CONGRESS~=HOUSE OF RFPRESENTATIVES. | proceeding, on the part of Mr. Biddle, saved the
Moxpar, April S0. i:oumr_f ﬁs;m the greatest disasters. If the bank had

BANK OF THE UNITED STATES. pursued san opposite course; if, regarding its own se-
Mr. Clsyton asked leave to make & report in rela- | curity merely, it had held ou ta its government stocks,
ﬁl;l t; the Bank of the United States. and curtailed its discounts, it would have deserved the

Mr. Hubbart objected—but afterwards withdrew | universal execration of the country.

The commitiee inguired concerning donations to

Mr.(}hyt-nthenpruemd his report, and moved | road companies, and the opinion is expressed in the
that it be referred to the committee of the whole on | report, that such donations were made without any

e Union,an. printed. authority in the charter. On the nuked question of
ﬁe&::.“;;:glﬁe sud' he l",ell. beund to make one or { making gratuitous donutions, I sheul‘d not hesitate to
two remarks in explanation of the doctrines of the | say that the Direetors would commit a great breach
Report, before the question was taken. In jastifica- | upon the rights of the stockholders, if they made any
tion of this course he would remark, that this investi- | such donations,

gation of the committee extended over a great deal | But it would have been monstrous. The bank own-
of ground, and touched upon a great variely of topies, | ed alarge amouant of real estate in Ohio, for the im-
some of them highly important. The Report, said | provement of which two stasll appropriations of 1500
he, is voluminous, and the committee did not finally | dollars each were made. These lands were in the vi-
agree upon the form in which it shoold be presented | cinity of the bank; and the bank as proprietor had an
until this morning. The minority of the committee | interest at stake to ten times the amount. Nothing
has in consequence had 00 opportunity of presenting | conld be clearer than the right of the bank to make
their views in relation to some interestmg gquestions | such an appropriation; it was a wise and proper ap-
adverted 1o and discussed in (his document. 1 shall | plication of its funds. 1f he was one of the stockhold-
be very brief, however, in the remarks I propose 1o | ers, he shonld certainly think it wise to pay 3000 dol-
wmake, and will barely state distinctly the opinions of | lars in aid of a work of improvement which added 9
the minority, on the points in which itdissents from § or 10,000 dollars to the value of his property. Mr.
. the msjority. The attention of the ittee, it | M'D. had understood from various sources that the
_would be recollected, had been iir;«gil_[o‘ »

¥y specifications o abuse, by the geot
in, (Mr. ton) when he first proposed this
E’" hn’cf:ﬁcze had turned out to be trivial,

on examinalion,
“+ithout motice.

report,in relation to which he wonld offer a single re-
mark. The committee ndverted to the fact of the
multiplieation of ks branches by the bank within the
Soms N last four or five years; and their language seemed to
»port those only, which, in the opinion of the major- | ecomvey the idea that this poliey was not & wise one, us
the sitention of Congress.  As | respected either the commereial eommunity or the

- the usurious interest, su of issd- | bank it I, Now he was so far from holding this opi-
< braneh drafts, 1 having nothing to rema |, simee | nion, that he should vote against any Natiooal Bank
" have been fully discusscd olore, ©  since {if it eould ot extend its branches as the growth of
diselosures have been obtained in v 90 (o | the eountry should eall for them. He shoukd not re-

tion | gard wny bank as Nlummk “;lw all, it ‘t‘ul'i” !lta
wi L exte .

of the wheraver

< By this means it was that the Bank had
carransy of the esantry o a sovmd eon-

m wod hiaa presecved it in x state of soundnesy
arwinat Uhe | which it aever eould do withous Dmhig numernus and
of the explans. | wide spresd braonches. He would eall the attention of

=

House to the
dueted by the Ha

Ithad been one of the gronods of complaint when
the suljeet was up before, and the faet had been wde
I | verted o in the present report, with an_expression of
doubt a4 10 its propeiety, that the mother Bauk drew
large amounts of spocic from the west and sonth, and
substiuited for it its own paper. For himsell, nx in-
» terested in the business of ention planting=—ss & sauth.
he opinion | ern man—he should not hesitte 1o sny (hat this was

jif

:I-nn of exchanges as now con-

i ru undertak lhewmn.uhl-‘d...
3353.’ There was another mﬁ&‘irred to in the | ™

expect any accommodation: whereas accommordatio
paper was always (in whole orin part) renewed. Th

exchange, without restraining its discounts.
sure, it the Bank showld not buy any other bills, th

Lills so cheap here as he could there.
The Bank, then, had twenty willions in drafts t

eleven and a half millions of cash in ity vaults.

Bauk, the Bank would not anly be able to mee
them, but could do it and have ten millions over; and
this without calling in &ny part of the 44 millions o
discounts with which it sided the commercial com
muniy.

tent to meet all its engagements.
The Committee had also adverted to the fact that
the bank of' the United States had agreed with the
Government o pay interest on the 3 per cents, for
the next quarter, on condition that the Goversmen
would not pay off the stoek in July. The imputation
found e onvhaefnnt shon) ldtge said, be explained, as
the subject had given rise 0 MUY Yery singular ru-
ors. Every budy knew that the < of the
Bank, scon afler the Committee arrived in
phia, had visited tlos city.  His journey had oceasion-
ed many curious rumors as well there as here, s
hxd been stated, amoung other things, that the Bank
Committee bad discovered great frands on the part o!
the President, in consquence off which he had ab
sconded, and lay concealed in Washington,
Mpr. McD. would briefly explsin the transaction
which had occasioned all these surmises aud suspi-
cions. The meling Secvetary of the Treasury had -
formed the President of the Bank, that the Govern-
ment contemplated to pay off, in July next, six mil.
lions of the three per cent stock, sad had asked whe-
ther the Bank hwl any objection to the mueasure.
As the proposed payment would canse grest pressure
from the bamedinte exportation of so many millions
of s the Presddent of the Bank, and the Board
of Directors, with that provident regand for the in-
terests of the community which had ever marked
their eourse, and which so justly entitiod them to the
goatitnde and confidence of the community, looked w
the effects which most follow: they saw snd knew
that it the Government should go into sueh an opera
than immedistely, i woukl produce & pressure u
the mereantite world that could not but tssue inim-
mense failures among the deblors of Government, &
well us others.  Nine milons of Government toods |,
woull fall doe st New York betore the dlose of
the next quarter. It was therelore obvious that the
Government wosld, in sl probability, lose more by
Geilures of i debitors than i could save in the mterest
of the stsek.  The Bank, then, seting in that spivit of

