3 per cent. stucks, | die
ntended s ey understood, to have Leen paid on | eili
Wie 1st of July Uy the Gevernosent, o be within the | bef
royinee of their ingiiries; and believing also, that | anc
thada strong eonnection with the present state| an
and situation of the affairs of the bank,and for the' Bu
of enabiing them o forin a corzert and true | the
a that subjeet, they madea call upon the | ma
president of e bank tor the correspondence in rela- | pre
tion ta the posponement of that payment in the fol- | Lo
Law g words Wil you plense give a copy of the | su
enrres pondence connected with your application in | no
Marehlost, erquesting o suspension by the Govern- | et
ment ot the payment of a portion of il debt inten- | lar
dud 1o fiaye bevn made un the Ist July next, or o dr
stateent of the arrangement made in relation 9| ub
that vet " Which correspondence was commun-| !
niested by tie predident of the bank, with the follow: | o
ing remarhs “Hinve made no applieation thihe gov- ‘ the
eroment, o lave I roguesied any suspension of the | ge
of nny purtion o the public debt. e
vpwey, D stippose, relates 1o this circum- | cal
vived aletter from theacting Secretas | he
ty ol the Treas dateddlio 24th Mareh. 1532, 1n- | fir
Fappreiner e Uit Gaverminent was aboutto jezac a no- ) ide
e o L ol Aprilof their intention tapay,on | Iy
the 1ot o8 Iy nextynne lntt of the 3 per cant stock, | pro

stanoe L 417

and 1o ¢ t by paving tu each stockhiolder nm\'\'m
hatl ol vt ol liseersifigate 1le added Vi

Ol a e ool neeurs to yon eitheras to the
armotnt o meaie ol pryment 1 will thank youtosug-
st 1t thy

P hne invited by the Government to a communi-

e

| 56
ed feundidentinl] o give iy opinions | ey
§ by the Govermment, b opr
dity y espress 1oy views of its proliashle | A
iy eeply e dated 200 Mareh, | e
Cothatwo far as the bank 4 concerned nolog
voeers to e bine suthieient that the
Ulins the necessary nmount o fuods in !
the eantedplated payi Iin
wserve that in the present situas ) ¢
cand with a very | ol
enue, (aantiog o nine mils1on
fore thne 1t of July, the delitors | of
o thos Goaserment woull reguire all the furbears| i
e and all tie gyl that eodld be given them : and| (it
bt paginent proposed by ereating ademand for | fy
thie roanittance of severalinilhons of dollars o Fu-| o
i

al o

to b i

] e stocbhotders, wonld tend tadiminish the | iy
u a et the debitors of the Goyverns | o
‘) i) Pinger tha punetial payment —
F of vit, fhr the interest of the| S

Gavermgent, e poatpone e payment HE e pext|
praeber. 1 furtlier stated, that tie nfan of paying W ¢
et stk b dder only one hadt of s Joan, wonld | |
it ho sa aeceptatite asl the whale loai weze repaid | ¢
Elaving tine perlt my duly in giving the|q
Soapinion asked, Pleft i, ob ghrse, to the Govern- |
o et g abeeide, Onthe part ol the bank, 1 soughit| p
bbb, I oregaested nothnag. After weighing the |t
FENIsIAnCes « Guverninent were desirons of | g
hopting Uie nwersure, but the diffienlty 1 unaderstond

S b Vs that the sinking Faod wanld lose e quar-| ¢
tor's inturest, fram July to Oct. of the suny intended | |

= o he pand i July, and that vie € tment did not g
el il pstified in raking the postpanement, un: | t
ead Uit fiterest eantd be saved, bt that it wonld | g

we mitde, provided the bank would make the sinking | 1
unth whde nnthe Te Jeb. 'To ths 1 said, that,] §

o as the bk wonlid bave the use of the fund during | ¢
e thiree moanihe, it would consent 1o save the sink-
g fund Tecaless, by poying thie three months ins | s
sU sl and soothe imtter gtands )
NG Wikl e seen that the bank, in all this, | ¢
i

|

i

e hnb s hie Jeast nreney excepm to offer its o
Lonndung whien b was asked, in regard toa measure
s by Ure Geverament s and then o ofler its
U eareyinge Hnbmeasura into operation,
Hew cannol digéaver any sbility which | ¢
d ] the hunk nossesses or will possess, to give incrensed | «
re in the payment ofthe ninet
% falhing duw (98 48 said) in thefy
prrterentdine with the first of July; but on the | ¢

