JUDGE CLAYTON'S REVIEW Iv':
Of the Keport of the Committee of Ways,
and Means, to wham was referred so much | n
of the Message of the President, as rvelates' p
10 *he Bank of the United States, which | ¢
report was, in the House of Representa-|w
tives of the U, States,read and laid on the 1l
table, April 13, 1330, [
Vi i
As far as can be eollected fron the diffuse | e
and somewhat unmethodized argui W the | N
Report, on this paint, we eolleet the following t
objects, rendering the Bank Charter, 08 it 15 e
s, necessary and proper. 1
| 1st. Tofucilitate the collection of the pub- | (
e revenue, and to transmit the same, from
| place to place.
1" a4, To regulate the “carrency® of the
conntry, and to equalize the value of mnm-y,\‘

| and as incident to this incident, tor promate
! thie objects of Commerce,
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T'hese are all the objeets expe l’lﬁfrum the
Bunk, and are aftirmed to be ¢ enty not,
it must be recoflceted, forwhat Gongress may
be pleased o consideras general, wholesome
regulations, but to curry into effect certmn
well defined powers of the Constitution.  We
must be very earcful to draw the proper dis-
tinetion hetween the reasonmg, upno which
it woulld be expodient to found a0 law, and
that which seeks to i the proper construe-
tion of the law, after it is established,  We
must take the rule ns it is, and not as it nught
to be,  We nre not now making n Constitu-
tion, we are expoundio g one, and much ol
the reasomng of the Report, poceeda npon
grounds ad facts, that have transpired long
sinee the instrument was sent forth to the
world, and consequently could not have en-
tered into the views of the Convention when
deliberating upon the expediency of this mea
sure, unless they were prophets, and this will
hardly be claimed for them, any where, out
of the pious land of New-England. It may
not be amiss, to give a few of the assumptions
of the Commitee to justily the Donvention,
for granting this power to Cougress  On the
score of expedieney, for instance, they say
the Government lost forty-six millions of dul-
lars during the Iate war with Great Britnin,
Jjust a quarter of a eentary after the ndoption
of the Constitation, “which would in al}pro-
bability have been saved, of there had been a
Bauk ™ And agnin, much reliance is placed
upo the vxperience bf that wur, as well as
the corruption of State Legislatures i their
putinliy for Suate Banks, all of which,
would do well for the ereation of’ n new Con-
s'itution, but which certminly eonstituted no
part o the reasons for nny feature of the old,
Vith this caution let us proceed,

All details must refer to general principles.
We renson from generals to particulnrs, and
it 18 nlways well to pont to the former, before
we can be well satistied ns to the correctness
of the Iatter.  Itis a good general priuciple,
then, that it is a bad rule that does not work
both ways, under preci similur eircam-
stances,

All rensoning is fallacious that has any of
its parts deperident upon unsupported nsser-
tion, for if any part be defective, exactly from
that point all the pfter reasoning must be un-
certuin, aud therefore unsound.

That the States can no more do without
money for their support, than the General
Government, and the latter onglit to be en-
tirely dependent upon the prosperity of the
former, for its own well bein Auy mensute
that counterncts this prineiple, musthe wrong,
) for it cannot be presumed thut the Creator

