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From the United States I'clegraph.
UNITED STATES® BANK.
TwenTty-secoxn Coxeuess—Finst SessioN.—House

. oF, REpresenTarives, MarcH, 14, 1832

Resolved, That  select comunittee be appointed to inspec .
the books, and to examine into the proceedings of the Ban
of the United States, to report thercon, and to report whethe *
the provisions of its charter have been violated or not; tha.
the said committee have lenve to meet in the cuy of Philadel
phia, and shall make their tinal report on or before the twenty -
firut day of April next; that they shall have power t0 sen!
for persons and ]mpers, and to employ the requisite clerks, th
expense of which shall be audited and alllowed by the Com
mittee of Accounts, and paid out of the contingent fund of the

tion of the commixree.'th:it.thc experiment he tried, and, il
found usefitl to the community, be permanently adopted.¥—
See Doc. 3. c.

The tocurent marked 4, d, is & correspondence hetween |

the president of the bank and the Secretary of the Treasury,
on the character of these bank _drafts,* which has already
been printed and submitted to Congress. -

The paper marked 5, E, contains instructions to the branch
banks a8 to the issue of branch ordere.  On the 21st of April
1827, the cashier of the parent hank writes a circular to the
respective branches, informing them, among other things,
that the directors have “deemed it best that blank forms of
an uniform appearance should be pnipnrqd with skill and
care atthe parent bauk, and thence distributed to such of
the southern and western offices as’ scem to stand most iu
needd of them, or to be able best to employ them usefully. En-
closed [ send you a specimen of the 5 and $10 bank drafts
ndopted.  Afier being numbered, regisiered; and appropri-
ale'(rheretocerm.in offices, o supply of them will be for-
warded as soon as possible, with instructions to the cashier
of each office to have every four hundred drafts in
ion, and as they ‘may be wanted, filled into the order of some
one officer of the branch, by whom hey must be endorsed
lengtliwise, and about the middle of the draft, payable to
bearer, before they be signed by.the president um‘) cashier,

A question wonld naturally arise, whether the public funds
in the hank for that instituge: is expressly founded upon the
rinciple that it is necessary to, and consuitutesa partof the
Treasury of the United States, can be appropriated to objects
indirectly by the oflicers of that institution, when the Govern-
nil)gnt directly refuses to expend its revenues on thevery same
objacts,

The commitiee have looked in vain for any authority in the
charter to give away the woney of the stockholders, “If the
charter contains the powers by which the bunk is to act, and
they are to be strictly pursued, there is then no grant to meke
gratuities for any object whatever.

The consequences of the exercis of such a right, miglt be
fraught with' very greatinjury to the stockholders; certainly
of dangerous interference n the rival trade of different sec-
tions of the country, and of pernicious influence upon the ope-
rations of Government.

The committee approach the last ground, which is the
building houses to rent or sel), and erecting other structures
in aid of that object. They will merely present the fact and
the law, and leave the house to place their own construction
upon the case.

By an extract from the minutes of the board of directors,
communicated to the Senate on the 12th day of March last,
the following facts appear, viz:

“The

ittee on the offices, to whom was, this day, re-

When completed, they are to be furnished to the s
of the bank, or other persons who may wish to procure them,
The entries respecting them, both here and nt the branches,
are intended for convenience sake, to be analogous to those
of branch notes. Their receipt under the denomination of
branch drafts, isto be similarly acknowledged by the cashier,
and in duplicate through the respective presidents. They are
besides to be reported on the weekly state of the office, as
branch draft paper received, used, and on hand,

And whenevor they may be transiter between the offices,

must be so noticed at the foot of the statement, like other

ckages.”

On the 7th of Januz+y, 1831, & resolution passed the board
to isaue drafts of the denomination of twenty dollars. These
branch orders, when discharged by the parent bank, are
again reissued by that bunk when it has no small notes of its
own. The paper marked 6 F, contains a statement of the
amount of branch drafts issued, on hand, in eirculation, and
the offices from whence issued. By thistable it will be per-
ceived that §10,781,635 have issued; $3,371,544 arc on hand;
amd 87,410,090 are in circulation.

The foregoing is a succinet history of the issue of branch
drafts. WWhether it can be justificd under the charter of the
bank, the committeee will jIea\'e to the better judgment of
Congress, .

The third case is the selling coin, and particularly Ameri-
can coin. 'The attention of the committee was drawn to this
subject by the fact that the General Government had, on one

occasion, to pay the hunk two per cent. on ten thousand Span-

ish dollars, which it wanted for the benefit of the navy in
South America. 'T'o an interrogatory put to the President on

this subject, he replied, “ The bank is authorized to deal i
buflion,” It buysand sells buillion. Al foreign coins ars

bullion, Their being a legul tender does uot make then the

less bullion, and the Dank having bought them at a premium

ferred a letter to the President from George W. Jones, agent,
dated Ma?' 234, reconnmending to the bank the construction of
two canal basins, and the erection of warehouses around one
of them, according to the plan submitied by him, recemmend
tothe hoard the adoption of the following resolwion:

“Resolved, That the board approve of the formation of two
canal basins at Cincinnati, proposed by Mr. Jones; one of
them to be on square number fifty-five; %’)5) and the other to
be o2 the squate of ground between Walnut and Vine streets
and Canal and St Clair on Court streets; and that he be au-
thorised to ercct forthwith, warehounses on the margin of this
last mentioned husin, not exceeding six in nuinber, either in
one block or separately, as he may deem most expedient for
the interest of the bune:(.”

These six warchouses were huilt. It is also understood,
says the same extract, that severnl other honses have been
butlt by the agent at Cineinnatti; but, as they were erected in
B:m by contrtbutions in leLor and materials, by dehtors to the

~nk wlio had no other meunsof payment, and i pari, by
direct disburzement, no aceurate stwement of cither their
number or cost is onfile. The agent lius been instructed to
specify these details, in order to complete this return,

In reference to the foregoing, the committee believe it to be
enough, merely to quote the followin, provision of the char-
ier, to wit: “The land, , and heredi s, which
it shall be lawlul for the said corporation to hold, shall he on-
ly such asshall be requisite for ils immediate accommoda-
tion, in relation to the conrenient transaction of its business
and such as shall have been bona fide mortgaged to it, by
way of security, or conveved to it insatisfaction of debts pre-

I viously contracted in the conrse of its dealings, or purchased
! at sales upon judgments which shall have been obtined for

such debts.”
*_This closes the view of the committee on the subjectof the
violations of the charter.
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- nonths, was granted, with no other secyrity but that which
ia just mentioned, the lurgest loan made on’ l{li tlag. " Oir'the

- 16th of December following, another applioation: was ssade
by these same purties, for alean of 816,000 which, was grant-:
ed, for six months, by the cxchange’ commiuee, without any
additional secarity or reoommendﬁion.’ At thiniimé,“ there
wasa considerable pressure in_ the money. matket, ARy
hia were rejecsed., [1,was

notes of the citizens of Philadelph ere
one among the largest loans of the day. Thefe
er with the loan made in March 10 Burrows; 'so
sum of 852,975 which consisted of notes drawn and endomed
by dhe editorsonly. ) A

The committee will now submit the faets in relation to the
manner in which thisloan hag been dis| mﬁﬁg igi
thatthe resolution fdr inguiring into Jxe_ affeirs of the :ﬁf
was introduced into the Housc on' o about’the Wik 'bf Feb.
ruary. The loanof August was reduced $2,000 atits mata-
rity on the 10th of February last. On the %1 of March last,
M. Silas E. Burrows obtained from the exchange gorgmittee .
discountsto the amount of thirty two_thousand four b
and forty six doliars, being the largest sum loaned on. th
day, and while many notes of citizens of Philadéiphin rejsc
ed. - That the notes for 817,975, peyable in 1882, '33; 734;"
und ’36, were paid and withdrawn by him on'the 2d of March
without the knowledge of Webband Noah, as.they wtate.~Ou
the 14th of the same month, Burrows obtained another dis-
count from the bank of $14,150, and on the 15ib of the
sune month the note of Webb and. Noah' ot 415,000
louned them on the 16th of December previously;. and-not -
due till June next, wusdpaid off by two. drafia {reti' Webl,
obtained at the United States Branch benk at New
York, wccompanied with the following. remaiks, vontaimed
in a letter to the presiflent ot the bank, dated . New-
York, March 11th, 1832, and found in No. 9, viz: % Althg
the loans to us by the Bank of the United States ‘are” purely
of a business character, and made upon Watements showi
the vity of the ion to our establishment; and
of our ability to meet our payments, there can be ne doubt
but that the encmics of the bank, as wleo our palitical
nents, will endeavor 1o give a false coloring w0 the whole
traugaction. The loan, though strictly defensible s &
one, and the amount may give rise to the charge of indisore-
tion on the part of the directors. ‘This, itis not only our dut
but our desire, 10 prevent, if possible; and therefore, wi
some little inconvenience to oursslves, we have foade ar-
rangements to pay the note of $15,000 in the course of a few
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days. : .

he evidence of the president of the bank - explains the
clm_ract_er of these various loans, and’ the cirtumsinases
which induced hiin to be satisfied with the security, . and 1o
make thees advances; which, together ithall the leatimony
aud correspondence on this subject, will be found in the papers
mzirketcl! l\o.Ad. 4 by th T

n that evidence it is stated, by the testimon
Noah, that they know nothing'of);he first 815, ‘l)gu‘:':ﬁb:d::;
the president of the bank to Burrows; that Burrows made them
believe the 515,000 were loaned to Neah by his father, and thag
he had his father present to carfy on that transactign, and for
which lsan Noah allowed Burrows 23 r cent., and did not
receive it all for some inonths after giving hisnotes; that the
notes were discounted by the Bank, in their names, without

sellsthem at a premium, The obligation of the bank ig, to
pay the ciaims on it in coin, American ‘coin, or legalized
coin; and if the foreign coin is “worth, intrinsicallly, or com-
mercially, more than the American coin, the difference in
value must be worth the ditference in specie, and there seems
noreason why the bank should sell its hullion any more than
ita hills of exchange, at less than their value.”” He then refers
the committee tpa correspondence, marked No. 4,

Although the bank acted under legal advice, it may he
well questioned whether foreign coin’is bullion. The Con-
stitution gives to Congress the rightto regulate its own and
foreign coin, when, therefore, the latter has a value prefixed
to it by law and is sufferedto be used, with that regulated
value, in like manner with our own coin, it would seemn noy
to have lost the name and character of coin, and is made by
force of law what it would be, if carried through the mint
and subject to the condition of our own com; and therefore,
to deal in it as a commodity, is calculated to disturb ita legal
value, and render at least that portion of the metalic curren-
cy uncertain and fluctuating. ‘

If, however, the committee have taken a wrong view of
this subject, so far as foreign coin is:..concerned, it seems b
the statement of the president of the ek, 1o be virtually ad-
mitted that our own coin is not bullion,and, therefore does not
come within the objects of trade allowed to the bank by the
Oth fundamenal rale of the charter. By reference to the
statement of specic gold by the bank, marked No. 24, it will
be found that the sum of $84,734 44 of American gold coin
has been parted with.

