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ENTAPTY 15—March 14, 1832
o, Fhata xeleet comniiteg ’,c:tppf:inlmllln in pert
.. 'and to exitmine into the proveedings of the Bank
of the Uniterd States, to report therena, and to report whe-
ther the jrovisions ol ifs charter have been wplnlcd ()l:.nnt i,
that the said conpittee havé lecave to meet in the ciiy ot
Philadelphia, end shall aake thesr fina} report on or Imﬁ)fc
the twenty-first day of April next 5 that they shaill have
power to send for persons and papers.and to employ the re-
gitisite clerks, the expense of which shall be audited and «i-
lowed by 1he Committee of Aecounts, and paid out of the
contingent fund of the House.

RIEPORT OF THE MAJORITY. .
Mr. Cravros,on behalt oi the mfljﬂrily of the Committce
appointed ou the Lith March, 1832, o inspect th‘.r.a lumk.;',
andl examine iato the proceedings of the Bauk of the U-

nited States, made the following report : .
It ubedienee to the foregoing resolution, the commitiee
procceded to the city of Phila
inspection of the books, and

appointed u;ldcr the sn]mcl,
A phis id commenced the 1
f‘:él:.l\‘!z?r::;;luuiu:a of the proceedings of ihe bank on the 234
of Mareh last @ and, alter the most attentive and {aborious
investization, which their limilc'd time would allow, the
majority have prepared the foliowing report,which they beg
save to snbmit to the House of Represen:atives. .
They bolieved, that, as the e wished informal
more tor the purpose of erlizhtening their rainds, and as
ting the:r judgments as 1o the ediency of ag -
ing its ¢ arter, than 1o abridge it of the small remnazit of
time le

ft for its operation,a liberal constzuetion 9!’ the resolu-
tion wonld not be deemed a depgsture from their trust 5 con-
sequently they have directed their inquiries to two general
onjects. . i

Ist. Whether the provisions of the =harter hiad been vio
Tated. ; .

2d. Whether there have been any circomsianee of mis.
manaeement avainst which future legislation might guard,
n shouid destroy its claim o fusther obedience.

On the first pomnt, tollowing the example of a foriner com
smitter, making a similar investigation, without expressing
iaion on such cases as have been subjects of nnputa-
ga:est the bavk. . .

These eases they conceive 1o be six in number, and are
as follow :

Ist. {n relotion o usury. .

24, 1 relativa to the 3suing of branch orders, as a cir-
culation. . . .

3d. “The selling coin, and particularly American coin.

41h. The sale of stock obigined from Government under
special acts of Congress.

5th. Muking donations for roads and canals,

and other ob-

Jerts . . !
6ih. Building houses to rent or sell, and crecting other!

werueinres inaid of that object.

On the first ground, the president of the bank _sefers us to
w otatement marked G, and says it wilt (:x|,_)lmn the oniy
cases o whieh this deseription might be considered applica
bie, two of them heing cases in which the hoard repa flll}gn
amount considered over charged, and in regard 1o the third,
no application has heen made forany change in l!m form
of thie original loan."”  Seesaid stateinent marked No. 1.

To & question asked the president, whether any cuses of
diszitised loans, and domestie Bills of” exehange, had ceome
to know ledge of the parent bank, in which the branches

i1z received nsurers interest 7 He replied he had naver

heurd ofany, b ie a turther statenent, marked No. 2,
in which be states that the usual custofm is {o charge upon
doesti Is of exchange, the rate of inteves! Wl the rute

L andd i the anns upited should exceed six per

uiex d ex ]
anation in said stae-

sent. 1t s not usnry jand givesan ex
Lent, . .

On the second ground, the commitice itl submit docu-
ment Number 3, and its inclosures, in which the canse and
origin of branch drafis will be fully ~ce The president
states *the mability of the bank to fuinish the anonnt of
cirenlating medinm, which it wag ereaied Lu'uupp]y, became
appacent at an cariy period.  lu ayearafter it urgﬂ.mznu‘on,
the direciors presented a memorial to Congress, daied ik
Aannary, 18318, rogresdng that aw alteration might b madc
i the chasier so as to authorize the presidontand eashicrs of
the several branches, to sign the notes issued hy!hn. .fnmn('h-
es.” eecopy of the lemorial marked 3 A, in whichat is
atated ** that, inasmnch as the Cact to incorporate the sub-
schibers to the Bank of the United States,” requires that thie