Bank, he added, could afiord to do this business in
To be

merchant iu New Urleans would nut be sble to buy

meet its tweniy-one millions in notes, besides the
L
there should be & run upon the Bank, intended to
break the institution, Mr. MeD. fearlessly expressed
his opinion that belore the bills could get into the

Mr. MeD. hoped that no comparisan insti-
tuted by the Committee in its report, would induee
the behief that the Bank was not abuundantly compe-
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tensive and permanent issue of these drafts might not [ “he did so wi
prove very inconvenient to the bank itsclf; in & eer- | this being treat
iain stale of the domestic exchanges,and it would be, | veral of the dit
!ht!‘_v:ﬁ)l"e, a jodicions measure, 10 supersede the ne- | bank, were ex
cessity in which these drafis originated, by anthoriz-| transaction; snd
ing other officers than the president and eashier of | its true elaracte
the m.nll»cr bank, to sign notesfor circulation. aminations will &
. Third ground of impaiation, =s velates to the viola-{ The following
tion of the charter, is, “the selliog of coin, particu-| tive to these loan
larly American coin.” Ques.— Did

The minority would respectlolly snggest, that the | James Watson, ¥
majority have entirely overlooked the nature and es- | tions, such ss yoa
sential purposes of the bank. 1t may be well defined! | the bank to the i

1110 be “an instituting established for the purpose of | tmlity? State ful
which you voted i
Ans— | seri

T
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I denling in money.” Now money is a current coin;
1] vet, a committee of Congress very gravely bring it
-} forward as a charge, touching the violstion of its | ness transactions, ¢
charter, too, that it has been guilty of dealing in cur- | them, At the re
rent coins, and partichlsrly, American coias, the very plsn the ressons o
end for which it was ereated. 3 “If m makiog
As relates to dealing in current coin, the right to | feetly safe, snd ever
o so is imvolved in the right of leadiag money and | ing would be an e
of veceiving it} back. The nathority to desl in bullion | borrow to employ 1
is expressly granted ia the charter, because bullion is | suit, subjeet ol cour
not current coin, and, of course, the nght 10 deal in | expecied in making
it is not necessarily involved in the right of carrying | 'ion asto the situstio
on hank operations. 1"“! by these; {he‘
The fourth ground of imputation is ® the sale of | question are unexcep
stock, obtained from Goverament, under special acts | boand of directors, co
af Congress.” . eer, ol six :eu}lemen,
Thischarge is, if possible, more extraordinary than { Dohlen, ~\|§‘-~\ eff, My
the last. If the acts of Congress, which expressly | aml mea of business,
suthorized the bapk to subscribe for Government | applicants. with wh
stock hed any meaning at sll, they sertsinly meant | fcquaiiance. lﬁ
to withorize the bank 1o soguice the right of property | thus cnd- In

in the stock for which it was suthorized to e. | judge by the b J
The right to sell this sack st pleasure, is of the very "i""“h"! m.bf an <Tp

This was forwanded

casence of the Fight of property, and is as cleariy
he act snthorizing a Mayoc of the ity of N
resided, who, in addi

conveyed 10 the corporaion by t :
sabseription, ay the right 10 '"“"fe.r!i'::-:m;:“'
The right to vell therefore, is in RESSS- respect
1t lhm“‘yor‘hcmmmilltf seem to SOppoS tm:?::.‘:‘mw ":’:‘dﬂ:
that the poliey wiiieh forbids the bank to speculste in §f¢. and for many ¥
stocks, ®ith its immense resources, by whioh the l.x:i.'lh' directors U"
price might be “enised and depressad at plessure, '} & VER says, ‘I ohee
cqually forbade the bank te scli the stock (o0 WASS and | see no resson ag
it bk subscribed by the express suthority of the G- FRRC L S8t A
vernment. Now it is apparent, that the evil of deal- f trea ssly say it ought
ing in stocks, by such an jastitation, ean only exitin r:-l::mx': at the same tim
: slacks at the plensure of which the dircelots wer
mert, o which Mﬂ:‘::

»s prices, the bank
scheerfully” an applicatior
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ton, 30 far s it reganted foredgn coine The e« | large amounts of specie from the west and south, and
socme 1o fmply that sueh dealing is not authorizs | substitnted for it its awn paper.
i ed by the charter. By the eharter, the Bank is ex« | tevested in the husiness of cotton planting=—us a south-
;

had boen that these practioes wer - deems | ducted by the Bank.

o Irvegalar by the committee, I present sucts viows | 1thad been one of the grounds of complaint when
'Rvphrl. refers among | the subject was up before, and the faot had been wd-

to the prastive of buying and selling coin.  In [ verted 10 in the present report, with an expression of
velation to this practice the President did give an exs | doubt as (o its propeiety, that the mother Bank drew

Ay now ocenr to me.  The

J:wh\

Jean eoin, without any suthovity from the chartee. 1

&ﬂhﬂl‘l‘l‘ bevlenominated a deslingin American

eximated to be wort

won, to sllow for this gold | vensured

m‘ . hank
Mm‘:‘w ‘:r\-‘::no:l rﬁk

ted a el

merohant
wind exported it to make

Ahe merchant fost the interest

o e s s S S Pl SR8 GRS A S S E e T AT VRTTEH Y W S QURilLY O & ouUng o
ro, And have intimated doubts whether dition, and has preserved it in a state of mumll:‘::;;
some of the prastives disolosed are not against the | which itnever could do without having numerons and

‘the eharter. In the absence of the explana | wille spread banehes. Mo woull eall the attention of
g ‘“&mﬂ‘n{ doubt have been satistar ory, if | the Hc‘:um to the svitem of m:olnugel\:l‘n:;: ?:l‘ll‘l‘-
! ated