The 4th case is, selling stock obtained from Government
under special acts of Congress. They have thought it their
duty to present the subject tothe consideration of Con-
gress,

It is necessary here toobserve, that the charter must have
intended some meaning in prohibiting the bank fromn dealing

L thei i g : An
In considering the second general head as to any cweum- | e'g’:t"‘:{;:’féﬁﬁ’nzgd g?lgrl:ﬂ‘{put}l):e:lammty. R will 93;
stances of mismanagement of the bank, your connnittee have Im is eﬁimr made “2,’0 ublications i ";“ i paper of whi
fully appreciated the delicate character of some of the duties | ¢ e o publications m the latter part of 1829,
nssignec’ them, and the high responsibility of the office of in- J‘l‘gfer,‘:ﬁl:;, i(locoil';"’ngfg‘]&hiﬂl""e"" of b"""&’l‘c’; - that -shorily
specting ihe hooks, and eXxamining into the proceedings of the [ ¢ =5 “heed us opposition to the. bank, and was,
g K8 ar 8 for sixteen monhs warmly ‘opposed to it; and that, or o
ank of the United States. b ke Sth . 4 bt uat, r
] | : . X abont the Sth of April, 1831, it chunged its course in favor of
It is possible that the improvements were in the neigh- | the bunk. Comected with-this fact, is an sdmission o the
horhood of the real estate of the bank, and are made upon the | part of one of the editors, that before the firat loan was °
ground that said donations would increase the value of that { tinted he held a conversation with & géntleman, dlmhghm
Teil-leﬂ_lﬂle' the loan was then negotiating, (who the comnititee know to
_Indischaring that trust, they have not felt themselves at | be Burrows,) in which he, Burrows, urged the editors, one of
liberty to inquire into the private concerns of any individuals, | whom, Webb, had expressed himeelf in favor of a_modified
of any denomination, unless the public interest was involved recharter,) to advocate an unconditional renewal, ‘hny ex-
intheir transactions with the president and directors of the | pressed great satisfaction at learning that [one} was'in fayor
bank. The investigation was ordered by the House under RIR

] of acharter under any circuinstances.” - .
peculiar circumstances, and m anticipation of a debate o1 The committee will state they were anxioas-to obtain
the renewal of & charter of a national bank, whose annua

testimony of Burrowe, but were unable to.do.it. - A mobp
operations amount to two or three hundred millions of money m‘.

was issued for him and sent to New York, to which the.
whose influence extends to the remotest parts of the Union | shall returned he was not to be found. il was then 'sent -to
and whose connection with the Federaul Government gives i

Waszhington city, and the Sergeant-nt-Arms made the same
apublic character. Impressed with the importunce of the | return, “The marslil of Pennsylvania was directed by the
great variety of interests involved, your commitiee have exe- [ chairman, to meke and continué & Bearch for the witnese in
cuted the office assigned them, by ~inquiring, generally, intc | Philadelphio, having heurd of his expected arrival in thas
the praceedings ofthe bank, not only for the purpose of ascer- { place, rat the marshal reported to the chairman that he as-
tining whether its powers had been violated or abused, to the | certain- that the witness arrived in that place, on Tharsday
injury of the private and public interests of the country, but, | the 5th inst.; but he was not able to serve the process-bocause
with'a view to obtain information for the use of the House, | he could not be found. R H
and 1o suggest, should Congress deterinire to continue & na- | To an inquiry whether there were any other.insances of
tional bank, such modifications as the proceedings of the ex- [ notes being discounted for the accommodation of any mer-
isting institution would seem to have rendered necessary. chant and trader, at 1, 2, 3, 4,and 5 years’ credit, unless o

A«Thering to these rules, the committee believed it entirely [ secure a debt in jeopardy, there was presented to the com-
within their province to inquire whether the influence of the oo

mittee four other cases.
bank, acknowledged by all 1o be of vast control, and if'lm-

House.

REPORT OF THE MAJORITY.

Mr. CrLayTox, on behalf of the mujority of the Committee
appointed on the 14th of March, 1832, to inspect the books
and examnme into the proceedings of the Bank of the Unit-
ed States, made the following report:

In obedience to the foregoing resolution, the committee ap:
pointed wuder the same, proceeded to the city of Philadelphia,
and commenced the inspection of the books, and the examin-
ation of the proceedings of the Bank on the 23d of March last;
and, after the most attentive and laborious investigation which
their limited time would allow, the majority have prepared
the following report, which they beg leave to submit to the
House of Representatives.

They believed, that, as the House wished information more
for the purpose of enlightening their minds, and assisting their
judgment asto the expediency of againrenewing its charter,
than to abridge it of the smallremnantof time left for its op-
eration, a liberal construction of the resolution would not
deemed a departure from their trus; consequently they have
directed their inquiries to two general objects.

1st. Whether the provisions of the charter have been violat-

ed,

20. Whether there has been any circumstance of mis-
management agamst which future legislation might guard,
or which shiould destroy its claims to further confidence.

On the first point, following the example of a former com-
mittee, making a similar investigation, without expressing
any opinion on such cases as have been subjects of imputa-
tion aguinst the bank,

These cases they conceive to be six in number, and are as
follow:

1st. Inrclation to usury.

2d. In relation to the issuing of branch orders. as a circu-

O the 3dof April the committee, by resolution, called for
the following statements to assist them in- the <¢lugidaiion of

- lntion. i 1 !
3d. The selling of coin, and particularly American coin. instocks. There is, J)erhups, no subject so fruitful in specu- | properly directed, of dang ! ¥y ha it 0 t
4th, The sale of stock obtained from “government under | lations, as stocks, and none which is so fiuctuating and lin- | self either into the management of the prees or the direction of | certain facts, which hud appeared in other documeats, vie:

theGovernment. Thiscould only be done by an examination of y g
thetransactions of the bank with editors &public functionaries, | notes discounted and still due the bank, drawn: and endorsed

And here the committee wish it tobedistinctly understood,that | by non-residents of Philadelphia, which wili be found. raark-
they do nor pretend to set up the absurd idea that editors oroffi- | ed ’

cersare excluded frous thewright common to the rest of the eiti-
zens, of borrowing money when and where they please, from
banks or individuals, without being answerable in the slight-
est degree, to any person whatever. But while this admis-
sion is demanded by the clear rights of the parties to whom
it relates, it will not he denied, that if they obtain more favors
than the rest of their fellow citizens, it is at least, a just cause
of complaint against the bank, and however they may be
innocent of any improper or sinister connestion with that in-
stitution, it does not, by any means, disprove the fact, that
some other influence may have been intended to operate wpon
their minds wholly unsuspected by them at the time. If,
therefore, it shonld appenr that these individuals received
Jarger loans than those who are its usual customers, that they
receive these loans without the security usanlly required un-
der cirtumstances not known inany other case, it would seem
to the committee, that instead of a compluint frem those
whose transactions with the bank have thus been investiga-
ted, the grievance is entiraly on the other side. Whetlier such
cases do exist, the commnittee will leave to the better judgment
of the House to decide, upon the facts which they have col-
lected, and now respectfully submit.

It had been repeatedly alleged that the bank had employed
its funds for the pwrpose of subsidizing the press, and the
charge was reiterate(]i during the debate upon the resolution
authorizing this inquiry. The attention of ; your committee
was particularly drawn to this subject, at an early period of
their examination, by a communication from an editor of a

ble to be intluenced by the slightest causcs, often prucing Ist. A whular statement showinﬁth aggregate amount of

ruin or immense fortunes in the most sudden manner. To pre-
vent such a gieat moneyed instituion then the bank, from
denling in this article, which its vast mncans could raise
and depress at pleasnre, seems to have been a wise provis-
ion in the charter, The right of the bank to acquire or sell
stocks, is a specinl one; 1t must be done by virtue of o law of
Congress. The charter itself provided that a purt of its capi-
tal might be paid in the stock of the Government, and such |
stock, particularly, might be disposed of. But the comnit- |
tee suggests whether this will apply to other stocks ob- |
tained by virtue of a subscquent law of Congress, unless that
law specially confers the power to dispose of it. In two im-
portant loans obtained from the Government since the char-
ter was granted, the bank has parted with a valuable stock;
and these cases will ilustrate the point now submitted to
Congress.  While the committee refer to the transections of
the bauk m the founded debt of the United States, for the
purpose above mentioned, they also have in view the pre-
sentation of the subject, to show not only the munner of dis-
posing of that stock, but whether it was not contrary tothe
express understanding with the Government at the time of
obtaining the stocke, ~ For the loan of 84,000,0000 of 5 per
cents, mude in 1821, and the $5,600,000 of 43 per cents.
made in Deceber, 1824, there was strong iudividual compe-
lition at a premiwin for a part or the whole, against the
bank; yet, t‘le bank had e preference over the individual of-
fers, upon the princiKm that it would be more advantageous
to give it to the hank at a reduced rate, and participate as a !
partner, than to give it to individudils at o premium. This :
was confirned at the Treasury. The presi(}::m of the hank, !
ina leue}r d;xled 15th December, 1824, which wil]l ll:edfmlx‘nd .
among the documentary testimony, after saying he had taken | et accused to a member of the
the whiole of the 85,000,000 loan at par, says, “and since we ! g:‘:n?;?.;k‘ ]‘:g'i;’h“{]?g hr[::il:ﬁ';& ofthe bank. The evidence
have taken the loan at par, on the diatinet ground of our: [ ine to this case wil? he found in papers marked 8 and 9,
having the means of doing it, it wonld ke advisable, in every - on 45,3 uhich are prasented the followmg facta :—On the 26th

oint of view, not to sellany of the Florida loan in Boston.” ;¢ March, 1831, a Mr. Silas E. Burrowsapplied to the pres-

special ncts of Congress.