indul-{left himself in n worse condition than the

menns | ereature, who was expressly brought into be-
3 of the | yg, for the good of the first,
gh him |  Phat there wns a point of time when this
uot to ! Union did not exist, and at that particular
: "”""d\ moment, they were s free and independent
garded, | of ench other, ns the States of Europe are.
Howing | Aong all the rights of self-g vernmet which
ien may | they were at liberty to manage and controul,
vin the | they certainly had the power to impose what
wheezr rn-gu]n(inn! they pleased, in relation to their
e oppo-| nwn , and the 1 concerns of
their community. N> Government can do
without taxes: they vitally enter into the sup-
port of all civil rule.  And it cannot be de-
uied, if the preservation of life, liberty, repu-
tation and property, be the end and objeet of
#ll Gavernments ; the 8 ates have much more
to do than the General Government, which
really was formed for no other purpose than
to md in these great municipal objects. No
man 15 8o foulish as to impose two Govern-
ments upon himeelf, ifone willdo  I'he first
Government all will udmat, is the nearest to
his interest, and of course,should be the dear-
est to his heart. In conferring power then
upon the second, he will not give awny from
the first, what is essentially necessary to ef-
fect the great objects confided to its trust. In
the States and under their wholesome laws
commence all the operations that set lnmd
Government's in moti Stop them and all
stop. Agriculture commences there, Com-
merce nces there, Manufactures com-
mence there, and these are the great springs
from which flow all the interconrse and de-
pendencies of men, and the great urgency of
laws competent to protect the infinite and va-
ried relations, thence resulting. Money, as
haus been shewn, being the grent mensure by
which every thing is valued, must be essen-
tinl to these expanded interests, and the very
soul of Gavernment for therr protection.—
But these interests are not alike in the differ-
ent States, they vary according to virious eir-
comstances, uud hence the great diversity of|
municipnl regulations in the severnl States.
I conferring powers then upon the second
Government, (and the General Government
ought always to be cousidered secondary)
the States said, and said no more, take the re-
gulation of  coining money, and regulnting
its value,” because, as the “sign of value,"” and
made of the precious metals, it *can easily he
reduced to the same standard in all nations,
and cnna.-quemly among us. But us to the
husiness growing out of mutual intercourse
at home  nnd depending upon paper eredit,
such ag hills of exchange, promissory notes,
and the like, we can no more do without them,
than we can do without money, und, ns its
representative, they are peculinrly requisite
to our local and particular stuation, and the
confidence resnlting from the remedial char-
acter of our laws.  With this business it is
not expedient you shall interfere, because you
are not presumed to know, cither our wants,
or the wants of our people, as connected with
their private pursuits,  Yours shall he gener-
al protective powers, relating to the whole, as
agninst foreign or domestic enemies ; be ours
to direct the social habitudes, and regulate
what concerns the civil and moral obligations
belonging to the parts. ‘T'his is the language
of the Constitution.  The pre wous wetils
. being made the standard, and regalated in
VW value by the Genernl Government, o as to
of Ways| he uniform throughout the Union, who does
il s0 much|not perceive that this is sufficient for all the
, as relates| purposes of that Government? And f tisey
tes, which|can again substitute a representative, for that
tepresenta-| which is itself nothing but a sign, where can
laid onthe|they be made tastop in this substituting agen
ey, and what security has the paper cre it of
the States, if the General Government is not
rthe diffuse | elosely confined to its metallie currency.
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so far 05 employed for public purposes, it is

tizs of the people.
iea 15, that they withdraw their bills from|
cireulation Ly reason of their power over)
Ntate Banks, and these do all their own busi-

erably scandalizing this eurrency.

speculuting i

of the extensiv
on by those persons in Usited Stues money !
The Bank of the Usited States is not con- |
tent with exceuting the Government powers
itselly but forsooth it employs Brokers to ns-|
sist in this holy work, and they have been ne-
tualiy furmshed with funds 1o complete the
ruin, which has shipt through their deadly
gripe. 'These depaty bloodsuckers have hcn-nl
fastened like leaches, upon the States, up-
held by the Banlk, to the utter prosteation of
the papuer credit of the States,
contended that forcign capital, contributing
nothing to the support of the State Govern-
ment, perfectly independent of its Luvs, shall
monopolize that very business, which right-
fully belongs to its own ecapital, its own en-
terprise, better suited to the interest nud con-
venienee of its own society, beenuse more in-
timately connected with its resources.
General Government enn commaund the pa
perereditof the §
troul of the Metallie
which s revenues may require, but the States
ean hever command the paper eredit of the
wse by reason of the immense| !
indircet tax, which they pay in one quarter,
ind the purchase of public lands, in another,| )
they are the constant debtors of thut Govern-
ment, und withouta paper eredit of their own,
they wmust suffer, bath i the teeeipt and dis-

Union, becs

ability of their citzens to meet their public
and private engageiments,
ted States Bank eannot more than furnish

upwards of one hundred milhons being re-
qmred for that purpose.