For himsell, as in-

wﬂ anthoriaed to deal in bullion. The opinion | ern man—he should not hesitate 1o say that this was
eminent counsel was obtained by the Rank on this { one of the most beneficisl of all the operations ol the
, aud it wan (hat foreign coin wasinoluded uns f Bank, He would not ask a better exposition of the
torm *buliion™  Thaty fndeed, is the usual | true tederal charaoter of the institution than this very
form in which hullion s veocived in this conntry~ | operation of buying snd seliing of exchange, On ex.
Upon this mere | eation, somewhat techinien! in Ilniuiu“ﬂw accounts of the Bank, the Hoase would,
n 1 will make no turther remark, A por | indeed, fund x large smount of speoie deawn (cam the
tion of the committee xeem to entertain the opinion | west and south; but they wonld also find that almost
that the bank has been in the habit of dealing in Amer {8l of it came from New Ocleans. Now every bady
Knew that New Ovleans was the great specie market
Believe they are mistaken in this matter in point of | of the Uited Sites.  The whale vetirns of the Sauth
faot. The Bank was ealed upon to state what [ American trade came to New Orleans in the form of
amoantol coin ithad purchased and solid, and in pres |specie.  The Baok transported this specie at loss than
the tsbular statement, there is & oolumn stat- | hall the price it woulil eost the owner to transport it.
the amosnt of Amerienn gold bought and sokl by | A citizen of Louisiana, tor example, wished 1o pay &
the bank, without statiog where purehased or where debtin New York, aud the bank transmitted the spes
sold. 1 have no dovtit, though we obtained no expla- | oie to meet it The whole matter amounted to this:
mation from the bank, that this s an ordivary and un- | that the dank, through it system of exchange, effeot.
araidable transaction, snd that itoan with no propri- | ed the object st a chesper rate than wny private indi-
vidual could do.  But it was not coreeot to afficm that
Under the tender laws of the United States, | the notihern branches had drawn largely frowm the
the hﬂ walue of gold and silver does not encrespond | branehes at the west, For they would find on the books
¥ with the intrinsde value, II{ these laws an onnee of | of the bank & eredit 1 the western branelies to two or
ooly filleen cunces of | three Boies the amonnt of speoie drawn from them;
whereas the tent macket value of gold is dix | the bank had dvawn 100,000 dollacs in
teen wa groat wx that of sitver, Tind also honored dralts frow those brsneches
Now, noone will dispute the ¥ight of the bank ta | and foue tmes that smount.  Tiis was the operation
mh“uh Awmerioan goll, and much less its | of these draits and ohiecks which had boen a0 warinly

tike Mla"m one ean | Me MED. sid he would add a word or twa upon
o pry ftndebisin Amers Lanother topie. The Presdent of the Bank had wil-

ol reoriving for this | verted to the practiee of the bank in selling bills ol ex«
% what it is really worth, This surely eannot be dunge on London having twelve months to ran, o
m. in coin, xny farther than wase [ answer the demands of Aweviean merchants « ngaged
woldably rosalts from having peannisry tranwctions, | in the Bast India toade.~1T'his, he sxidd, wasone means
ol wing money. The \n{ ohjeet for which the | of preventing the effects of the drain of specie tormer
Bank war created, wan to deal in money, and it is & [y occarioned by this trade. A myjority of the come
\ %, that o such pawer oxists boosnse it is | mittee had expressed an opiion that ns operstion
The power to | was injucious o the country.  Me. MDD ssid he wounid
explain the true praotioal eifeot of this operation. Ae-
conbing 1o the obl usagesof the Bast India Treside, the
AbOUL 1o eagage nn v&ur, purchased spe-
o
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P Arat of these eaves relates 1o nsnmous laans, snd | frequenily savrifiecd ot asm
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that it the Government should po | ‘W | the bunk, “Ta i . 2sure of | transmiyy . graat
; : ; 80 into such un opers. : se anid depress prices, the b | At the sume fime

Hon immediately, it wonld produyee ’ must havé the right, bo %, the bank | which (he di soaie of the

: i L ® W pressure upog ; 1Rt both to bay and 1o selt 5 irectors were 1o 1o
::::"..':.P;:‘I"::.:: world that could not but issue in jm. :":;'a’;"‘: MY &0t its purposes of npemhl;m"'h':’l gut. 1o which others were !tld::b;‘;
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Y g D Hions of Government fund L my vernment stocks; ex i
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prosperity ol the sommereal ! o e salety and | moge the Irposes of & stack _.1nrvhm- 't conld pro- | One of the parties had been avnes
et o el community, proposed (o e ressing the Price, 1 K‘kjn -hmg lpn“l.“,m, ul .-dﬂlllhd St o ee ap| od |
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\ upon the pressure | and his fi i o
L!'l'i?lllh:.d hraposal. 'l‘h possessed ample resorees to *f’"‘:m_ T::":ﬁ“ ?::::el' otl’, the whole commercial h }":;;" law, Mr. Stewart, whos
mect the demand,  The ouly etfect ot daing 0 would the bank Wluted the very resouree which | wesith PE » was Known
have been 1o eall in some ol its diseounts. e bank most required in such an o 5 wnd | snd Zv’:nm. —— . o~
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Jeot of the Stoeks by u tew explanations, invelerence | 1,6 'll;‘nk of “; ‘"':! Umely use of this resoarce, thst ‘ what was that basin
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In this view it i one of the most safe and
benafichal investments » bank ean make, It furnishes
& resotrer (n meet greal emergencies in the money
market which no other investment ean furnish, The
eondition of the eommercial eommunity, and of the
banks, wonld have been utterly disastrons in 1825, if
the bank had not sold the government stocks for which
it had subseribed in 1824, Every one must remem-
ber the memorable panie of 1825, produced by prob-
ably one of the greatest revolsions in eommeree (he
world has ever witnessed. It may now be sdverted 1o
ns furnishing the most trivmphant proof of the atility
of the bank of the United States, and of the admiral)e
state of sounduess and seeurity to which it has brought
the banking system of thiscountry. At that perind it
is well known that most of the country banks in Eng-
ay Jand failed, and that the bank of England iuself, an in-

* stitution which has sood onmoved for more than a
W eentury, amidst political revolutions and commercial
e revalsions was on the very brink of failure. One of
Wa the most philosophieal of the English writers on sub-
e of this sort, states that it was a providential eir-
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eumstance alone that saved that bank from stopping
- payment. There can be no higher enlogium pro-
P mouneed on the management of the bank of the Unit-
g ed States, than to state the fact, that during the period
U = of generul consternation and disaster in the commer-
 sial world, not a single bank in the United States fail-
e that had been considered solvent, It was by the
- male of these government stoeks, of which a portion of

the eommittee have thought proper to enmplain, and
8l 2d to throw some ten or fifteen millions of capital

BN chis alore, (Hat the bank of the United Bistes way ene

i o the aetive operations of the bank, in the form of
« oounts, und thus save the banks from fuilur-, and
w1 ommercial eommunity from general bank uptey
@ ruing
" ~ And here T witl advert (6 a eirenmstance w1 de.
ot Movesto be recorded, asan illustration of « - adi-
yelr  elous administration of the bank. The Cha'  n of
gl the Seleet Committee asked the President to the
il P8 stanees of a sceret visit made by him ew
8 § York, in 1825, and whether it was not the ol, ot of
e that to obinin some aid for the bank 1o save it