5th. Making donations for roads and canals, and other ob-
2d. The aggregate amount of good notes offered for dis-
count, and rejected by the board, frawn and endorsed by res-
idengs of Philadelplin, on the following days res ctively:
9th of August: 16th December, 1331; 24 January; f'elh‘Feh-
ruary; 2d and 14th of March, 1832 24th September and 15th
October, 1830. The statement marked B, will show the
amount of notes discounted; but the officers of the bauk state
their mability to diecriminate between those that are good or
otherwise. .

3d. I'he aggregate minount of notes discounted on personal
se)c""lny’ and mnElé: o u?le more than six months ai,t:r date,
which appoar to be oniy four in number, besides the case
W, Wetb and M. 3L Noah. » hosiles o case of

4th. The aggregute of notes now due the bank, discounted
for a firm or the partnere of a firm, without the name of some
person not belorying to the firm, ae drawer or endorser, dis-
tinguishing in each of the ahove statements the amount loaned
to members of Congress, Kditors of newspapers, or persons
holding offices under the General Government. To this last
resolution were added the following amendments, viz: “1st.
A statcinent of the louns made by the bank and its branches,
to members of Congress, editors of newspapers, and offieers
of the General Government, and the terms of such loans.”
42d, And the names and amounts of payments to members
of Congress, in anticipation of their pay as members before
the p:msn§e of the general appropriation bill® «3d. And the
amount of money due to the {Jni:ed States, and on dejosit in
the hank, after deducting therefrom the sum thus udv’ancod
to those to whom the United States are indebted.” %And
lastly, a statement in detail of the amounts paid to- those
who ure now, or have been members of Congress or officers of
Government, since 1816, for services rendered to bank,
stating the nature of the service. For the information sought

jects. :
! Gth. Building houses to rent or zell, and ereeting other
structures in aid of that object. .

On the first ground, the president of the bank refers us to
a statement marked G, and says it will “explain the only ca-
8es to which this deseription might be considered applicable,
twoof them being cases in which the bourd repaid the amount
considared over charged, and in regard to the third, no appli-
cation has been made for any change in the form of the ori-
ginal loan.”  See said statement marked No. 1.

To u question asked the presideni, whether any casea of
disguisc?] loans, and damestic bills of exchange, had come to
the knowledge of the parentbauk, in which the branches had
received usurious interest? He replied he had never heardjof
any, butmadea further statement, marked No. 2, in which
heslates that the usual custom is to ch:u'gi'e upen doinestic
bills of exchange, the rate of interest and the rate of ex-
change, and if the sums united shonld exceed six percent, it
is not usury; and gives an explanation in said statement.

On the second ground, the committee will submit docn.
ment No. 3, and its inclosures, in which the cause and ori-
ein of branch drafts will be fully seen. The president states
fthe inability of the bank to furish the amount of cireulating
medinn which it ways ereated to supply, hecamne apparentat
an early period. In n year after its organization, the direc-
tors presented a memorial to Congress, dated 9th Jun,, 1818,
requesting that an ulteration might be made in the charter,so
as to authorisc the presideni and cashiers of the sereral
branches, 10 sign the notes issued by those branches.” See
copy of the meinorial marked 3 A, in which it is stwed, “that
inasmuch as the ‘act to incorporate the subscribers to the bank
of the United States,’ requires that t:ze ills or notes which
may be issued by order of the said carporation, shall be sign-

ed by the president, and coun:ersi§ned by the principal cash-
er, it has Lccn found impracticable to supply, in any reason-
able degree, the required clreudation “from the bank and its
numerous oftices of disconnt and diposite,” it is, therefore,

y a statment of the amount of funded debt sold by the bank, !
marked No. 6, it will be seen that, as early as June and July -

1825, the year ufier it was taken, the bank began to ezl this

1dent of the bank, and informed him 1o use the language of
the president that “he was desirous of befriending Mr. Noah
and assisting him in the purchase of a ghare in a newspaper ;

by these inquires, sec papers marked C. Besides these, there
were furnished the statements of loans made to five edi-
torg or publishers of newspapers, by which it will appear,
that the accommodations to those five editors were upward;

asked of Cougress to permit the presidents and cashiers of
branch banks to sign and issue hille. ‘The applicat-on was
not granted. ‘The president states “the subject was resimed by
unother mewmoriunl, dated November 24:h, 1820.  Sce copy of
the memorial marked 3, 6, in which it is stated, “under "the
charter it hag been doubted whether the bank has power to au-
thorise the issuing of notes not signed by the president, and
countersigned by the cashier. Tlie labor and the time neces-
sary to sign notes for the bank and all its branches, are much
greater than either of those offices can beatow wpon that ob-

and lie asked if the bank would disconnt the notes of these
patties, adding that, alihough 2s ® merchant he did not wish
to appear as u borrower, or to put his name on paper not mer-

stock, and continued to do so, sometimes at a premium_and :
someiimes ata loss, up to the 27th dn{ of November, 1829, :
on which day they had disposad ;)f al ‘hut sé_)3,9‘25 9€2, ull\(l ;
that to o lossof 84,443 34, notwithstanding offers were made, ! 2 oF pur oL It
by individuals, fora large amount, atn premium, and re- bare yot he would, at ml]:)nlc'meld(:l:l;’ot“:-gggﬁe‘zce{ ({:am;‘ﬁ?cl
iected by the Goverment, upon the prineiple before stated, The | G hecessary to sccure the bank. e Sk i
same document shows that there was,b-tween Feb, 1929, and i Witness) whether he then mentioned the umt_{ the no!cds{ woil

Octoser of the sume year, sold of the $ 000,000 Florida loan | have 10 nnd. The pomr:_uml:q })ellng au_thlo;med r'g\’e 1:3(:2:5

2,26 517,6 de: thi _ i any paper the security of which they might approve, ag
21,742,261, at a Joss of $17,661 09. Fu: this loan the com- { 'Y PaP ST Barrows was going-ont of towm, T (the

of $110,000 previous to the institntion of this inquiry.
The various reports which heve, for a long period past,
charged the bank with too fi i s¢ with b
and also of undue favoritism to certain individuals, as well
as the large transactions which cxhibited themselves upen
many documents called for by the committee, induced them
[‘c} ex,i;;nme pall;litl:x,lnriy the aceounts of the firms of which
Mr. Thomas Biddle was and is the chief partner wi
bank, as a broker. ¢ ot with the

j 10 do them

ject; and hience the bank has been unuble to put incirculation
a safficient amount of notes of the smaller denomications
which the [ublic most want, and which are best ealeulated
to serve the intercstof the bank.” It then requests that pow-
er be given to the parent bank to appoint one or more persons
to sigh notes of the smullerjdenomiation, which was notact-
ed nupon,

’I‘h[t‘a president statesthe “application was again renewed,
and a select commitiee of the House of Representatives, re-
ported in fuvor of allowing the appoinun-nt of signers, on the
27th of February, 1823; butthere was noaction of the House
upon it.”” And he refers us to “pamphlet, vol. viii. Nu. 11.

On the firat of December, 1826, the president was iustruct-
ed to endeavor to procure the necessary change. He says,
“he reported on the 27th of Febraary, 1827, that no action on
the subject would take pluce at that seesion of Congress, and,
uccordiuglg, tie matter was referred to the commiitee on the
oflices.” ~ See Doc. 3. c. .

He adds, “the opinion_of Mr. Binney, Mr. Webster, and
Mr. Wirt, the Autorney General, was taken on the subject of
issuing branch drafte”  See Doc. 3. ¢. - L.

On the Gth of April, 1827, the following communication was
made to the board of directors : “The cormuitice on the offices,
0 whom was referred, on the 23d of February last, the re-

ort of the president of the bank, stating the unsuccess-
ul result of the application to Congress for an allera-

fion of the charter, which would authorize the signature of

notes by other persons than the president and cashicer, report
hat, in various parts of the Union, but more especiully in the
southern and western sections, there isa constant and unceas-

ng demand at the offices for the smuller denominations of

woter, which it is jmpossible to supply.” They therefore sug-
;cstﬁlhul the “discount officers should be instructed to draw

hecks on the cashier of the bunk for smaller sumsa than.

hey have hitherto -been in the habit of furnishing.——
'm order to save the labor of preparing such checksat the
fiices, us well for the greater gecurity of the bank and the
ommunity, it has been deemed best to prepare the blank
orms of .& uniforin appearance, and todistribute them from
ne parent bank.  Such forms have been accordingly revised,

ind are now submitted to the board with the recommenda=

mittee are not aware of lheg: heing any offers by individuals
at a premium. The same document shows thut betweenFeb-
ruary, 1826, and February 1832, the whole of the $4,000,000
loanof 5 per cents of 1821 has been disposed of at a premium
of 8186,789,25. The premium paid for which, at the time it
wastaken, wasprovided for inasemi annual appropriation
of 860,000, in the report of the 1st of July, 1821, before ad-
verted to. By these operations, it will be ¢ dviously perceived
that if the hank is allowed to sell stocks acquired by special
ngreements with the government, it can secure by specula-
tions, all the advaniage Which the government might possess,
in putting up its loans to the highest bilder. It not only d~-
stroys coinpetition hut takes the loan of the government from
other individuals, who would have given & premium for i,
and which the government refuses because it expects to  de-
rive & greater profit in another way, but in which it may be
defeated, by an immediate sale of thie loar, and which if the
right to sefl by the bank is acknowledged, might have heen
made directly to those very individuals who had just offered
a premium. . In relation to the four million loan of 5 per cent
of‘lSZI, Mr. Cheves in his reporton the 1st Oct. 1822 eays:—
“The four million loan c: 5 per cents are longer irradecmable
than any other stock of the Government of the United States,
and hence probably this stock is more valuable than any oth-
er stock of the United States.” He also says, ‘“the more the
bank can retain of this stock, the better for the institution,” In
the whole of which the committee most fully concur; for, 1t
may be mentionod with feelings of pride, that such is the high
cikdit of the Government, its stock 18 better than specie, and
would be to the bank in any emnergy, preciscly the same.