I nanteary, they believe tat such is the situation of {1
el bank now, and sueh will be the demands which | a

ot wilk e ealled ujpen to meet, that it will require the | o
[0 of all the aecnumiated eollectiona for the Gav-| ¢
o ermnent, Wsustann bl Phie commiltes are fully | s
§ Lopirton Uut ool the bank neither © songht' toe | ¢
eated ™ pustponenent of the payanent by |
winent, as stated in the declaration of the |
Loyet il sueh postponement had not been |
a ey the hank wonld not, on the Istof July, have | ;
o L possessd Lo ability e Bava met the demand, with- |
1
!
L
i
!
|
L
!
3
.
|

| pree

nut cansing o seene of great distress in the commer-
el cammunity,

Phe committes are unnble to discaver in what|
ranmer tie Bank, contd aff¥ed aid t the govern-
i in earrving iuto etfect the weasure they pro-
o posed, which the president of the bank, in his e
ks of laving praffered to them. Al
sovernment could nsk of the bank on the
m st ol Jalyyoratany ather time, would be, to pay
rto them the auount it hind eollveted for their

Daeeount, when they wished to empioy it-=the same
N s prncip aulil eall upon its agent o pay to
L maneys whieh hs hond collected for his benefit,

By docament marked Noo 30,1t would appenr, | |
that, on tie 13t dag off Mareh lugt, the bank was | |

l
\

i

aware of the intention of the Government to pay off
during the venr,a wreat portion of the 3 per cent
1z stocks s and the suljeet of making an arrangement

with thie hodders, wiason that day, relerred by a res- |
tiemof” the board, ns fllows v
yo o Reaulead, 'Whatthe subject of the communieation |
T Justinde by the president, ba referred o the eom-
1 W exclionge, with authornty n'make, on jbe-
i il ol the bank, whatever areangeiments with the
ol il ul' pef eent stock ot the United States,
Wi Ay, i tieis opinion, best promote the conven-
of rence of the palitie, and the mterest of the mstitution.
of | "Mhis procevding on the part of the board, nearly
N tieo eeeks befors they were otficially informed of the
e ntention by the Gaveenment ta makea the proposed
ad L payinent on the 1t of July, demonsteates fully, to
ne e inds of the committes, an acknowledginent

an the part of the adoinisteation af the bunk, of its
o L bnbity et the degunds which the eontempla-
Dt payaents of tie Governiment, 3 percents, would
ek e sty withost producing the distress before

i | albded o

s I dettor ta the Secretary of the Treasnry, from
e the pressdont ! the hank, dated the th Marel,
il A0, 0 the followinge :

ity af canses, Fut mainly to the
g tivs payalle for the last few
nontis there has beenoa @ hpon the mers
it wlssie, whio have been obiliged 1o ke
sul eiitirts 1o eomply with their pngagoments
vernmoent, ot prezsure sull continues,
e and iy he prolonged Ly the same cause—the
; s abbll payabile during the next diree
s stiate of Wines seea to recemmend
e il ik we 1o the debtors
Bran Le safoly voneeded.” The inconvenicnee,
ey ol e prcpised iveasure 1%, it the repay-
oo seven miions of dollars, more than
s heldin Enropo, mny creato a .1.-‘|
Se oot G e reibanes af these fands, whieh would
cperate dngerions'y on the  eommnnity, and, by
tes swhicl the debtors of the Goye|
in the babivof reeeiving from the bank, |
ertiv puanelual paymeng of the revenue
wenlid neevssanly be obliped ta com-
1ts preparations forthe renmbursement
st o piblie debt
wn Wherelire, is that, with a
el paveent of the pulil
s the Governioent wonld be banefitted Ly ps
the proposed pagvment of the public delit to
hor quarter by wineh ting thie enantry willsns-
le=s iconvenencs e danands on foreign ace
ik
‘ The