biiis or notes which may be issued by order vt the saidl cor-

poratios, shall be signed by the preswient snd counter-

sigred by the principal cashier, it has heen found im-
. practicable to suppply, in any reassnuble degree, the

requized  circulation’ yrom the  bank and its numer

ous  oflices of discount ard deposite,” it is  there-

fore, asked ol Congress to permit  the  presid

and hsiers of braneh Ganks to sign and is

K ication was not granted. ‘fhe president «
¢ the subjoct was vesumed by another metnorial, dated
vember 2ith, 1320, e cnpy of the memorial murked 3,
6, in which it is stated, “under the charter it has
bted whethier the bank has power to antherize the
ol notes notsigned by the president and counter
iho cashier. The Libor and the thine necessary to
©or the bank and 21l iis branches, are much gr
'rof those officers can bestow upon that object;
n'.;A henee the bank has been unable to put in r:m-z_thh_nn a
anfiivient antount of notes of the smaller deuunumum'm,
whieh the publie mo-t want, and 'wlu('h are best Oﬂl('llhhcd’
tosery wterest of the bank.” e then requests thas
en to the parent bank tv appomt one or more

don,

poser g ! ; i on ol
persons 1o sign noles of ike smaller depomination, which
w i upon.

"Pie pres-dent states the * application was agaln reneew-
cad n select commiitee of the House of Representatives,
eevoried in favor of allowing the appointment of signers, on
the 2Tth of February, 1823 3 but these was no action of
flansenpon it And he reiess us to @ pamphlet, vol. viii.
Nod
" On the first of Decrmber, 1326, the President was instrue-
ed o endervor 1o prosure the necessary change. He says.
e jin peported on the 27th of Feliruary, 1827, that no getion
ombhie sulgect wonld tnke placo 2t rh'rn session of Congress,
Adingly, the matter was el rred 1o the cotamition
ww See Doe. B,e0 ,
 widds, * the opinion of Mr. Binney, Mr. \\vch;ﬁ(cr and
Me. Wigt, tho Attorney General, was .l:nl;vn on the suhject
of igsuing heaneh drafts.”  Sce Doe. 3. el o
On the 6tk of April, 1827, the Iulluwmg com:nunicition
was mmads 1o the board of direetors : “The committee vn
the oflices, 1o whom way referred, on the 23 of February
last, the report of the presicient of the bank, stating the ua-
cessiul result of the application to Congress for an alte-
=.tian of the charter, which would authorise the signature
of notes by other persons thun the presudent and cashier, ro-
port that, in various parts of the Union, but more especially
et the southera and westernsections, there lsﬂ’ lmnslﬁnl‘und
[ g demand at the offices tor the smalier uh:,nm,nmm
tions of nntes, which it s impossible to supply.”’  They
therefore suzgestthat the * discouat oflicers should be in-
atreted 1o deaw checks on the cashierof the bauk for smal-
fer snms than they have hitherto been in the habit of fiir-
pi-Ii In order 1o save the iabor of preparing such checks
i the ol swell for the greater security of the bunk and
the comsounity, it has been deemed best o prepare the blank
forms of uniform appearance, ond to distribute them from
the parent bank. Such forins have been aecordingly revis-
ed, and are now submitted to the board with the recoromen-
dation of the committee, that the experiment be tried, and,
if ‘ound useful 10 the community, be germanen tly adopted.”
See Doc. 3.c. N
‘The document marked 4, d, is a correspondence between
the President of tha Bank wnd the Secreiary of the Freasu-
1y, on the character of these bank drafts, which has alrea-
dy been printed and submitted to Congress.
The paper marked 5, E, contains instructions to the branch
banks as to the issue of branch orders. On the 21st of A-

and,
on theo

i

pril, 1827, the cashicr of"the parent bank writes a circular
to_the. rerpeetive bianclies, informing them, among other