The committee proceed to mention the 6th case, which is
making donations for roads, canale and other objects, the
amount of which is 83,620, as will appear by document No.
7. Twoof the largest of these items amounting to three thou-
sand dollars, are for turnpike roads, made too, after the gen-
eral government had declined to make appropriations for si-
milar objects.*

* The president furnished this statement without explain-
ing the groundls of these donations, .on fexplanation having
Leedggarticularly required of him.

president and witness) gave himr the money out of myown
funds, and the notes were afterwrrds put into iy possession.
They remamed with me a long timeas [ had no occasion
to use the funds, nor was it till the close of the
year thatmy attention was called to them by the circum-
atance that a new board of . directors and a new ~committee of
exchange would be appointed : the same committee which
made the loan should consummate it. I had seen, also, in the
public prints, muny repronches against the bank for lending
woney to printers and editors, and I was \mw.nlhng] that any
loan made by the bank should scem to be a private loan from
one of its officers.  Having no use for the money, it would
have been perfectly convenient to let the loan remamn asit
was, but T thought it right that every thing done by the bank
ys be distinetly known and avowed, and there-

Rour subjects of investigation presented themselves in re-
iution 1'11)‘ lthm‘r] transactions with the bank. :
s1. Theallowing and paying interest to them on deposites.
2d. Relates to certain Io:\?\s \%pun the pledge of n:g:'n and
the discounting of notes made to T. Biddle by the President
or others, without the knowleage of the board aud on part
of them, the pledge of stock, without interest, Thé eoranit-
tee would refer for the particulars of these twe charges to the
papers marked No. 13. ) Lo T
e third subject is the mnonnt of discounts made T. Bid-
dle, and the rate of interest. The document marked Ne. 14
will show the amount on the 15th of each month from the
15th day of September, 1830, to the 15th of February, 1832,
By this it appea~s, that on the 15th of October 1830, he had.
di 1 uynvards of '§1,120,000, und has al no time since

should alwa; i
fore, gave the notes to the chairman of the ¢ nivee, M
Thomns P. Cope who entered thern on the books.” This
the account given by the President himselfof the transaction
in its origin, 'The money $15,000 was advanced on the 26th
of March, the notes bear date on the 1st of April thereafter,
and were ten in number for fifteen hundred dollars cach, with
the intercst added on as they respectively becers due,which
was on the st of April and October of the ycars 1832, ’33,
134, '35, 36, and amounted, with the interest thus added, to
817,975, At the time they were enfered on_ the books of the
bank, on the 2d of January last, the president received the
money for them. Thewe notes were p aced on the hooks of
the bank at this time, and it will e secn on the 2d.of March
they were withdrawn, as will appear hereafter.  On the 9th
of Auguet last, after the foregoing transaction had taken place,
J. W.gWebb and M. M. Noah made an application to the
hank for n loan of 820,000, accompanied by a letter from a

ntleman formerly & Director of the Bank of the United
Eﬁmes, to the president of the bank, in the following words :
«[ cheerfully forward the enclosed as requested. Iseeno
reason againt this application being treated as a fair business
trensaction.”—This was accompanied with sundry letters of
Webb and Noah, and the depositions of persons in their ser-
vice a8 to their solvency and abihity to pay the loan requested,

all of which will be found marked No. 9. This loan, at six

T.
18

been less than $100,000. The comnmittee doubt the poliey of -
such large accommodations to individuale or. firme, ‘at-any
time, as it deprives the bank of the power of fulfilling one of-
the great objeets of its institution, which is to facilitate trade
by loans in time of pressure, and it may be proper toadd, that .
these large loans, ata low rate of* interest, in times when mo-
ney is plenty, are usunlly follewed ll\)g overtrading, which
produces pecuniary cmbarrassment and general distréaa.

By a statement entitled “Remittances to Europe,” marked
No. 16, it appears that the foreign -purchase. of-foreign bills
were made of Thomas Biddle and Co,, drawn by them viz:

1831. . .
Oct. 14, 1 hill 60 days sight, and at & premium of 10} per
== e . 832,399 68

cent. .- - .
Oct. 14, 3 billsat 75 to 90 and 105 days, and at’

a premium of 10} ver cent. : - - 115411 11
Oct. 22, 13 bills 0t 40 16125 days and at & pre- -

miumn of 11 per cent. - - - - 592,000 00
Dec. 10, 9 bills at- 40 to 110 days, and at & pre-

maxum of 0per cent. - - - - - 506250 00
Feb. 14, 14 bills at 40 1o 105 days, and at a pre- -

wium of 10} centa. - - 400,000 00

[Remainder on fou-rlll p-agc.]




[y

[Concluded from firat page.|
Feb. .14, 3 bills at 50 10 70 days, and at & premi-

um of 11 per cent. 148,000 00

81,794,060 79

- By the foregoing statement it appears that the bank pur-

chased between the 14th of October 1831, and the 14th Feb-

ruary 1832, of T\ Biddle and Co. forcign bills to the amount
of l{794,060 . N

With regard to these large loans, the committee refer to
the statement marked No. 19, by which it appears that, on the
9th of April, 1832, the total amounts of discounts on bills and

- notes at the bank in Philadelphia, was 87,939,679 52. Of
that sum more than two-thirds were loaned to ninety-nine
reons, to wit, $5434,111. More than 3,000,000" were
in the hands of twenty-seven individuals, and nearly one
seventeenth part in the hands of one person. 'The comn-
mittee havealready expressed their conviction that these large
accommodations, to a few indivithials, are injurious to trade
generally, and they will add, that they ought always to be
mgde by either the board of di %, or the itices em-
powered by them for that purposa. Kor an explanation of
this subject, see papers numbered 13 and 18.

Pro'werlg ] with this subject is the 7
extended y the bank to individuals on the pledge of stock.—
Inall the monthly siatements of the condition of the bank,
prior to the first of March last, there was no column showing
these loans. In that month, for the first time, so far as_the
camhittee can discover, a new colurnn is exhibited, entitled
“Joans on other stocks and which appeared, at that time, to
have been transferred from the line called *bills discounled
on personal security”” This change was made in conse-
quence of a call for stock loans, by the Honse of Representa-
tives. A statement of the same was called for, marked No.
20, which exhibits a list of stocks pledged, gonsisting of The-
atre shares, Museum stock, Arcade stock, Railroad and Canal
stocke, Coal company stock, real cstate in Louisiana, &e. &e.
amounting to the sum of 81,713,297 34.

The varioustransactions in specie, by the bank, has beena
asubject of special notice by the committee, and various state-
mente called for, show the mugnitude of thein.

The first statement, marked No. 21, shows the amount of
specie ex]ported by the bank of the United States, during the

ear 1931 : .
o London, in Mexican coin, $255,000 00

To Paris, in Mexican coin, 620,000
To Parig, in gold, 247,000
Do in mixed bullion, 150,000

1,047,000 00

$1,302,000 00

2d. The amount of specte exported since 1819, will be
found in the statement marked No. 22.

To England, 2,598,357 00

2,257,398 50

o France,
84,555,756 50
2,387,927 50
596,717 00
1,871,111 00
$4,855,755 50
3d. The amount purchased since 1824, marked No. 23,

WS

Of this amount, there was in gold,
In bullion, -
In silver,

Of silver, - - - 605,850 00
gold cein, - - - - 17,596 00
gold bullion, - - - - 433,000 00

81,061,446 00
specie sold since 1817, marked No.
- - 85,184,910 29

4th. The amount of
24, shows it to be
Of which there was American

gold, 84,734 44
British, French and Spanish, 48,291 35
Shlver, - - 5,051,834 50

————— 85,184,910 29
Bth. The amount of specie drawn from each of the south-

ern and w:stern offices, since 1820, to the Bank of the United

States and New York, marked No. 25, shows the total a-

mount to be - - §22,523,387 94
Of which $20,935,990 07 has been

drawn to those places since the 1st of

January, 1823, 820,925,990 07
6th. The amount of specie, (in the same statement,) sent to

the southern and western branches, suice 1819, is $396,472 10

The premium received on the specie sold, is 97,140 56

The premium paid on the specie purchased, is 19,171 85

$77,968 71

What profits were made on the specie exported, the com-
mittee di(f not call for documents to enable them to ascertain,
it must, however, from the great quantity sent away, have
been considerable. 3

The committee called fora statement of all the specie im-
ported by the bank from abroad, since 1819; but, as none was
returned, they presume none was imported.

‘What proportion of the gold exported was American coin
the committee have not before them the means - to determine;
it was expected to have been given in the statement; but in
Jooking into them the gold exported is without o designatory
naroe; it is believed, however, the amount is considerable.

In examining this_subj inutely, the i find
that large amounts of the_ specie have been drawn from the
office at New Orleans.  Of this there can be no complaint; it
is the principal depot for retumsof‘gooda shipped to Mexico,
which are aimost exclusively paul for in specie, and it cannot
be expected that it will remain there® Butthe cominittee sug-
gest whether the withdrawal of the specie from most of the
other porte of the country, and substituting paper in its stead,
might not be highly injurious to those aections of country sub-
Ject to its operation.

The subject of the bank’a furnishing bills of exchange for
the trade ‘of India, Ching, and South America, has been
brought o theauention of the committee by document mark-
ed No. 26; and having been so strongly described as atford-
ing great advantages to the country, in the triennial report

S ber last, as “ec ising” the specie of the coun-
try. Thecommiutee have felt it & duty to examine and pre-
sentthe subject to the ideration of Congress and the com-
mercial community, believing, as they do, that there is some-
thing delusive in ration, The result of their exami-
pation has led themto the conviction that this new method of
dealing in bills of exchange does not “‘economixe” the specie
of the country atall. Itisa universal law of drawing, that
funds muat either go before or follow after the draft to_honor
it at maturity; and whether it goes directly or circuitously,
the funds to discharge it must, sooncr or later, arrive at the

lace of payment. These billaare to be paid in England;

i they go round the Cape of Good Hope hefore they reach
their place of deatination. Instead, therefore, of sending the
specie directly to Indiaand Chins, a8 formerly, who does not
perceive that it must now be sentto England, the country up-
on which these bills are drawn, there to meet them upon their
arrival atthe place where they are to be paid? The bank
onsequently b the shipper of the specie, to pay its
bills, in place of the merchant to purchase his merchandise in
the East Inidies, It iz simply and purely nothing but achange
of the deatination of the specie, with only the advantage of
its going to London.
he mode in which these bills are drawn and disposed of to
the purchasers, having twelve months to run, as will be seen
b; a coppy of the obligation taken by the bank, marked No.
27, the committee consider of doubte’ul utility to the coun'ry.
The legitimare object of banks, the committee believe to be,
the granting facilities, not loaning capital. The supplyingjol
bills a?pcgrs cven much more objectionable than loaring ca-
pital, for it encourages an operation which commences and
ends without the employment of any capital whatever, and
is similar in their character to respondentia securities. ‘The
buyer is enabled, within the term of credit, to make de
voyage, dispose of his goods, and obtin froin the proceeds
the funds to meet his obligation, and the bank to tramsmit the
samne to the place upon which their bills are drawn, (which
are at six months sight,) long before they become dne. It
would seem to produce u greater cz:lport of specie eventunlly,
than would otherwise take place if the aperations were com-
menced with specie, and not with Lills purchased i the man-
ner described; for the merchant. relying upon his immedinte
resources, would not engage to such an extentin the husiness,
and would combinein the operation rmuch of the produce of the
counux;' whereas, relying upon anextensive eredit, he hazards
every thingon the muccess of the enterprise. It3s & apecies of
ipeculation in trade leading tofgreat risks, and certainly ter-
manating in over(.radl.n,r;—ane evils of which the country is
now sorely experiencing. By loars of a similar character
I&mmmnce companies providing funds for truders to China,
vernment has sustained more loss than in any other branch-
es of trade,