ral wmnunt of

ja Sl fhe e

acy il Sl

Taven-

tew are obliged to dissent from the
Views ex by the president in tha foregoing
Viextraet. T The cotaiittee cannot believe that the
vl pressure wineh has, ond  which eontinues 1o exist
v osinee October Jast, s attributabile weainly “ta the
weeal amonnl of dutres pryeble for the tust for months,"
T e commttee bulivve the operations of the Bank
- fof the U Son Philadelplig, and the offices in Bal-
o tonore, New York and Buston, (the faar prineipal
| taces where Londs are payable,) during the list
qonrter, furnialievidence to the contrary iy a re-
to the wevkly statenients of the Bank of the
tutes, the offices at Baltimore, New York,
o, femn July, 153100 April, 1332, inarked
a | Now 36, it will be seen that the nmonntn reductions
co.fon diseounts and [oans at those four largest enmmer-
1 [k eities, during the last quarter, kg te maxi-
) ! puta amonnt o January bast, and ending on U 15t
[t i) I8 S2A0S A0 TG, o in ronnd nanbers, tvo
ne- L aitlionsand a bl deliars o this reduction by the
‘it hank and it beanclies, has probably campelled a
lise somidar reduction on e part of the” State institu-
i [ tions, in propurtion tothe amocet of their loans in
er-Lvaehof thoss places.  In tiis, aad in thisalone, the
Lo Leaninittee are fully persanded is €5 ba found the
ate | teye secret of the pressure which Las existed, and
- does stili exist, op ing upon the ial con-
e ity
| That this pressura will continue fir some time to
oncome, the commiites fear; for the expansion has

-8




been so great, that the contraction wlich is now in)
aperation cannot, inthe opinicn of the committee,| whi
Lo effectually checked or controlled, without a ne-| of |
cessiry enriailinent of diseounts, 3 Vi adn
14 11 bank prssessed the ability to sostain_itself ala:
without eustailing its discounts, the revenue falling] of o
diie the present guarter, mizht e collected, and fn | the
cilities granted during the time, upon the principle call
pefure pointed out, to the commercial community,| lati
and dishursed again by the Gavernment, witlinut| cei
any neonvenience being caused Ly the operation.| the
Rut sochinbility, the committee ars well satisfied,| €
the bank does Hol possess, nor can it at present com-{ for
wand.  Besides the diminished means of the bank | the
previously alluded to, through the loss of five il |lon
lions of s specie, it foreign exchange and other re- | ati
sources, one of the great diffienities under which it-| pay
now labors, in paying the pubjic debt, is its being|ish
compelled 1 receive the public revenue, in the At-lan
Jantie ports,in acurreney, Lo wWits branel notes and|ern
drafts of the western offices, not promptly conver | upi
uble, and to pay the public debt in currefit money | ma
Without a large abridgement of the usual accom-| the
modations, which will, of eourse, greatly distress|tud
the community, the commttee are under the stron-| bar
gest conviction that it will be little better able to/ind
mertilis pressure the Governiment payments willlare
canse, on the st ol October, than they would have  ho:
heen on the let of Jolv. ‘e words of Mr. Craw-| we
fordy o aletter dated Gth of April, 1519, to the pres. | the
Cdentof the bank, the committes consider peculiar-| |
Iy appropriate here to introduce, * Palliations may | the
prolonz the existing embarrassments, and by exci-|
tingz the hopes and fears of the commnnity, aggras!of

; vate the existing evils, but cannotinfluence the final | aff
result,” ) Ba
In another letter, dated the Oth of April, 1% e

the same gentleman, he says: ** Baoks, in order Lo aci
SECHTe Speciepayments, must approximate their eir-| tin
culation and individual deposites, to a sam justly | the
proportioned 1 the smount of specie in theis vaults.! pu
D Any thing shoital tos, will keep them in a preca-| ur
rrong state, and postpone the period when banking |
nperations ean be d.x".l_y prosecuted upnn ordinary | l

prineiples.’
I " When an iwsiittion, with investments amount- :
| Ing toseventy Sive wniblong, caommanding the for-| gy
L ergn and domestie exchange of the eountry, monop- l'n!
'uh/.mg the Government desposites, cannot, at the) {¥
moment, wlen we are exporting onr anonil eropl
of cotton, adinunting, by the admission of the pres. |
weat of the bank, to twenty-millions of dollars,! ¢,
(bt really near tirty Jtransfer a fow mllions of its! o
funds abroad, 1o pay the Government debit without 5%
soperntions, and serionsly distressing 1y
traders, is Urere not renson to balisve that its busi-
ness hias been tio mueh and toa rapidly extended 2
o the Jotter of the President of the Bank 1o the! .
Sucretiry of Uie Treasiey,of the 2h Mareh l.‘m,)‘:
thierw i3 the following postseript: * Asan illustra-| o
| tion of the eifeet of tie measares Hiave n'l:z\'élvd,‘ o
L mny inention, thatin the month of Febrnary Sast, | |
 the collector of New York, witli a taudable auxiety |3
oy protect the pulilie revenue, applied tothe bank \u“,
xtenan ol Joans i that eity, in nrll!‘r“h
| toassist e deitors to the Governnent. “Ulis was!
1‘ peoim w3 this 1 shisuld desire to do agnin, as| i
| Uie payment Lo the Government during the next i
] quarter, will e very large.
il Upana relerence to the w
office at N
1| helare wllo
Ll increasent
there has