~ from fail This question has not yet been formal-
06  ly answered by the President, He siated that he vi-
7. sited New York on the oceasion referred to, not for
~ the purpose of obt sininf wid, but of granting it.  The
distress of the country had reached a erisis, and the
1o was 8o great that a single indication of fear on
part of the bank would probably have pre (uced a
. of general distress and bankruptey, I e bank
attempted (o save jell from danger by & ld and
selfish poliey, and edmimeneed curtailing ite diconnts,
one ecan :ndleglllle the consequences, Bt the Pre-
e rlnu € yervy opposite policy, and the result
roved that, in periods gFFrcnt danger, trie moral
srage is the best souree of secnrity, Instead of obey-
ustinets of fear, and ordering a eurtailment of
the President acted upon the higher im-

, and direeted the beaneh at New York 1o extend
diseounts freely, and relieve the community. This
as promptly done, and as s00n as it was ascertained,
mﬁdcnu was restored, and the panic censed,
seasions as these, the smallest circumstance
the most important vesults; and I have

| draft of specie which had forme

gl aabons: * hedd ool gd

rly attended 1t.—A
maujarity of the committee said that o real differenc.
was produced by this arrangement, since the specie
was only sent to Losdoninstead of being sent to Cliina
or Hindostan. It was very true that the bill on Lon-
don had o be paid, but they were not paid in specie;
they were paid in the produets of the Bouthern states;
and here a new market was opened 1o Southern in.
dustry. The merchant purchased eotton goods jn Li-
verpool, which, owing o the tariff or some other
caune, hie could not sell in the United States, but which
were well adapted (o the East Indin market; so0 that,
in faet, the bils were exehanged for cotion, not for
specie~Thus much for the outery about bills of ex.
change, an operation more really beneficial to the pa-
tion than almost any other that could be named,
He was sorry that his duty obliged bim to add a few
remarks on 4 topic introduced in the conclusion of the
Report, remarks which eould do no good, 2nd which
might do much mischicf. He knew (hat the Com-
mittee had no such view or intention, nor did he
thivk they were themselves fully aware of the im-
pression there conveyed, The Committee went into
# eumparison of the resources of the Bank 1o 1819 and
at the present time; aod which might, if explained,
produce the impression that the resources of the Bank
were not suel that it would be able to meet its en-
gagements, or atleast, not without producing a great
and injurions pressure dn the commercial community.
Mr. McD. said that he was content to risk reputation,
what little of it he might have, that there was not in
the United States or upon the face of the earth, a
Bank (if the old Baok of Hamburg did not still exist, )
that was move adequate 1o meet all its engagements,
and that without uny distressing call upon the com-
munity. The Committee had eonfined their view to
the speeie in the vaults of the Bank, and to the State
Bank bills it held. Now it was true that the amount
of specie, added to the debts of the State Bunks to the
Institution, amounted only to ten and a half millions,
while the bills of their cireulation amounted to twen-
ty-one millivns and a small fraction.—Now its circa-
lation being twenty-one millions, he would inquire
‘what were the resources of the Bank to meet it)/—
They consisted of seven millions of dollars in specie,
two millions eight hundred thousand dollars in bills of
State Banks, and seven hundred und fifty thousand

dollars, in what was denominated the Reserved Fund:

muking in all eleven million five hundred and filty

thousand dollars in eash, in the vaults of the Bank,

whieh could he paid at any moment, Ita bills, then,

amounted to twenty one millions, and the cush in its

vaults to eleven and a haif millions, a larger portion

than existed in any other Bank in the country. DBut

the Bank possessed unother resource, which the Com-

l

t

orders as eirculation.””

mark, that a branch order is nothing more nor less
than a draft or bill of exchange drawn by a branch [ Webb produced (o the directors a fu'l sta
upon the mother bank; and that the eharter expressly
authorizes, as one of the primar
bunk, the buying and selling of bilis of exchange. I

CrATLET,
The first of these casesretates 15 usarious loans, and
oeeurred a8 far back as 1922, during the pruid:::e
.'lulr,’(,beml. The Brauch Bank of Lexington ;‘)1
received a large amouut of the notes of lhc%'« k’:f
Kentueky, 2 portion of them as government dcpu;ires
I'bese notes were eonsiderabi Yy depreciated. T
fn’am:h _haung declined iuuing any of its own nmz-;e
in obed-cpu: 10 orders of the mother bask at indivi.
dual applied for a Joan of these depreciated ha k ,g,e!.
uﬁlkrg;ag that he wanted them ot Y
they would answer his purpose as well as ;
bills. The loan was gn"afnuzj). The chla,kd:f’?zn:umc’:"
was, at (he time, regulatly paying to (e branch imc’-
rest on these notes, and finally redeerned 4l that re-
mained, a few months after the loan in question. It
thus appears that these biils were as good s cash to
the bank, and the borrower alleged that (hey were of
equal vaige o him. Itis difficult 1y conceive any solud
ground for considering this a ease of usury. 1t would
be as reasonable (o say that it would have been usury

Lo pay a debt, and that |

Cwy TRy TS TS S W were ni
at theze sales, the property of i
frequently sacrificed at 3 sum grea
It lias been dnly for the jarpose of
lows, and the propenty of its debior
sacrificed, that the back bas ever p
“oate, exeept what bas been peces
ng houses, There is uo ipion
2 banking institution is s» sawilling |
tate, Such an institation is entirely
management of such s 38 M
wo(w;ld' be 0 manage the disconnrs of
#ing 1o the extensive fail
debted 1o the bank ig t'e ef?;?r;‘:a
L1817, the direciors were By vidab,
take 2 very larg. Gty of real es
means o{:voidmg sull greater losses
actually sustained. They have dispos
as rapally as they eould, consistently
ests of the instiiution. On 2 portion
erected improvements, to prepare it |
weans of which they will save the stoc

for the Bank of Kentucky itself to make 2 luan of its
own depreciated notes. “The utmost fairness was ex.
hibited by the braueh bank in this transaction; the loan
was made with reluctance after repeated applications

and yet the directors of the mother bank, many year;
afterwards, and since Mr. Biddle has been at the head
of the institution, refuoded (o the borrower of the
Kentucky notes the full amount of (he difference be-

tween their nomioal and their real value, at the time »
of the loan, with interest. ‘T'his has been alss done
in another similar case; so that,in the only two cases
which have been brought to the view of the directors
at Philadelphia for the

|

(

granted with a promptness and liberality highly cre-
ditable to the insiitution.
The minority of the eommittee will barely remark

On this poiot, the minority deem it sufficient to re-

operations of the
fro

lie bank has a vight to issue these drafts at all, it can-

That is exclusive- | the

mittee entirely averlooked, but which wus equivalent
to 80 much speeie. It consisted of the drafts, furnish-
ed as bills of exchiange; these amounted to twenty one
millions. It was (he business of the Bank 1o deal in
exchange, and this formed no part of the disconnt sy s-
tem at all, The Bank honght the bills of merchania
in New Orlénns pnyable at New York, and which
were based upon transuctions in the produce ol the
South and the manufactures of the North.  When
n merchant in New Orleans sold the Bank u bill at 00

c

omnunity receiving it as such. g,

expense whatever.

days, it wan not considered as nccommodaution puper-—

that this bold and desisive, but judicious

because the drawee paid the bill when due: he did not

o

may be well doabted, however, whether an ex-

demned for the
ship.
of argnmeal, that the right
JHL! real estate is in

dent, marked A. The pex
. ia | purpose of hariug the amoant | port of the m
of the apprecition refunded, the application has been | Watson, Webb
the first place,
copartnership,
thousand dollars, the former in
apon these transactions, that being free from all im-{ in December, 1831,
putations of intentional usary, and never having been | that the first
sanctioned by the directors of the mother bank, bat,
on the contrary corrected, they cannot furnish
slightest ground for alieging that the charter has b
violated.