The i of the of brancl 1 since
1622, cannot be passed over in silence by tire comnittee, and
deserves, as asource of extended influence of the bunk, the
most serious consideration. i

In somne few instances where new branches have been es-
tablished, perhaps they may have been called for by the
community, and may have been useful to them and proKmblc
to the bank; but, in most of the cases, the committce coubt
whethér they were called for from public utility, and their es-
wablishment will, in the end, not only prove unprofitable to
the bank, - but very injurious to the communities among
which they are located. Mr. Cheves, in a letter of the 27t
of May, 1829, 1o Mr. Crawford, then Secretary of the Trea-
sury, says: “ I am perfectly satisfied that, with.the prerent
organization of the bank, it can never be managed well. We
have too many br , and the di sare frequently go-
:e;'::‘ 'ge ndividua aqdh lca and feelings. ~ For

. ¢
reduy “‘,’-"m witl branches, but I hope they will
I, 1n the same letter, he observes, ‘‘the real and origi-
nal evil under which the country is n.c,-w suffering is over-
banking. This leads to excess in trading, manufacturing,
building; and the history of the ill-judged enterprises whic
havebeen undertaken in these several concerns, would givea
full history of all the distreases of this country, excepling a
litle agricultural distresa growing out of the inordinate ox-
peciations which the othera excited.” ‘These opnions fully
aceord with the views of the committee, and 1 y consider
them as peculiarly applicable to the present time, us exhibit-

1

tahlich

ing: now of g with extended force, from
which similar effects must follow, augmented i i
increase of fus pgrmot | y AUg In proportion to

sockholders, at the triennial meeting on the 1at of Oc-
y 1822, r_eeqmn'eended & withdrawal olg some of l;oubm;-
ehes then existing, in these words : “In tekingato view the

of the bank, naconnccted with its offices, the commit "
tee think it vight to recommend to the continued. attention of
the president and directors the necessity of withdrawing the
branches which are found to be unprefitable, and translerring

their funds to the offices which shall scem to require addition-

al capital.”  Since this period twe have been discontinued,

and nine others have been blished, as per triennial report

of 1831, Thesc opinions of Mr+ Cheves, in which the com-

mittee have concurred, were approved by the stockholders, us

will appear by the following ex:ract froim this same report in

1822. " They say, “they take great pleasure in unanimously

declaring tiat tKe circuinstances of the bunk fully veahze

their anticipations ae expresse:d at their last meeting in re-

gard to the presidem, (Mr. Chcvea,? who, by his talents, dis-

Interestedness, and assiduity, has placed 1ts affairs in an atti-

tude 8o safe and prosperousus that the burthen of duty devolv-

ing upon hs successor will be comparatively light.”

The committee cannot but think that, had the succeeding
direction of the bank been guided more iy the opinions an
wishes of the stockholders, as then expressed, and gone on
gradunlly growing with the growth, and increasing with the '
nature] wants of the country, great sufferings to the conminu-
nity would have been avoided,

In the year 1819, great abuses cxisted in the branches, of
which Mr. Cheves speaks without reserve, in his last report
to the stockholders, as well as in his correspondence with Mr.
Cruwford, and upon casting the eye over the monthly state- |
ments, it is remarkable to observe what losses liave taken
place at the branches compared with the mother bank. For |
mstance ! on the 1st of January last, "the loss of the mother
bank, ona cavital of sixteen millions and a helf was, in round
numbers, 8328000; that of the Bultimore branch was, |
$1,662,000, on a capital of one million and o haif, sothat it |
lost more than its capital. That of the Norfolk branch was
§229,000, on u capital of 500,000, losing ncarly one half of
its cupital, and so with all the rest of the Emncher, their losses
are out of all proportion to their copital, und ten times grent-
er than the mother bank, according to the amount of their
respective eapitals.  These losscs,%mwever, were prineipally
incurred prior to 1819. The proper inference to be drawn
from these factsis, thatthe worst of inismanagement has ex-
isted in the branches,

‘T'he “ Contingent Fund” has claimed the attention of the
committee. The object for which it was originally created,
and the original amount Frovi(le(l, together with the addition-
al nppro&)nutions which have been inade 1o it, and the 1nan-
ner in which the same have been applied at different periods,
will all be explained in the following documents.

The report of the board of directors, m July, 1821, pubhish-
ed in the gazettes at that time, marke 1 No. 28; the report of

the stockholders at the triennial mesting in October, in 1822,
the report of the Dividend Comnmittee, on the 16th January;
1823, marked No. 29; a statement of the particulars of the
debts “ considered lost,” marked No. 30, & satementof the
suspended debt and real estate, with the probable loss there-
on, marked No. 41; the statement headed “Contingent Fund,”
marked No. 32 the sales of the forfeited bank stock, marked
No. 33; and the divilend reports for July, 1529, January and
July, 1830, January and July, 1831, marked No. 341 To
these the committee refer for the particulars of the subjects to
which they relate, in connection with the * Confingent
Fund.”

The commiuee feel it their duty now to give their views as
to the causes of the present distress in the trading communi-
ty, and which they fear may greatly increase, It is an nc-
kuowledged principle that like cawses, in all cases, produce
like effect’s; and os in 1819 contraction followed the expansion
of 1S17 and 1818, =o by the sume rule must contraction follow
the immense expansion of 1330 and 1831, and like effectsand
consequences succeed. To illustrate more clearly the posi-
tion, and bring it home to the minds of every one, the follow-
ing table of the state of the bunk during sonio of the months of
1818 and °19, and 1831 and’32, are here exhibited, embrac-
ing items from which direct calls upon the vaults proceed,
and the immediate means which reiain to meet them, viz :—
"The first are the deposites, cireulation and debts abroad, not
on permanent loan. Thesecond, the specie, funded debt, and
notes of other banks, the amount of each will be found under
their proper heads at the various periods mentioned. [7%e
table will be given to-morrow.)

‘The preceding table shows that, at no period in 1819, when
the bank was very near suspending payment, was it lessable
to extend relief to'n suflering community than at the present
moment. In April of that year, the month in which its
difficulties were the greatest, its means of specie, notes of
other banks,and funded debt (which could have been turned
into specie or notds of other banks) amounted to upwards of
ten millions of dollars; and the whole demands, which conld
come against it in the same month, of circulation, deposites,
and debts _owing abroad, amounted only to about fourtcen
millions. Butthe committee feel bound, “in candor, to state,
that this was after a number of months of constant contrac-
tion, not only by the Bank of the United States, but also by
most of the other banking institutions of the country, where o
gengml exhaustion had been produced. It was on the 6th

pril, 1819, that Mr. Crawford, then Secretary of the Trea-
sury, writes to Mr, Cheves thus: “Itis even doubtful wheth-
er it is practicable, with all the exertions which it is in your
power to_make, to continue specie pryments through the
year”” Under the same date, he says: “ My impression is,
thut the safery of the bank canonly be effected by withdraw-
mg nearly the whole of its papers in circulation. ~ If the bank
does thig, all other solvent Eunks will be compelled to do the
same. When this is effected, gold and silver will be intro-
duced into the country, and inake a_substantial part of the
circulation, and enahle the banking institutions gradually to
resume their accustomed operations. Whilst this iseffeting,
the cominuaity, in all its relations, will be greatly distressed.
Considering the extent of the suffering,it is greatly to be desir-
ed that some good may result from it.” .
The committee Lelieve that the course of operations by the
bank, during the years 1330 and 1831, have been nearly of a
similar character fo those of the years 1817 and 1818.  Drafis
and notes, pryable at distant oftices, were then freely dis-
counted ar the Bank of the United States, and the different
offices. Bank notes were issued by the bank, without regard
to the wants of the community, or " the effect upon the circu-
lating mediwm, which became depreciated,” driving the pre-
cious metals from the country; and, until the reaction had
operated to check them, led to extravagan:, speciilations, which
ended in ruin; and relief was not obtained uatil the circula-
tion of the Bunk of the United States had been reduced to
about 4,000,000 of dollars. Before this was accomplished,
the cxpedient was resorted to, of curtailing loans; and, while
they were doing that, they continued the issue of hank notes,
thereby continuing the evil which they were striving to avert.
What 1s the state of the bank now ¥
On the 1st of March (see monthly statement marked No.
35), the bank had §6,880,000 specic, $2,840,000 notes of other
banks, and of funded debt none!! making an arsregate of
89,640,000, 10 meet its circulation of 823,717,000, deposits
817,050,000, and foreign debts owing §1,876,000, making an
gregate of S42,§43,=000; and this evil exists while & renc-
tion or contraction i3 operating to a considerable extent.

This contraction commenced on the 7th of October last, and
is evidenced by the following circular, which indicates, be-
yond alldoubt, that the bank had overtraded.

CIRCULAR.
Baxk UxiTep Startes, Oct. 7, 1831,

Sir: The unusually heavy reimbnrsements of six mithions
of funded*debt, whic{ was, on the lstinstant, advertised by
the Government to tuke place on the st and 2d daye of Jan
uary next, but which, according to subsequent notice of the
Treasury Deparunen, under yesterday’s date may, it appears,
be demanrled of the bank by the public ereditors, at any pe-
riod of the present quarter, is calenlated to press very incon-
veniently upon the parent bank, and upon lEe office at New
Yorl ; the more 8o, from our uncertainty as to the time when
the necessary provision must be made, and from _the prevail-
ing active demand for money. Be pleased, therefore, so
toshape your business immediately, as that without denying
reasonable nccommodation to your own customers, or sacri-
ficing the interest of your office, you may throw, as early as
pozail le, o Jarge amount of available means into our hands in
Philadelphia and New York, and at the same time abstain,
us fur as practicable, from drawing upon either of those poiuts
checke and short drafts on the local banks, and on individu-
als, will prove particularly acceptable for several months to
come, and whenever direct clnims of that kind, on those two
places are not to be procured, you might 1aterinlly aid us by
taking drafts upon t{:e large cities nearest them.