A
1w

L1

ekly statement of the
w Yark, fram July, 1831, to April, 1532
tie eom nittew Gind no ageresabe
but,nn the eontracy, they find that
een A redustion in the auouot, vizs the | w
he ¥ Febraary, being less than on ¢
r) the 2, and the =t days of Whis same wonth, and )
o[ S0.000 Tess on the 25t day o Mureh, than on thel b
Q0th Feb. provions. )
By examining the statement. No. 30, 1t will he'y
seen thit the total amounts af diseounts at the New b
Yark branch, between the 4th of October, 1531 and |
the 23th of March, 1552, were actually diminished | s
FA05.47 17, while during the sane tine, the honds |
prid at that port amounted to between nine and ten |
millions ol doliars,

I'e comnittes inorder Lo aseertain tho pr
nerinwhich the annual election of directors has been
coudacted, ealled atan early period of the inves| !
tigatinn fur the tallowing document, viz: * A state-| |
sl mentof the number of yotes given ateach annnal) !
s | wlection of directors sinee that of 1223, the wihnle ||
H number of votes wiven, tis nomber given in persan, |t
]

.

.{:

and the nim ven by proxy, and in the latter /J
ease by wham, which statement was not turnished 1
tha cammities, bt the stuteinent, marked No, 41,07
was furnished.  This shows the whole nomber of | ¢
| priveies s e 4533, of winch tha president Shiolds, |1
v | exclusively, 1436, and as 2 trustee, in eanjunction ||
e avith othe S50, which gives him, without inten. [t
V| ding to impugn tie exercise of the power, decidadly '
el apreponderating eontrol in the electinn of direetars, a ' ¢
| power whieh was never eontemplated By the elar-
[ ters wo fiur fram it that insteament, as well as subse- | |
queant lows passed by Congress, havae studionsly
b deavored o prevent the very misehief which t
- | aceamulation ol proxies in tihe hands of one pers
- | is most obviously ealenlated to produce.  The char-|
- ter hos bonted the votes of the lnrgest stockhiolder,
1 [ no matter what may be the number of shares, to the
¢ [ number of thirty, clearly with a view to prevent the
v affaira of the bank from fulling into the hands
o of a few individoals, 1is too powerful an engine
o controlled by one man alone, and this must be
prent to the gond sense of every one ; yet, not|
thstanding this restriction by the use of proxies,
ry | individuals with little or no immediate interest, can |

# | perform what those possessing a direct and deep in- :
ff| terest are prohibited from doing.  Connected with |

it| 1his suhject, there is one whicli ought not 1o go un- |

it noticed. The charter positively requires twenty-five
- | directors ; for some vears past, as appears by the ¢
I'st of directors, marked No. 42, there have been
n! Lt twenty-four,  The president of the bank hold.
1| iy the appointment (rom the Government and the,
o+ | stockhiolders atthe sume time. {
| The committee cannnt pags over mentioning the
s,| subject of the sums paid for printing. By refer-
1+ | ence toa statement frnished the Senate 1n March |
n.| last, it will be seen, that from the period of the es.
[y | tahlishment of the bank, atter the year 1517 up ‘o |
ve | the year 1520, the sum paid for printing, in any one |
(| year, has not excpeded 2567 10 years |
tu| it has Leen reduced as low as L F 1
0 12530, the amonnt is swelled tothe swn of
2 545 and,in 1531, to 800=7 U4, In the vear
ne | 1517, the year in which the bank was ¢
Id | and wentinto operntion, and conseqiently
re L expense was incurred, the expense fur printing was,
1226 10,
m Whateirennistanees ocenrred or existed during
h,' the years 1330 and 31, W require suehan unusual in-
crease in s branch of expense over the preceding
e, incthe nrdinary eonrse of its business, the com
been unable 1o discoverthough they ¢
[ counts ad of expenditure,
v L hat have not yet r Inthe siwe docu-|

nent is eontained the sums paid to Sattorneys,” an.
nually, sinee the estalilishiment of the lank, This
subiject, owing to theie lioited tine, the committes
wereunabletymvestignte. Safficient, however, eamne
totheir knowledse, to justily the Leliefthat the sums
retuened as having been pud to S attorneys,” ri-
| brace only what was poid to them in that distinst
|