4 great portion of the loss which woul
wise occurred, and will recayer 5 e

debts which were some Years ago set d
rate. 1If, for this eoarse of eonduet, the
rendered obuoxious 1o censiire, then wi
very faithfulness of ¢
vi5US 10 require, or to

of the ban
separably connected w

It is too ob

lo purchase—to hold, or ts own jt. (Jn

he House is referred to the expnsition

t subject (0
rts, is the lo
and Co. It is proper to
that the only sums ever lo
were the sums of twenty, a
August, ar
It is also proper to r
sum was reduced to $18

ajority adye

maturity of_ the note given for it; and tha
the | fum was entirely paid off in March last by
een | A, as he expressly states on oath, witho

quested by the bank to do so. The whole
T'he second gronnd of impatation noticed by the | Uie accommodations ever obtained from th

msjority of the committee is, “the issuing of brauch | Messrs. Webb and Noah, was §35,000; asd
amount now due by them is § 18,000,

The grounds aud securities upon which

cnmmodutions were granted will now be sta

the atfairs of the copartnership, setting for
lue of their property, and the annual incom

m thewr paper.  From this statement, w

authenticated by the onth of their book-keep
not surely be mude a ground of just complaint against | Peared that the nett annual income of the pay

it that they are used as circulation N 1 f
ly the affuir of the community. = The bank caunot be | after deducting ten per cent. for bad debis,
Justly made responsible for the use which the public
may ehoose to make of these deafts. It is the high e h
credit of the bank that gives the character of circuls-| Profitable, as it is eertsinly the largest con

tion to this paper; and it is the voluntary act of the

advertisements and ‘subseripiians was |

fraying sll the expenses of their establishmen
the whole, it sppenred that this was one of

vewspaper in the Union, with an immense

patronage, and a large and rapidly incress

In fuct, there is no puet of the bank which has been | seription list.
80 heneficial to thie publie. It has, in prastice, fur-
nished the southern und western states with the means | ter of Mr. Walter Bowne, Mayor of the ity
ol effeeting theiv exchanges with the north, without| York, and focmerly a director of the Bank

United States, a man of wealth and high ¢h
enclosing the application for the loan, and stat

With these exhibits, Mr. Webb produced



lurly American ¢

majority hav

- | sential purposes of the bank. .
i to be “an institution established for the purpose of

dealing in mone

- | charter, (oo, that

¢ | rent coins, and particilarly, American coins, the very
end for which it was areated. ; -
As relates to dealing in current coin, the right to

t] do sois involved

is expressly gran
not current coin,

taf Congress,”

the last, If the
authorized the
D!
to wuthorize the
{ nthe stoek for

| The right o sell this stock at pleasure, is of the very

- | essence of the right of property, and is as clearly

2 wnw_\_'ed’ to the corporation by the act anthorizing a

f‘l" subseription, as the right (o veceive the interest.

e The right tosell therefore, is indisputable.

:' : Bt the majority of the enmmittee seem to suppose

= “N‘-‘:‘\B policy which forbids the bank to speculate in

v Stocks, ?"“‘h I‘B‘ Jmmense resources, by which the
. pr:oe“m;g 't be “vaised and depressed at pleasure,”
et ‘f:f“:df orbnde the bunk to sell the stock for which
i & e;nmm‘:ur&md by the express authority of the Go-
e { fngin ::‘n;kn gw itis apparent, that the evil of deal-
T S dernp b suieh an fnstitation, ean only exist in
w | the bank, "1 and selling stocks at the pleasure of
ol st ks l:e faise and depress prices, the bank
pon | nately, s m .u_‘ﬂh both to bay and to sell alter-
- 1 3 hve;?m.....f.'..“;‘i”{'?.‘:f of speeulation. Dot

tensive and permanent issue of tf
prove very incanve
(it wate of the don
therefore, a judicions measure, {
« | cessity in which these drafts originated, h !
ing other officers than the president and cashier of
the mother bank, to sign notes for cireulation.

Third ground of imputation, as relates to the vl'oia-
- | tion of the charter, is, *the selling ol coin, particu-

The minority would respectfully suggest, that the
e entively overlooked the nature and cs-

yet, a committee of Congress very gravely bring it
forward as a charge, touching the violation of its

of veceiving it back. The authority to deal in butlion

it is not necessarily involved in the right of carrying
an bauk operations.

=1 The fourth ground of imputation is “ the sale of
stoek, obtained from Government, under special acts

Thischarge is, if possible, more extraordinary than

stock had any meaning at wll, they certainly meant

rese drafts tqight not
nient to the bank itself; in a cer-
sestic exchanges,and it would be,
(o supersede the ne-
by authoriz-

oin.”

It may be well defined

y.? Now money is a current coin;

it ns been guilty of dealing in cur-

in the right of lending money and

ted ia the charter, because bullion is
and, of course, the right to deal in

acts of Congress, which expressly
bank to subseribe for Government

bank to acguire the right of property
which it wag anthorized to subscribe.

“he did so with pleasure, and saw no reason against
this being treated as a fair business transaction.” Se-
veral of the directors, as well as the president of the
bank, were examined on oath, in relation to this
transaction; and as the clearest mode of exhibiting
its true character to the House, extracts of these ex-
aminations will be given.

The following is tue testimony of Mr. Biddle rela-
tive to these loans:

Rues—*Did you consider the loans made to
James Watson, Webb and Co. fair business transac-
tions, such as you could not refuse without subjecting
the bank to the imputation of indulging poliucal par-
uality? State fully the views and considerations on
which you voted in favor of those loans.”

Ans.~—¢ 1 eertainly considered them as fair Lusi-
ness transactions, or I should not have consented to
them, Atthe request of the committee I will ex-
plain the reasons of that opinion.