I am, respectfully, your obedient servant,
W. McILVAINE, Cashier.

Addressed to the Caskiens of all the offices.

Since the 1st of Ser:ember last the bank has dimimshed
its.means to incet the demands which may come uponit—
First. The whole of the funded debt which

it then held . . . . ..
Second. The difference between the spe-

ciestthenhetd . . . .- |
And the amount it possessed on the 1st of
April .o o000

[
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3,497,681 05
11,545,116 51
5,799,763 63

. . 84,745,362 83
Making an aggregate diminution of its means to neet its
momentary demands, since the 1st of September, of $8,243,-
043 94, whilst during the same period, those demands have
increased 84,197,871 61, viz: the circulation, deposits, and
foreign debt, the nggregmc of which was, on the 1st of Sep-
teinber 833,452,758°67, and on the st April, per momhlly
statement, 842,650,630 18. Tihie mensures and the effect ap-
pear to he similar to those ]njecedlnw 1819. The extensive
discounting of doir.2sue bills and (fml'm, ayable ot distant
branches, the amount being on the 1st of Xpril, per monthly
staiement, $20,354,748 79, ‘The orders for curtailing at the
western branclies, und the curtailing at the principal offices in
the Atlantic cities, und at the Bank of the [United States, the
amount of which, at the Bank of the United States, between
the 5th day of Junuary and the 29th day of March, is $1,810,-
408 37; at the office of New York, hétween the dth day of | t
January and the 28th day of March, is 8259,305 43; at the of-
fice of Boston, Letweon the 5th day of January and the 29th
day of March, is $167,860 95; (und that too, on a discount
line of less than two and a half millions of dollars ;) at the of-
fice of Baltimore, between the 16th of January and-the 20
day of April, 123,741 63, and on & discount line of little
more_than two nillions of dollars, ns will be scen by the
weekly staternent of those oflices and the Bunk of the United
States, marked No. 36.

- The most remarkuble feature which presents iteelf to the
view of the committee, connected with the present situation
of the bank, and the course of operations on it since the 18t of
Septeinber last, is the increase in the circulation of its notes,
which amounted on the 1st September to $22,399,447 52; and

b

fore stated, it was 823,717,441 14, y g
difference of $10,671,780 43, in less than four years. Can
this be conridered, according to the sound doctrine of Mr. Rush
confining its issues of paper within prudent limits, whereby
& restraint has been imposed upon excessive importations?
That great contractions are injurious, the committee consider
lhc?' have adduced an authority that cannot well be doubted,
and t

general evidences m confirmation of the fact, to be refuted.
A particular one will suffice, which is taken from the docu-
ments called for b

by the Secrciary oty
in which will be found a c¢
of the bank, stating that the amount of branch notes redeemed
by the Bank of the United States at Philadelphia, during the
month of February.last only, to be 8726,000; and the amount
redeeined, in 1881, during the same month, was only $363,910.
" Ina letter under date of the 26th of March last to the chair-
man of the commitee, the president of the bank says, “that
the amonnt of branch notes redeemedat the New York office
durmg the year 1831, was $13,219,635, and at Philadelphiu,
§5,395,800, muking « total of 818,618,435, with an increase of

January, 1832, of more than $6,000,
ments, el decrease of its means, between the 2d of February,

more than twelve millions of dollars, viz:

received from the Treasury department and the countr
erally, for soine years past, merit to an extent that coui
have been surpassed, even if all those services it performs
were gratuitous.,
cominittee to an investigation of the subject, as far as the lim-
ited time wouldallow, before closing their labors, to see how
far the bank is entitled to the credit bestowed upon it, and to
what extent the bank has aided the govermnent in its fiscal
orermions beyond the obligation imposed in obedience to its
ch

Bank of the United States, and makes its payments in noth-
ing else. If the notes of State Banks are received by the
bank in place of its own, it is a private matter between such
banks and the Buuk of the United States, and one with which
the government does not concern itself; and it isto be pre-
sumed that the Bank of the United Sintes is too watchful and
vigilunt in the protection of its own interests, not to see that

by be provided with a fund from the collection of the revenue,
equul in value, to that in which they are required to pay.

ports, asis universally known, is collected in the Atlantie ci-
ties, north of the Potomac. Those cities being the great narts
of supply to nearly the whole of the United States,and places
to which remittances centre from almost every partofthe coun-
try, creates & demand for funds upon them, from nearly every
uarter, constantly, and generally at a premium. There-
ore, €0 far as the bunk is culled upon to transfer funds from
those cities to other places, it hecomes o matier of profit, and
notof expense toit, and the greater the distance, the greater
the premium; and the larger the amount thus required to be
transferred by the government,
the greater the

mittee are unable to discover,
ligations to_the bank for those services, they are at a '
How far the bank has aided the govermnent .

loss to imagine.
in its fiscal operations a it claims to have done, will be seen by

have ventured 1o trouble
that you will pardon the liberty, and with the conviction that
if you can serve this institution in any of them which you
shull deem consistent with the public good, you will fee! a
pleasure in doing s0.” The Secretary of the Treasury, in
closing his answer, under date of the 27th March 1819, says,

to afford the
and restore the currency to & natural state, may be confident-
ly relied upon.”? -

Bank of the United States each Month, from March 18I8 to
March 1832, inclusive, marked No. 37, it will be seen that
from the Ist of Junuary, 1823, up to_the Month of March,
1832, there hus been only one period, (November, 1825,) when
the public deposites did not éxceed four wmillions of dollars, in
the hands of the bank, and they frequently amounted to eight,
n::mla, ]t'en, and eleven; and on one occasion to twelve mill
of dollars.

that gince the month of March, 1824, at all the different pe-
riods immediately following the redemption by ths Govern-
ment of portions of its funded deb, there is no one time when
he bank wasa not Jeft with inore than one million and a half
of dollars of public deposites; and in many instances with
four and five willions, which sums were, immediatel
incrrasing by the constant accumulated collection of tK
lic revenue..

know, that it will becalled upon by the Government to reim-

three months notice is given by the Treasury of such inten-
tion. With such notice, and with proper man
-partof the bapk, the ¢commitice cannot see that either the
Government requires any atd, or that the community ean be

affected by the course of the operation,
The bank hasits legitimate banking capital with which 10
do its regular business, and late the nity.—

on the 1st Apil to 823,717,441 14, making the increase of
#1,317, period”

those | check the exportation of specie by
rate as left no inducement for indi
which, they exhausted all the funds 'which they could procure
fromn every source.  Over $5,000,000 were remitted, as per
statement” marked No. 1
more than 81,700,000 in_ 0
which led to this necesaity sti
tothe extent of increase of ci. i
in the p;ice of specie in Euroye, it would still continue to be
exported.

993 62. During ths peri

N undertook to
j-:ﬁ g bills at sucha
uals to ship it; to do

6, and suill left them with a debtof
Europe at this period. The cause
i {et exiets, with an increasc
sulation, and but for a decline

he committee would present another striking enalogy be-

tween the situation of the bank in April, 1819, and 18 pre-
sent condition. At the first mentioned period,
i Jormezd the Secretary of the Treasary that the bank would
not pay the Lovisiana debt of three millions, without negoti-
aumg a loan in Euro- 2, and two millions were agtually bor-
rowed in Europ
obtained to thateffect. The Luuk at this time is precisely in
the same situation; it has nsked the Government to postpone
the redemption of the three per cents. from Lst of July to 1st
of October, and has usswmed the payment of one quarier’s
interest on these stocke, heing substantially equivalent to bor-
rowir;lg seven millions of the Government’s money. for three
montas.

Mr. Cheves

. indulgence of the Govermrent being

The supplying of exchauige hy the bank, as has been done

for the last five months, and the curtailing of discounts, are
but mere palliatives, as the comunittee fully believe ; and
they are persuaded that no measure canghe invented to restore
a sound currency, and a regular state of things generally, and
5ive a golid and permauent value to property, but the with-

rawal of o large portion of notes now in circulution, by the

bank, which will compel other bunks to do the same,

The committee will here intraduce a quotation from Mr.

Rush, in his Treasury Report in 1828; which fully accords
with their sentiments. It 1s the preservation of u good cur-

rency which can alone inpart .iability to property, and

prevent thoze fluetuations in its vatue, hurtful alike to'idivi-
dual and national wealth.” Agan, le says, “This advantage
the bank has secured to the community, by confining within
prudent liits ifs issues of paper, whereby & restraint has been
imposed upon excessive importations, which are thus kept
more within the true wants ard capacities of the country.—
According tothe triennial report of the directors to the stock-
holderson the Ist of August, 1628, the amount of circulation
then was 812,044,760 71;

and on the st of April lust, as be-

As it collects the public revenue it is enabled both to avail it-
sclf of the advantage of employing it to its own benefit, and
the dation of the 1 who prin-
cipally contribute to its payment, by commencing the dis-
counting of busincss pnYcr, payable within or about the
time they kuow they will be called upon to make the pay-
ments on nccount of the Government; and as they gradusl r
appreach that period,they must also shorten the period which
the business paper has to run, until they arrive at the time
the call from Cgt,)ei'emment is made upon them, when the
business paper will have been puid off; the bank then puye
the Governinent, and the Government immediately again cir-
culates it among the conumunity.

The operation, as_thus described, appears to the com-
mittee too plain and simple to require anY further illus-
ration; umF if the principle is sound, and has been acted
upon by the bank, they cannot discover in what manner the
operations of commerce could have been. disturbed, or the
value of percnmiary inveatments have been affected by the
‘payment of the Kulxlic debt by the Government.

ut if the bunk has, as the public revenue has accumula-
ted to the credit of the Treasury. Del!ummem,. gone on dis-
counting upon it, or leaning it out, disregarding the period

1f the hank possessed the ability to sustain itsell without
curtailing its discounts, the revenue falling due the nt
quarter, might be colleeted, and facilities granted during the
time, upon the principle before p d out, to the cial
conununity, and disbursed sgain Ly the Governmeni, with-
out any inconveni being y the operation. But
such ability, the committce are well satisfied the bank does
not posseas, nor can it at present command. Besides the di-
minished means of the bank previously alluded to, through
the loss of ffive millions of its specie, its foreign exchnqﬁ:
and other re:surces, one of the great difficulties under whic
it now laborg, in paying the public debt, 18 its being compel-
led to receive the public revenue, in the Atlantic ports, in &
currency, to wil1 branchi notes and drafts of the westera offi-
ces, not promptly convertible, and to pay the public debt in
current money. 3
Without a large abridgement of the usual accommodations,
which will, of course, greatly distress the community, the
committee ure under the strongest conviction that it will be
litle better able to meet the pressure the Government pay-
ments will cause, on the 1st Oct. than they would have been
on the 1st of July. The words of Mr. Crawford, in a Jetter
dated 6th of April, 1819, to the president of the bank, the
ittee ler peculiarly appropriate here to introduce.

when they would be called upon to reimburse it, the
tee can readily perceive that, when that order arrived, they
would be found no: only deficient in preparation, but in a
state of surprise, and thatthe payments wovld fiist erbarres
the bank, and then Jead it to press and embarrass the com-
mercial community. .