|

'3,
he
ve
vd
1

yo| ehasaoters thnt the snms paid o solicitors, sud |
n

connselines fur the bank are natin the amount given. |

e-| The committee adgdressed the fullowing ingui. |

Id |y o the president of the bank, believing that itin- |
1

by ' volved a fact wlich will be uselulto Cong
ve ! Tutnre Jeishitinn on the suliject of its eharter
k. @ Did Me. Ellsworth, or any one else of the State
ue of Connacticu?, ns assescors of taxes ol that State
M- write to request vou toogive him a st of stoelhold-
nt ers belonging tothat State, for the purpose of tax-|
g them aceording to a law thepeof |
i | The president teplied ¢ 1o December, 1520,
u-' Henry L. Eilsworth, of Hartford, in Connecticnt,
- | addressed a letter 1o e, requesting to be fues d
to | witha list of the stockliolders of the bank residing
18+ in Cannecticnt, for the purpose of tixing the stock.
c- | "Phe request was declined fur reasuns which will ap-

inits

pearin the correspondence hiereunto annexed ;" to
e which the enmmittee refer, marked No,
P ‘The camuittee, in calling for various statenents,
ie | have collected a number of usefnl documents, not

ist| referahle toany particular bead, but as containin
e | mass ot us=ful information, they present them to the
5. | House, suliject 1o their foture srder, and, if fon
1k | necesary, U Le appended ta this report, when it,
- | together with the pepers to which itrefers, shall be
al | published.
ist| - The wajority of the committee feel authnrized ta
re- | state that they fave not beerable to give the parent|
e | Lank that investigaiion which its extensive opers-
' tons deserve, much less the branches—in same of
which there luve Eeen sibjects af complaint, hnt
which they lave been compelled to abandon, for the
want tine. |
The comunittes that investigated the affairs of the,
bask in 1519, when it had been but two years in op-
ezation, Wit its business much less extended than
at present.were engaged, ay it woisld seem, from tie
a | records of that day. from the 30th of Nov, to the
u- 1Gth ef January, bfire they reported, and then they
in | had nat mde be thorongh an examination as the
he | transactions of tie instiation seened to reqiire —
e [ AL the present time, with a greatly enlarged busi.
nd noss of sixteen years' accumulation, and twenty-
- | five Lranches, whose operations have heen charged
with signal instances of srregularity, the bank re-
tof quires 4 miucl more minute exumination than tha
22t committes have beenahle to give it f




There have leen mun‘y slaterients called for
swhich the business of the bank and the shortness
of the tife allowed for the investigation, would not
adnut 1o be furnished. The committes were partic-
wlarly desirons of ascertaining how far the payment
| of e public delit, and thraughout the whole terin of
e existence of the bank, ntfected its operations and
‘ ealled tor all the resolutions and correspondence re-
lating to that subject since 1817, but have only re-
ceived sueh as related Lo the tiree per cent, loan and
the cireular of the 7th of Oct, last. -
On the subject of specie payments, domestic and
foreign exchange, investments in public debt, by
the bank,in 1524 und 1525, and its ability to make
loans 1o the Government—tie influence ofthe opel
{ations of the bank upon trade—on the incrense of
| paper eirculation of tie bank—its agency in dimin-
| 1shing or enlarging the circnlation of local banks
and the means of permanently regulating our ge
erai circulation, so as Lo prevent its injnrious effects
Jupon the trade and currency of the country; all
‘ watters of vital importance in the reorganization of
the bank ; concerning which, the commiitee submite
(| tued a number of inquiries Lo the president of the
| bank, who has not been able, from the press of other
v indispensable duties, to answer, and which !Oxl
Hare appended o this report,  The investi L
« however, which have been made, imperfect as they
| were, fully justified the committee in saying, that
A the bank ought not, at present, to be rechartered.
-1 Iuis obvious from the statements submitted, and
the eorrespondence with the treasury concerning
<[ the pablic debt,and the Huetvations of the revenus
<ol government, that these have hithertn essen
1) affeted the general eirculation and operations of the
| Bank of the United States. It would, therefure,
3y seem to your commitlee to be most jodicious not to
yactupon the question of rechartering that institus
<[ tinn, or oft ehartering any other national bank, until
¢ the public debt shall have been: paid off, and the
public revenue shall have been adjusied 1o the meas-
-lure of ourfederal expenditures,