millins of dollarg, and notwithstanding it
has the exclusive power of coining moncy nnd
regulating its value, and of imposing taxes
to any amount it pleases, it alledges the sur-
prising faet thut iteanuot perform its opern-
tions without the aid of privata eapitalists,
without applying to individual credit.
inorder to obtain this aid, it eonfers the pri-
vilege on these ndividuals of employing at
lenst u capital of thirty-five millions of dol-
lars, and another enormous swm, as will be
shewn herenfter, throughout the Union, in
alinost the exclusive operatisns of bank cre-
dit, producing a profit to themselves, and

sy that would be amply sufficient to dis
charge the civil list of the government, and
which would certninly enable it; if it weont
into the public trensury, to pay five times
over, the collection and transmissien of its
funds, by private agents, even if corried
gold and silver from oue end of the Union to
the other.
to collect and pay out twelve millions witheut
the nid of bankers ? 1Is its credit so low as
that 1 There are many single individuals
who wield ns large a capital, and with very
great ease, with but half the advantages of the
government.
facilities” we want !
credit, the capacity, but our officers want
some one to do their business forthem ! Ah!
thns is the grent secret !
advantage at last.
bills und pay them into the banks, and then
their trouble censes.
the Inbor of couuting gold aud silver, which
the government could certwnly require, and
ot would as certawnly be paid, and they are
The banks are| €roY

wation of Georgiay il she had no other uil‘cu-)
lating medium but United States Bills? And
Georgin is much better off' than many of the,
States, being a large Atluntic State, and pro-|

known to the Umon,  Insome of the States,
to their great prosperity, the Governwient uses
millions of Federal money, while it others,

searcely known, and whatever is cirownh:n!l
there, over and above the uses of Govern-
wment, isdone by the pulrate corparation, |
tao thete private emolument, and what s ins/
finitely worse, hy wealthy persons and Bro-|
Kurs, who procure it for the express purpose
of speeulating upon the wants and neeessi-
But the most intolerable

ness with State paper, nt the simne lime inis-
Does the
Report dare say any thing about Rrokers
State Bills, with a knowledge
and profitalile traflic carricd
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The general gsvernment, nfier the public
lebt 1s paid, will have n use for only twelve
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What ! the government not able

But say the committee **it is
We know we have the

Now here isall the
The collectors receive

They are exempt from | ¢

nd of the risk of keeping it.
more than willing to keep it for the purposes

of speculation, and thereby are well paid for

what little they do in keeping and transmit-
ting it from place to place. The collectors
report to the lugher treasury officers where
they have deposited the public money, and
these lust, by the easy and sale process of|
simple checks, transact the rest of the busi-
nesw, hy which they nre ensed of a world of
trouble, though they reccive for it o world of|
m"l"‘_‘y-

bank has nothing to do with it ; this s done,
or ought to be done, by the officers of govern-
ment, who are well paid forit; it is general-
ly deposited in bank, but we apprehend it
would or could he made just ns safe any
where else, and it could be brought to the
public treasury or such othier places of depo-
sit us it might choose to establish, for the
thousandth part ef the profits made by the
bank. And as to its future dishursement
we shall speak hereafter. T'his brings us to
the second object of chartering the bank.

The committee say the * question present-
ed for their determination, i not between o
metallic und n paper currency, but hetween a
paper carrency of uniform oalue nad subject
to the control of the only power competent
te its regulation, & a paper currency of vary-
ing and fluctuating valie, and subject to no
common nnd adequate control whatever.” —
Now thisis a sheer assumplion, and subjects
all the after rensoning to the charge of doubis
ful if not false i I'he yteze
assume that there is obliged to be a paper
currency on the purt of the general govern-
nent, and that Congress, through the bank,
ix alone eompetent to its regulation, nud to
muke 1t of umform value, & that the States,
through their banks, with Congress to help
themn, cannotdo the same thing. Now,we say
this is not the question, that there ds no ne-

» 0!
As to the collection of the revenue, the
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cessity for n paper currency, a metallic one

ment of the| Now if it is necessary for that Government
ie following | to emplay puper eredit for its operations, it is
rter, 08 it u-' equally so for the States, for they too, have

precisely the same uses for it as relates to their
of the pub-| Government, and & much greater ns concerns
e, from | the People. But it may be snid that the
Siates ean mnke use of the Federal paper
This is impassible, because, ns the Report has

well said, the use «f it by the Federal Govern-
not the same, nor alike, in all the

ey’ of the
s of money,
tor promate | ment is

Stotes,

For instance, what would be the it~

being, 8 we have alrendy shewn, provided
by the constituti it totally excludes a

ndmitted, as we shall presently sec.

of the federnl ipstitutjon.