“If in making loans every transaction was per-
fectly safe, and every borrower pertectly good, bank-
ing would be an easy office; but as men generally
borrow to employ the funds, in some profitable pur-
suit, subject ot course Lo viecissitudes, all that can be
expected in making losns is a fair and reasonable cau-
tion as to thesituation and prospects of the borrower.
Tried by these; the ooly tests, I think the loans in
question are unexceptionable. The first was done by a
board of directors, consisting, besides the presiding offi-
cer, ot six gentlemen, Mr. Lippincott, Mr. Fisher, My.
Bohlen, M. Neff, Mr, Piatt & Mr.Willing, merchants,
and men of business, with no partialities towards the
applicants, with whom none of them had the least
acquaintance. 1'he grouud of their judgment may be
thus stated. In making ordinary loans the board
judge by the general standing of parties without any
examiyuation of their affairs.  Bat in this case the par-
ties began by an exposition of their whole situation.
This was forwarded by Walter Bowne, Esq. the
Mayor of the city of New York, where the applicant
vesided, who, in addition to his being personaliy
known and respected by all the members, had been
ore of the oldest dircetors of the Bank of the United
States, and for many years sat at the board around
which the directors were then assembled. In this
letier he says, ‘1 cheerfully forward ¢ the papers,’
and I see no reason agninst this application being
treated as a fuir business transaction.” He does not
expressly say it ought to be granted, because he
wansmits at the same time some ol the materials ou
which the directors were 1o torm  their own judg-
ment, to which others were added by M. Webb.—

Nine-tenths of the loans made of the bank; probably
are made to persons to buy somethin
something already bousht. M N
bny a share in a s'ly' o borrqw e g
np—a share in a cargo—a share ia
2 bank—a share in a canal—why not a share in
: a
newspaper? 'l_he bark had no difficulty about the
:;nha':c,gtb?t?se .ltl .was thought sceure; nor about the
lt‘zloe; 1iot ause that was not the concern of the bank-
SLiiges _'mqmrf', an‘d does bot care, where its mo-

Y goes—its only anxiety is, that it shonld come
safely back; and whether, i the interval, it is em-
ployed by a merchant, or a farmer, or a lawyer, or an
E(Il‘l‘()l', 18 a matter of which it takes no cognizance.”

I respect to loans generally (o editors of news-
papers, the bank' proceeds on the principle of know-
ing no cliss of‘ ciuzens, and proseribing none. Even
with this rule, its situation in regard to such loans is a
little peculiar. From the nature of their occupations,
r editors engaged in the discussion of matters of nation-.

al concern, have generally expressed opinions in re-
gard to the bank; and their dealings with the bank
render it difficult to eseape censure. When an editor,
triendly to the baunk applies for a loan, if it is granted
itis aseribed to Favoritism; if it is refused, the party
naturally thinks it ingratitude. When an editor op-
posed (o the bank applies fora loan, if itis granted, itis
deemed an atternpt 1o influence him, while if it is re-
fused, it is called a persecution on accouut of his free
opinions, The bank has endeavored in these matters
rather not to descrve reproach than to escape it.

In replply to that part of the question which relates
to polities, I believe that, if in granting the loans in
question, there was insensibly. blended with the mere
business co=siderations any political feeling, it was
probably this: that charged, as the bank habitually, is
with hostility to the present admistration, it was due
10 the interest of the stockholders to correct so un-
founded an impression, when a fair opportunity oe=-
curred of giving accommodation to thase who were
considered as the most strenuons and efficient sup-
porters of that administration  The directors of the
baunk understand too litt.e of the subjeet to attempt to
adjust the balance of aecemmodation to political par-
ties nor have I myself ever had even curiosity sufficient
to notice it, until the inquiry of the committee had
suggesied it. Bat, undeubtedly, as the committee ean-
not fail to perceive, by far the greatest amount of
loans to editors is the friends of the present adminis-
tration, and a large portion of that to the decided op

honents of the bank.”
: "All the directors who were examined, testified that

they granted these loans under the full beliefthat they

But when an old director of the bunk, forwawds {
e G 'S ] R S L N g AR

were safe loans, and Mr. Cope, a gentleman of intelli-
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ment, llt:llllﬂt nguinst the bank. \r‘Vlmu '(?nngm-uﬂ
expremsly authovizes the Seoretavy of the Treasury
to obtain & loan I‘mm the lumk.lnm.l Qm Sn-c}u-lm'y
stipnlates the terms of that loan, it is impossible (o
saneelye how any blame can be imputed to the bank,
o it faithfully performs s engagements. :

The fi'th growd of impnlmmn.prcwn!ml in the
report of the msjority s, ¢ n;ulung donations for
vouds, eanale, and other objeols. ;

In two instanees, the directors luln'u(mbt'd‘u.m‘ull
sams Lo eertain internal hnpmvvmr.utu n !he' vioinity
of the real ostate of the imnk.' Thin |Iu-lv dit in the
exerelse of their proprietary ]'lu.!l(,llllld with n vlvw‘m
the improvement of the value of their property. 1Moy
thin exercise of power they are responsible to the
stock liolilers alone; and the guestion is, whethoer they
have or have not made a proper appl'eation of the
funds of the eorporation, with a view to the promes-
tion of its interests!  To what extent the value of the
venl estate of the bank hss been fuorensed by the in-
ternal fmprovements i guestion, has not heen nocep-
iined; bot it may be well supposed that it excoeds

ihmau,f
wil how
Jead w0
LT
orelney
. Stovk.
y such)
ok, (as
:(‘.) ‘h‘l
with sel
| I RO
crny hd
e vesult
it expla-
sl nol
oty and

s should
eport it

ES. the sum approprisied by the directors to, and in the
sonstruction of, these improvements,

The other “donations” to which the report yefers,

Appoints | gonuis of small sums conteibured o fire insirance

s of the | companies, tor the salety of the bank property, wnd

5 Tollows | ARAINS whicly aw pretended that any objection

I " . i 8 e )
T Phetnst gronnd of !mmm‘]nn. as tonehing the vios
Intion - of the ehartery bs “ buillding 0 ovent oy

d 1o exa- | sell, and evectng other steuctunes in ald of thet o~

ke of the | jeer”? fuoig i

b the mus | The bank bs expressly anthorized to purehase real

£ iheir dine | eatutes which s bean mortgaged (o seeure debts
* previously eontructed, and also sueh as may be sold

submitted, | ander judgments s executions in its own tuvor, In

n thens, six
yeets ol ins
ation of 1

the exereine of this fight, the debtovs of the bank are
an mneh dntevested ws the bank faell,  For it must be
apparent, that if the bavk wers not permitted o bid
utthese sales, the property of its debtors wonld be
frequently sserificed wta sum greatly below its value,
1t i been only for the purpose of suving il from
lows, und the pm\:cﬂy ol Mt debtors (rom belug thus
morificed, thas the ik bis ever puvelissed wny reyl
P what s been necessary for its bunk.
_udﬁcmi'?ﬂm property whioh

Lo own K voul en-

unwilin
: u.ﬂvay unsilted o the

o sueh voperty s o8 mneh 50 ne o
URURLEUTTT stl dhl;:mu of & bank, flr.mnr
i 10 Wik extensive fidlores of (he persons in-

18 bosns, und
Presidoney
wngton had
the Bank of

¢ inntiiy of pest
1 oy

€ ik in Wi western country, priof to
® wers unavoidably compelled 1o
von:;o, m:tth-;mly

ghr» omses thun they gy
Fhey havisdisposed of thio’nl.:l:
1 e the inter.