From the observationa made, and the examination of do-
cuments durir 3 the course of this investigation, the com-
Inittee have strong reason to apprehend that the course pur-
sued by the bank has been upon this latter principle. If 8o,
the bank’has incurred a high responsibility.

The committee believing the subject of the late postpone-
ment of n_portion of the 3 per cent. stocks, intended, as they
understood, to huve been paid on the lstof July by the Go-
verninent, to be within the province of their inquiries; and
believing, also, thet it had a stvong connection with the pre-
sent stave and situation of the aftairs of the bank, and for the
purpose of enabling them to form a correct and true opi-
nion upon that subject, they made a call upon the presi-
dent ot the bank for the correspondence in relation to the
Jlostponement of that payment in the following words :—
¢ Will you please give a copy of the correspondence con-
nected with your application in March last, requesting a
suspension by the Government of the payment of a portion of
its debt i ledto have been made on the lst July next, or

the

n

hat agreatone is now in”operation there are too m!u:}'

the Senute, and presented to that body
the T'reasary, on the 12th of March lasi;
ication from the presi

irculation between the 21 of February, 1331, und the 2d of
, as per monthly state-

831, and 1st of April, 1832, 10 meet immediate demands, of

In specie, funded debt,and notes of other banks, which, at

$21,756,668 10
9,640,000 00

) i . 812,115,668 10
Making, as just stated, & diminution in the active means

first nined date, amounted as per monthly
slatements, to

And the last to

immediantely applied to the extinguishinent of 1ts debts, of
considerably more than half of itsfotmer capacity, to effect
the same object.

With such an increase of issues, and the influence of o

most powerful reaction now operating upon the fiscul ener-
gies of the country, as is exhibited by the difference of the
redemption of hranch notes at the periods and places above-

ientioned, together with such a reduction of its means, to

Ineet its engagements, must, we fuar, compe! them wtill fur-
ther to curtail their accommodations, -

1.

It is evident, from the circulars add 1 to the by

and correspondence with them since October last, that the
chief object of the bank has been to sustain itself—the state-
mentsaccompanying this report, clearly proving that the hank
has not increased its facilities to the trading communi.y,

1any part of the Union.
The Bank of the United States, among other conditions of

its charter, is bound to make collections of the public revenue,
to transfer the same, or any
another, that may be require
ments for the ncconnt of the government, whether for princi-
pal, interest, civil list, army, navy, pensions, or for any other
purpese whatever, free of all and any charges for such ser-
vices, -

li)u.ﬂ. thereof, from one point to
; and to make any and all pay-

For performing this duty, the bank has claimed, and has
gen-
d not

This and other circumstances have led the

arter.
The govermmnenl, in its collections through the Bank of the
nited States, receives nothing but specie or notes of the

obtains from the State Banks, for the notes thus taken, spe-
e or its equivalent, or its own notes, in exchange, and there-

The largest portion of the revente, particularly from m-

and the greater the distance,
profit and advantage to the bank.

That the bank has aided the Government thus far, the com-

a starament of the arrangement made in relation to that sub-

ject.”  Winch coriespondence was communicated by the
president of the bark, with the following remarks: “I hgve
made no application to the Government, nor have I request-
iz(l txlng suspension of the payment of any portion of the pub-
ic debt.”

“'Fhe inquiry, T suppose, relates to this circumstance. ¢ I
received a letter from the acting Secretary of the Treasury,
deted the 24th March, 1832, informing me that Govermuent
was ahout to issue a notice on the 1st of April, of their inten-
tion to pay, on the st of July next, one lulf of the three per
cent stock, and to do it by paying to each stockholder one
halfof the amount of his certificate.”  He added,

"*If any objection occurs to you either as to the amount or
mode of payment, I will thunlt you to suggestit.’

Thus invited by the Government to a communication mar-
ked ¢ confidentinl,’ to give my opinions on & measure conten-
plazad by the Government, "I felt it my duty to express my
views of its probable operation; in my reply, therefore dated
29:h of March, I stated “that so far as the bank is coricerned
no objection occurs to me, it bemng sufticient that the Govern-
ment has the necessary amount of fundam the bank to make
the cortemplated payments.” I then proceeded to observe,
that in the present situation of the cornmnercial community,
and with a veryslarge amount of revenue, (amounting to nine
millions) 1o be paid before 1he st of July, the debtors of the
Government would require all the forbearance, and all the
aid that could he given them : and that the pryment propo-
sed by creating o demand for the remittance of several mil-
lions ‘of dollars to Enropean stockholders, would tend to ii-
minish the usual facilities afforded to the debtors of the Go-
vermmnent, and might endanger the punctual payment. For
this reason I thought it for the interest of the Governmeut,
to postpone the payment il the next quarter. 1 further
stated, that the plan of paying to each stockholder only one
half of his loan, would not be so acceptable as if his whole
loan were repaid at once. o o

“ Having thus perforined my duty m giving the opinton
asked, I leftit, of course, to the Government to decide. On
the part of the bank, I sought nothing, I requested nothing.
After weighing the circumstances, the Government were
sirous of ndopting the measure, hut the difficulty I under-
stood to be this, thet the sinking fund would lose the quar-
ter's interest, from July to October, of the sum intended 1o
be paid in July ; and thatthe Government did not fecl itself
justified in moking the postponement, unless that interest
could be saved, but that it wonld be made, proviled the bank
would make the sinking fund whole on the 1st of October.—
To this I said, thar, as the bank would have the use of the
fund during the three months, it would consent to save the

Uitself ; and so the matter stands.

or that they are under any ob-

ion from the Pr of the bank to this com-

mittee,hierenfter advertedjto in another part of this report; and
lso in & reportof the committee of the stockholders, at the

iennial meeting on the 1st of Septemnber, 1831, in the fol-

lowing words: ‘“That the bank, through the whole course of
its
collection and distribution of the flmh"c revenue, and that, of
late years, it has been signaily effict

charge of the public debtfrom-listurbing the operations of com-
merce, or the value of pecuniary investments.”

operations, has effectually assisted the , Treasury in the

ictent in preventing the dis-

Now the commitiee are not able to discover upon what

principles the foregoing declaration is made. By referring
to the correspondence in 1819, between the then. president of
the bank and the then Secretary of the Treasury, the comn-
mittee discover that the bank was then applying to the Trea-

iry Department to aid it in its operations, and was receiving

all that it could promise,

On the 20th March, 1819, the President of the bank closes
comigunication to then Secretary, Mr. Crawford, thus: *1
ou with those views with the hope

every facility which it is in the power of this department
nk, in its efforts to support specie payments,

By a reference to a statement of the public deposits in the

ions

By refercnce to document marked No. 38, it will be found

after,
e pub-

The bank, as it collects the revenue, knows, or ought to
urse it, and in all cases of redemption of the funded debt,

ement on the

sinking fund harmless, by paying the three months interest

 Now, it will be seen, thatthe bank, in all this, has had not
the least agency, except to offer its opinion, when it was ask-
ed, inregard to a measure proposed by the Government ; and
then to offer its aid in carrying that measure into operation.”
The committee cannot discover any avility which the bank
osseases or will possess, to give increased aid to public
gehlors in the payment of the nine millions of dollars fulling
due (as is said) in the quarter ending with the 1st of July; but,
on the contrary, they believe that such is the situation of the
bank now, and such will be the de_munlls \\{hlch it will be
called upon to meet, that it will require the aid ofall the ac-
cumulated collections for the Govermnent, to sustain itsell.—
The comunittee are fully of opinion, that though the bank
neither *sought” for, nor “r i ’_apum‘ nt of the
payment by the Government, asstated in the declarationofthe

* Palliationst may. prolong the existing embarrassments, and
by exciting the hopes and fears of the community, aggravate
the existing evils, but cannot influente the final result.”

In anotlier letter, dated the 9th of April, 1819, to the same
gentleman, he says. . Banks in order to secure specie rnd{-
Inents, must approximate their cireulation and individual de-
posites, to a sum justly proportioned to the amount of specie
in their vavhts. Any thirg short of this, will keep them_in
a precarious state, and poapone_the period when banking
operations can be safely prosecuted vpon ordinary principles.

When an institution, with investmentsamounting to seven-
ty five millions, commanding the foreign and domestic ex-
change of the country, monopolizing the Government deposi
cannot at the moment, when we are exporting our annual
croEof coiton, ing, by the ad of the presid
of the bank, totwenty millions of dollars, (but really near
thirty,) tranefer a few millions of its fundsabroad, to pay the
Government debt without embarrassing its operations, and
seriously distressing traders, is there not reason to -believe
that its business has been too much and too rapidly extended?

In the late letter of the president of the bank to the Secre-
tary of the Treasury, of the 23th March last, there is the fol-
lowing posteript: “As an illustration of the effect of the
measures I have suggested, I inay mention, that in the month
of February last, the collector of New York, with a lauda-
ble anxiety to protect the public revenue, applied to the bank
to authorize an extension of Joans in that city, in order to as-
sist the debtors to the Government. This was promptly done;
this I should desire to do again, asthe payment to the Gov-
ernment during the next quaster, will be very large.”

TUpon arcference to the weekly statement of the office at
New York, from July, 1831, to April, 1832, before alluded

to, thecommittee findnoaggregate increase of loans; biit,onthe
contrary, they find that therc hasbeen a reduction in the amount
viz: the amount on the 29th February being less than on the
24, and the Sth days of the saine month, and $140,000 lesa on
the 28th day of Murch, thanon the 29th of February pre-
vious,

By examining the statement No. 36, it will appear that
the total amonnt of disconnts at the New York branch, be-
tween the 4th October, 1831, and the 28th of March, 1832,
were actaally diminished $468,447 17, while during the
sanie time, the bonds paid at that port, amounted :0 between
nine and ten mllions of dollars. .