1

paper currency ; if there is any diflerence
between the two, and that the committee have
Andwelt
farther say the bank has not,whatever it may| |
hereafter do, in the lunguage of the Presi-|)
dent, * established an uniform and seund)
carrency,” and thatthe State banks can do!
it, with hike advantages, to the same extep ]

t



<)L coitmittee Bad just belorg inticanted, | g,

dUil it was * submitted to them as an origival | ),
e question,” aml they were left to ehese bes |

=ctween the munifold facilities af |
I

ank eredit g
mlmnl bl paper, and the * distressing vicis-
situdes in trade incident to their use, they are
| hy no means prepared to say, that they would
5[ not give a decided preference to the more |y,
51 enstly nnd emmnbersome medium,' ¢ametallic ‘2
| enreency, and here they admit the distinetion

- between the two.)  Naow, this isa eoneession |
di made under that head of their Repert wlieh | )
i=!relates to the expediencey of estublishing the
- bunk, I there was any thing which would | ¢
e give a deerded prefercuce to the warg cost-
i-!ly and cumbersome wedim,' this was the
e very season for yeildiug it, when the expedi-
nency of the measgre was immediately under
ridebate  They sirely forgor that they had |
i=| just finisk.ed the eonstitutionul point, and tho' | ¢
- 1 they deeided itin their own favor, yetit by wo |
©imenns settled it expedwney, It does not |y
& follow that hecanse it is constitntional At is
:t“llh'ruf-vru expedient 5 with all deferenee to
d their better judgment, they had a right when |
examimning the utility of the mensure, to choose |
between the ** manituld facdities' and * the

[ —

"

»

L\! distressing vicissitudes," and they might well o

‘!lun'u suid in the better language of the poet, |

1 “Trade it may belp sucicty extond ; 1l

el I8t luros the picate, and corrupts the (rend n
y Tt raises nrmies in a nation’s vid,

l But bribes a sexavr, wnd theland's betray'd.* |1
The proper question is not 1o chosse be-| !
Jf(tween two Kinds of paper currency, but
jo| Whether they can clioose a paper enrrency at |\
o Ml Wa say they eannot go the breadth o}
1| hnir beyoud what is expressly given in the | Y
11| Constitution. We have alrendy shewn that | !
t-| two Kinds of curreney are noc given in that| "
\-| Instrument, and it they ean uze more than
1-| the one nctunlly given, they ean twenty, nay, | "
1| any number they plense,  We presume eve- | !
ye| Ty one will ndmit the inexpediency of any | ¢
2 | mensure that violates the Constitution, and | "
1= that there are no considerntions which will t
at [ Justify ite Mo “coin money and regulate its| Y
valu is aoll, and the only currcney with| "
which the General Government s any thing | #
.| to do, and the Connittee have conceded that
(it is a very distinet one from a paper curren I
Jey. Every new power claimed for Congress, | ¢
is nt the expense of the wisdom of the Con-| /

> vention, nud that body so much the thema of [
enlogy, & nxit wos thought, of such denthless| )
'

I

|

fume, are destined to be construcd out of their
¢| common  sense, or into an assemblage of!
knaves. Does any man heheve they knew
nothing of a paper credit, nnd that it was the
representative of the precions metals ? s
-|every thing on that subject happened sines
the summer of '87 7 And ean it be believed ||
wheu settling the elause of the Constitution,
which conferred the money making power,
if they hiad intended the currency should be
al other than wh« was there expressed, nnd

which all nations have used, they could not
casily have ko declared, they could not hnve
snid, when the “public goad™ may require it, |
Congress ghiall have powertp substitute Bank
bills for tho precious metals? No, they had |
more true wisdom, they said to Congress,|
make gold and silver the foundation of your|

currency, and it will regnlute and keep with- |
“|in proper bounds, all the paper fabrics that|'

e .
:n may be reared upon it, and leave these to in-
o dividuals. But tnke the precious metals a-

4] v and it will be Like that man who **built
. his house upon the vagd.”