Muking

Deducting teom this 10 por eent, on the dail

subseriptions and adyvertisements (of whie

ubout one-sixth is puid in ndyvanee) sny
5,830

68,650

h

and 20 per cent. on the other sub-

seribers, wiy 207007 000

L}
There remaing n gross income of 60,750
I'lie nnnual expenses nre stuted at 85,600

Leaving a nett aonnual income of 26,750
This statement in confivmed by the affidavits of the
book-keepers wnd pressmen of the establishiment,

T'he total vulue of he paper was thus stinted
Jurnes Wataon Webb had invested i it $35,000, for
which $40,000 hind been ot ved, provided the otlie
bl could be hnd for 525,000, This he dechined, bl
itin mentioned o prove thit the whole might Ty

been solid tor #$ 05,000
Phen it was an improviog establishment,
It had owed o debt to the bunks of 16,000

which it had paid oft'in Apreil und Muay, 1831,
out of the collections of the lust 6 months,
which had amounted to

It Ll o 1829, owed o totul debt of

whieh it hus sinee paid off.

CAad wt the present moment it onistanding
celulimn were more than s debta by

forits vesponaibiliticn and menns stood thus
- Outstandivg debis in the eountry more thun
“of which sould be solleoted an pressutation

20,000
20,000

10,000
25,000

of bills, ' 000
Dite In New York more than four months sub-
weription, which, with the unpuid wevenrs of
the last six montho, may be sufely esti-
mated g 20,000
And the property owned by the applicants
amounted to 8,000
Muking 48,000
While the whole amount of the debt was 28 000
Loaving an exoens of 10,000

Thut they hud been deemed worthy of eredit in
New York, appeaved from two fots.
1 That }!;c' h:uk’l} ul Nwd\’ork had lent them
15,000, wihich they ind e s ‘
B g, ‘I'h:u the rnngwituhlo m'-’runllil house of J L. &
Lo doseph wnd Coyyon fian well known to the diceetors,
hadd tent them 20,000 dollars, whiah liml been repuig
aut ol the profits of the cnnblishment, ne those gens
Honen themaolves eeruly in u dostme bl meooin puiy «
g the puprors,

‘Donion of

§t toe

I they taye |

- s gy PTEE SOEW PEGESRY
Having invariubly pursued a oourse
cognised no distinetion
very nutuval that, while la-
1on just stated, they should

have heen soy i givi
ave ‘ npulous to avoid givi
toundation for i, stihiola g v -

As the evidence and reeo
tsfied all the dirvotory ol
Gould not but feel thut, if
would give sountenunoe
were lnndubly anxions to

: ll’ I8 proper to wdd, thut Jumes Watson Webh, b
Coin their paper s the Courier and Engquirer, had :lnu
elaved themselves in favor of renewing the charier of
lylu- bank, some monthis bhefore the npphention lor thele
livat -hmn; und that they stated 1o the divectors, on
mnling npulmntmn for the fivst lonn, st the bunk of
New York had out them off from thefe neeuss
lf!ll‘ll'd tueilities, nx the believed. in consequence of
their espousing the eause of the Bunk of the United
States,

i also proper to acdld, in this
of $B17,975 which was mude in
W loan (0 Webb and Nouly
money was borrowed by §
lurge fortune, upon his
the knowled

administration,

in tlu-'h" teansuotions whicly ve
of politienl partien, it wis
hoving under (he impuia

mmendation produced sa-
16 snfety of the loun, they
ey retused to geant it, they

(o an imputation which they
avoid.

place, that the loan
Mureh, 1831, was not
or to either of them, The
ilus K. Burrows, a man of
own responsibility, without
: e of either Webb or Nouh.  They lﬁth
testily that they hud never beon apprised that Mr.
Baveows had obtained this losn from the bank, until
nvery short time previows to the visit of this commits
tee o Philwleiphin.  They had, uotil that time, bees
ander the impression that the money wasobiained foe
them of My, Silas . Burrows, in Connestiout.  The
lollowing extrnct trom the testimony of Mr. Biddle
will exhibit w clear view of this transaotions

“These notes were diseounted by the exchange
committes under the resoludons just referved (0,
They were done at the request of My, Silus E. Bur«
rows, of New York. My, Burrows lid, soie time
before, brought me s particular letter of introduction
from wn old fewd, Me, Monroe, the ex-president.
Meo Barrows Ll been very liberal 10 My, Mouroe
in hin pecundary mibsfortunes, nnd he bl recently res
veived trom the President of the United States purc
oulnr thanks and cammendations for lis rnm
canduet towards u Russbun alop of wure L wnders
stood him to be a very vieh merehunt of kind und be-
nevolent disposition, wod sonstnntly cn'aﬁcd in doug
aets of liberulity.  Ln one of his visite (o Philadelphis,
lie wuid, he was deatrous of befriending Mr. Noub,
and wesisting him in the purchase of » share in &
newapuper, and he ssked it the bank would discount
the notes of these pactios—adding thut, slthough, as

w meralinnt, lie did not wish (o appear us & borrower,
or put lils nume on & paper not mereantile, yet he