The Comunittee in order to ascertain the precise manner
in which the annual election of directors has been conducted,
called at an early period of the investigation, for the follow-
ing document, viz: A statement of the number of votes
@iven at each annual election of directors eince that of 1823,
the whole number of votes given, the number given in per-
son, and the number  given by proxy, and in the latter case
by whom,” which statement was net furaished the commit-
tee, but the statement marked No. 41, was furnished. This
shows the whole nuniber of proxies to be 4,533, of which the
president holds exclusively, 1,436, and as n trusiee, in con-
junction with others, 1,684, which gives him without intend-
ing to impugn the exercise of the power, decidedly a prepong
derating controul in the clection of director,  power which
was never contemplated hy the charter; so farfrom it, that
instrument, as well as subscquent laws passed by Congress,
have studiously endeavoured to prevent the very mischief
which this accumalation of proxies in the hands of one per-
son is most obviously calculated to produce. Theficharter hog
himited the votes of the largest stoekholder, no matter what
may be the number of shares, to the number of thirty, clearly
witﬁ a_view to prevent the whole affairs of the bank from
falling into the hands of a few individuals. Itis too power-
ful an engine to be controlled by one man alone, and thi
must be apparent to the good eense of every one; yet, not-
withstandtg this restriction, by the useof proxies, individ-
uals, with Ifitle or no immediate interest, can perform what
those possessing a direct and deep interest are prohibited from
doing. Connected with this subject, there is one which
oughtnot to gounnoticed. The charter positively requires
twenty-five directors; for some yearspast, 8s appeara by the
list of directors, marked No. 4%, there have been but twenty
four. The president of the bank holding the appointment
from the Government and the stockholders at the same time.

The committee carnot pass over mentioning the subject of
the sams paid for printing. By reference to a statement
turnished the Senate in March las;, it will be seen that, from
the period of the establishment of the} bank, after the year
1817 upto the year 1829, the sum paid for printing, in any
one year, has not exceeded 8867 19, and some years, it has
been reduced ns low as 8124 and $165 50. But in 1830, the
amount is swelled to the suin of 86,762 54; and, in 1831, to
89,187 94, the year 1817, the year in which the bank
was established and went into operation, and conae_quem]y
a %gm:m:r expense was incurred, the expense for printing was
83,226 15.

What circumstances occurred or existed during the years
1830 and 31, to require such an unusual increase in this

resident, yet if such,postponement had not been made, the
hank would not, on the 1st of July, have possessed the ability
to have met the demand, witliout causing & scene of great dis:
tress in the commercial community. i .

The committce are unable to discover in what manner the
bank could afford aid to the Government, in carrying int
effect the mensure they proposed, which the president of the
bank, in his remarks, speaks of havlng proftered to them.
All that the Government could ask of the bank on the Lst of
July, or at any other time, would be, to pay over to them the
amount it hiad collected for their account, when'they wished tc
employ it—the same as a principul would call upon its agenl
to pay him moneys which he had collected for his benefit.

y document market No. 39, it would appear, that, on the
13th day of Muvch last, the bank was aware of the intention
of the Government to pay oft; during the year, a great por-
tion of the 3 per cent. stocks; and the subject of making au
arrangement with the holders, was, on that day, referred by s
resolution of the board, as follows:— .

Resolved, That the j of the ication just
made by the president, be “referred tothe committee of ex-
change; with authority to make, on behalf of the bank, what-
ever arrangements with the holders of the 3 per cent. stock of
the United States may, in their gpinion, best promote the con-
venience of the public, and the interests of this institution.

This proceeding on the part of the board, nearly two weeks
before d‘:ey were officially informed of the intention by the
Government to make the proposed payment on the 1st of Ju-
ly, demonstrates fully, to the minds of the committee, an
acknowledgement on’ the part of the administration of the
bank, of its inability to meet the demands which the contem-
plated payments of the Government 3 per cents, would bring
upon it, without Kroduclng the distressbefore alluded to.

In a letter to the Secretary of the Treusury, from the pre-
silent of the bank, dated the 29th March, 1832, marked No.
40, is the following— .

“ Owing to a variety of causes, hut mainly to the great
amount of duties payable for the last few months, there has
heen a pressure upon the mercantile classes, who have been
obliged to make very great efforts to comply with their en-
gogements to the government. That presure still continues,

branch ef expense over preceding yearsin the ordina? course
of its business, the committtee have been unable to discover,
though they called for the accounts under this head of
expenditure, but have not yet received them. In the same
docaunent is contained the sums pd to “attorneys” annual-
ly, since the establishment of the bank. This subject, owing
to their hmited time, the committee were unable to investi-

ate.  Sufficient, however, came to their knowledge, to jus-
ufy the belicf that the sums returned as having heen paid
to “attorneys,” embrace only what was paid to them in that
distinct character; that the sums paid to solicifors and coun.
sellors for the bank arc not in the amount given.

The committee addresscd the following inquiry to the
president of the hank, believing that it invelved a fact which
will be useful to Congress in its future legislation on the
subject of its_charter.

“Did Mr. Elsworth, orany one elze of the State of Con-
necticut, as assessors of taxes of that State, write to request

ou to give him a list of stockhoiders belonging tothat State,
or the purpose of taxing them according to a law thereof.”

The president replied: “In December, 1829, Henry L.
Ellsworth, of Hartford, in Connecticnt, addresscda letter 10
me, requesting to be furnished, with a list of the stoekholders
of the bank residing in Connecticut, for the purpose of taxin,
the stock. The request was declined, for reasons which wi
appear in the correspondence hereunto annexed;” to which
the cominittee refer, marked No. 43,

The committee, in calling for varions statements, have
collected a number of useful documents, not referable to
any particular head, but as containing a mass of ueeful in-
formation, they present them to the House, subject to their
future order, and, if found necessary, tobe appended to this
report, when it, together with the papers to which it refers,
shall be published. .

The majority of the committee feel authorised 1o state that
they have not been able togive even the parent bank that in-
vestigation which its extensive operations deserve, much less
the branches—in gome of which there have beenjsubjects of
comnplaint, butwhich they have heen compelled to abandon for
the \;]mnl of time.

and it may be prolonged by the srine cause—the amount of
duties still payable during the next three months. This state
of things seem to recommend all the forbearance and indul-
gence to the debtors which can be safely eonceded, The in-
convenience, then, of the proposed measure is, that the repay-
mentof six or scven millions of dollars, more than half of
which is held in Europe, may create a demand for the remit-
tance of these funds, which would operate injuriously on the

community, and, by abridging the facilities which the debtors
ofthe Governmentare in the habit of receiving from the bunk,
may endanger the punctual pa Fmem of the revenug, as the
bank would necessarily be obiiged to commence early its
preparations for the reimbursement of so large an amount of
public debt. 3 3 .

My impression, therefore, is that, witha view to the sefe
and punctual payment of the public revenue, the Govern-
ment would be benefitted by postponing the proposed pay-
ment of the public debt to another quarter, by which time the
country wilF sustain less inconvenience from demands on fo-
reign account.” i . i .

The committee are obliged to dissent from the views ex-
pressed by the president in the foregoing extract. The com-
mittee cannot believe that the pressure which has, and which
continues to exist since October last, is atwributable mainly
wio the great amount of dulies payable for the last few
months” The committee believe the operations of the Bank
of the United States in Philadelphia, and of the offices in
Baltimore, New-York, and Boston, (the four principal places
where honds nre payable,) during the last quarter, fnrmsh
evidence to the conirary. By a reference to the weekly
statements of the Bank of the United States, the offices at
Baliimore, New York, and Boston, from July, 1831,t0 April,
1832, marked No. 36, it will be seen, that the amount oi ye-
ductions on discounts and loans at those four largest com-
mercial cities, during the last quarter, teking the maximum
amount in January ﬁxsr, and ending on the 1st of April, is
92,493,489, 76, or in round numbers, two millions and a half
of dollars; this reduction by the bauk and its branches, has

robably compelled a similar reduction on the part of the
gmw institutions, m proportion to the amouot of their loans in
each of those places. In thig, ard this alone, the committes
are fully persuaded 18t be found the true secret of the pres-
sure whngcha.s existed, and does still exist, operating upon
the commercial communilr. ) |

That this pressure will continue for some time to come, |
the committee fear; for the expansion has been so great, thut |
the contraetion which is now inoperation, caenot inthe opinior
of the committee, be effectually checked or controlled, without
a necessary eurtailment of discounts.

The tee that investigated the affairs of the bank in
1819, when it had been buttwo years in operation, with ita
business mitch less exiended than at present, were engaged,
as it wonuld seem from the records of that day, from the 30th
of November to the 1Gth of January, before they re ported,
and then they had not inade as thorough an examnation ag
the transactiona of the institution secmed to require, At the
present time, with o greatly enlarged business of 16 years
accumulation, and twenty five branches, whoee operations
have been charged with signal instances of irregularity, the
bank requires a much more minute examination than the
commiltee have been abie togive it.

There have been many statements called for which the bue.
iness of the bank and the shortness of the time allowed for
the investigation, would not admit to be furnished, The
committee were particglarly desirous of ascertaining how
far the payment of the public debt, and throughout the whole
term of the existence of the bank, affected ite operations, and
called for all theresolutions and correspondence relating te
that snbject since 1817, but have only received such as
related to the three per cent. loan, and the circular of the:7th
Oct. last.

On the subject of specie payments, and foreign exchange,
investments i the public debt by the bank, in 1924 and ’gf’;,
and its ability tomake loans to the Government—the influ-
encc of the operations of the bank upon trade—on the increase
of the paper circulation of the !mnk—ilsaFency in diminish-
ing or enlarging the circulation of Jocal’ banks, and
the means of permanently regulating our general cir-
culation, so as to prevent its injurious effects upon the
trade and currency of the country; all matters of vital
importance n the reorganization of the bank; concerning
which, the commiittee submitted a number of inquiries to
the president of the bank, who hae not been able, from the
press of other indispensable duties, to answer, and which que-
ties are appended to this report, 'Fhe investigations, hows
ever, which have becn made, imperfect as they were, fully
justify the commiittee in saying, that the bank ought not, at
present to he rechartered.

Tt is obvious, from the statements submitted, and the eor-
respondence with the _treasury concerning ‘the public debr,
ami the fluctuations of the revenue of Government, that these
have hitherto cesentially affected the general circulation and
operations of the bank of the United States. It wonld there-
fore, scem to your committee to be most judicious not to act
upon the question of rechartering that institution, or of char-
tering any other national bank, until the public debt hall have
been puid off, and the public revenue shall have been adjusted
to the measure of our federal expenditures.