odation, direot oc indis [ woulil at aoy time do so whenever it might be necvas
I’lllth.(::l! ::;I:?yhmna? Mg : ; ‘m n.-ni’m the baok.” T'he eommitee by
e ouse stood thus 1 Here are two persons of skill | gy ised 1o disoount any  paper, wl.ln security o
in thelr profession engaged in wn establishment wug whoh gll',“!'!lum .:!"'3'3" “'-n;lﬂt‘u ;!‘q m'l:-’ ey
'l!!.'.h ‘h.' _'_'Fu‘_‘...._ & gf‘l"nﬂ Ll.é..ln.- “L....‘mm b mn nin Binde. anil the noted
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mesns of avoiding still greater losses than they
actually sustained. They have disposed of this estate
as vapilly s they could, consistently with the inter-
ests of the institution.  On a portion of it'they have
erected improvements, to prepare it for sale, und by
means of which they will save the stockholders irom
a great portion of the loss which would have other-
wise occurred, and will recover a large amount of the
debts which were some years ago set down as despe-
rate. 1€, for this course of conduet, the directors are
rendered obnoxious to censure, then will they be con-
demned for the very faithfulness of their steward-
ship. It is 100 obvious 10 require, or to justify theuse
of argunment, that the right of the bank to improve
Lits real estate is inseparably connected with the right
to purchase—to hold, or to own it. On this subject
the House is referred to the exposition of the Presi-
dent, marked A. The next subject to which the re-
port of the majority adverts, is the loan to James
Watson, Webb and Co. [t is proper to remark, in
the first place, that the only sums ever loaned to this
copartnership, were the sums of twenty, and of fifteen
thousand dollars, the former in August, and the latter
in December, 1831. It is also proper to remark, that
that the first sam was reduced to R18,000, at the
maturity of the note given for it; and that the latter
sum was entirely paid off in March last by Mr.Webb;
and, as he expressly states on oath, without being re-
quested by the baok to do so. The whole amount of
the accommodations ever obtained from the bavk by
Messrs. Webb and Noah, was $35,000; and the whole
amount now due by tliem is $18,000.
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The grounds and securities upon which these ac-
commodations were granted will now be stated. Mr,
Webb produced (o the directors a full statement of
the affairs of the copartnership, setting forth the va-
lue of their property, and the annual income derived
from thew paper. 'From this stateroent, which was
authenticated by the eath of their book-keepers, it ap-
peared that the nett annual income of the paper, from
the advertisements and subseriptions was $25 750,
alter deducting ten per cent, for bad debts, and de.
fraying all the expenses of their establishment. Upon
the whole, it appeared that this was one of the most
profitable, as it is certinly the largest commercial
uewspaper in the Union, with an immense advertis-
g putronage, and a large and rapidly increasing sub-
seription list.

With these exhibits, Mr. Webb produced the let-
ter of Mr. Walter Bowne, Mayor of the city of New
York, and formerly a director of the Bank of the
United States, a man of wealth and high eharaocter,
enclosing the application for the loan, and stating that

It

lie
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rect, out of any bank.

The case stood thus: Here are two persons of skill

in their profession engaged in an establishment of
which the capital is

¢ | 65,000
The gross income, 60,750
The expenditures, 35,000
And the nett income, 25,750

lu conducting such a business, where the receipts
are semi-annual, the payments daily and weekly,
they naturally require, like other men in business,
some credit.  They accordingly apply to borrow
%20,000. They wish to borrow it, not to pay previ-
ous debts, notto spend it on objects unconnected with
their business, bat for the purpose of employing it ali
in & way (0 increase the profits of the concern itseli,
by procuring a new press and enlarging their means
of obtaining early commerciai information, and thus
make the paper more valuable.

“ Now the statements may be presumed to present
the most tavorable aspect ot the case, from the san
guine temper in which men are prone to estimate
their own professions and prospects, and yet unless
they were wholly fallacious, the board saw enough to
warrant the loan. It was further justified by the
event; for when the note fell due %2000 were paid oft
at a time when the demand for money induced many
other debtors to ask for a renewal of their notus.

“So much for the loan of $20,000."”

The other loan rested on the same principles as the
first, with this addition. The parties stated, that ow-
ing to the part which they had takcn in regard to the
Bank, they had been deprived of their usual ageom-
modations in their business. Whatever might be the
reason, the fact of an abridgment of these facilities
furnished a reason for extending the loan in addition
to the belief of its safety—which was, that by so do-
ing, any hazard to the original loan might be prevent-
eil; and the best evidence of its security is, that the
parties have since repaid the loan. : '

In vegard to the other loans, which appear in their
names, they were given without any knowledze of
thewr being discounted at the bank. They were done

v & g o WUUREST TR T TSRS S
would at any time do o whenever it might be necese

?z:t')'r o secure the bank.” The committee being
:v;]t;;?]rtlzecl 10 d:scmn.u any paper, the security of
ey might approve, agreed to do them,
h_As Mr. Burrows was going out of town I gave
im the money out of my own funds, and the notes
were afterwads put in my possession. They re-
mained with me for a long time, as I had no oecasion
to use the funds, nor was it till the close of the year
that my attention, was called to them by the circum-
stance.lhat, as a new board of directors, and a new
committee. of exchange would soon be #ppointed,
the same committee which made the loan shoud’
consummate it. I had seen, also, in the public prints
many reprouches against the bank for lending moue;
to printers and editors, and 1 was unwilling that sny
loan made by the| bank should secm to be a private
loan from one of its officers. Having no use for the
money, it would have heen perfectly convenient to
let the loan remain as it was, but 1 thought it right
that every thing done by the Bauk should always be
distinetly known and avowed. and I therefere gave
the notes to the Chairman of the committee, Mr.
Thomas . Cope, who entered them on the books—
On the 2d day of March, Mr. Burrows ealled at the
bank and pad the notes. 1 ought to add that the loan
was made at the request of Mr. Burrows, and that
neither I norany of the committee had vever seen
Mr. Noah or Mr. Webb, or had any communication
with them direct or indirect about the loan, It wus
maile on the credit of My, Burrows, who afterwards
paid it.

1t appears that Messrs. Webb and Noah avowed
themselves in favor of a renewal of the charter of the
Bank of the United States on the 8th of April,
1821. [Itis difficu t, therefore, to conceive what pos=
sible influence could have been produced upon their
cause by a loan to Mr. Burrows, of which they had
no knowledge. It is equally difficult to perceive how
the loans of August and December 1831, could have

had any possible agency in producing the change
which it is.alleged took place in the course of these

at the requestjof a person of undoubted solidity, which
has beeu proved in the most decisive way—Dby the
actual payment of the notes, That they intended to
akl M. Noah, the drawer of the notes, in purchasing
a share in a newspaper, was stated at the time. But
that formed no objection to them. He borrowed mo- | !

editors upwards of four months before.

Under all the circumstances of this case, the mino-

rity of the committee declare, without ny reserve,
that there is nothing in these transuciions caleulatvd
to induce them to doubt the honor and integrity of

he directors and this, they feel ruthorised to say isthe

ney as thousands borrow money every day, to em-
ploy it in his active business. If Mr. Nouh himself
applied to the bank for a loan to buy a share in a
newspaper, and the security was satisfactoroy, the pur-
pose of the loan would have made no differenss.—

opinion of & majority of the commiitee, from the
opinion already publicly expressed of one of its mem-
bers.”

e

They slso deem it (0 be due to the occasion,
*Qol, R M, Jehnson.
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