things, thai the directors have “deemed it best that blank

forms of au wniforn appearance should be prepared with
skl and care at the parent bank, and thence distribuied to
such of the southern and waestern offices as seeny to stand
mostin need of them, or 1o be able best to employ Them uve-
fully. Ehclosed Usend you a specimen of the 5 and §10
blank dfafts adopted.  After being numbered, registered,
and appropriated here 1o eortain offices, a supply of them
will be forwarded as soonas possible, with instructions 10
the esshier of ench office 1o have every four hundicd drafts
in suceession, and as they may be wanted, filled in the or
der of soine one oflicer of the branch, by whom they must
he endorsed lenzthwise, and about the middle of the drafi,
payable 10 the bearer, before they be signed by the presi-
dent and eashier.  When completed, they are to be fuvnishe
ed 1o the customers of the bans, ov vther persons who may
wish to procure them. The entrics respeciing them, hoth
here and nt the branches, are inlended for convenience sake,
10 he analogous 10 thase of branch notes.  Their receipt un-
der the denomination of branch drafts, is io be similarly ae-
knowledged by the caskier, and in duplieate throngh the re-
spective presidenis.  They are besides to be reported on the
weekly state of the ofiice, as branch draft paper received,
nsed, and on hand.

And whenever they may be transiter between the ofli-
ccs, must be so noticed at the foot of the statement like oth-
or pnckag ="’

On the 7thof Jannary, 1831, a resolution passed the board
toixstie drafts of the denomination of twenty dollars.~
These branch orders, when discharged by the parent bank,
are again re-issued by that bank when it has no small notes
of itsown. ‘The papar marked 6 F, contains o statetrent
of the amount of branch drafts i d, on hand, in cireula-
tion, an:! the ofrices {rom whene ied. By this table it
will be perceived ihat $10,781,635 have issucd 5 £3371,514
areon kand ; and 87,410,090 are1n cirenlution.

Tl:e foregoing ix a succint history of the issue of branch
dratts.  Whether it con be justified areler the charter of the
hank, the commitree will leave to the better judgment of
Congress.

‘I'he third case i

s the selling coin, and particularly Ame-
rican coin. » attertion of the comnittee was drawn o
this subject by the fact that the General Government bad,
on one oceasion, to pay the bank two per cent. on ten thou-
sand Spunish dollars, which it wanted for the benefit of the
navy in South Ameriea.  To an_iuterrogatory put to the
President on this snhjeet, he replied, © The bank is autho-
rised to deal in bullion. 1t bogs and sells bullion. Al fiy-
reiun coins are bullion.  Their being a legal tender does niot
make them the less buliion, and the bank having honght
them at a premium, sells them at a premiom.  The oliliga-
tion of the bunk is, to pay the claims on it in coin, Mneri-
ean eoin, or legalized coin ; and i the foreign coin is werth
intrinsieally, or commercially, more than the American coin,
the difference in vaine must bz worth the difference in spe-
cin, and there seems no reason why the hank should selt its
bullion any more than its bills of exchange, at less than
their value.””  ITe then refers the committee to a correspon-
denee, marked No. .

Altkongh the bank acted under legal advice, it way be
1 questioned whether forcign eoin’is bullion.  T'he Con-
ion gives to Congress the right o regalate its own and
forcign coin 3 when, therefore, the latter has a value prefix-
e 1o by law and is snffered o be used, with that regulated
value, in like manner with onr own coin, it would seem not
to have lost the nume and character of coin, and is made
by force of law what it would be, if carried throngh the
mint 2nd snbjecied to the condition of ourovn coin; and,
therefore, todeal in it as a commuadity, is ealenlated to éis-
turb its legal value, and render at least that portion of the
metallic currency unvertain and fluctaating.

1, honwvever, the committee have taken a wrong view of
this suhject, so far as foreign coin is concerned, it scems hy
the statement of the president of the bank, to be virtually
adiitted that oy own coin is not bullion, and, therefore,
does not come within the objeets of trade allowed to the
bank by the 9th fundamental rule of the charter. By refer-
enve o the statement of speeie 2old by the bank, marked No.
24, it will be found that the sum of $34,724 44 of Anierican
gold coin has been parted with.

The 4th case is, selling stock obtained from Government.
under special acts of Congress. They have thought it
their duty to present thesubject to the eonsideration of Con-
gress. .

It is necezsary Fere to ohserve, that the cliarter must have
intended some racaning inprohibiting the bank from dealing
instucks.  Thereis, perlaps, nosuhject so fritful in spee
ulations as stocks,and none which is sofluetuating and liable
to be intluenced by the slichtest causes, oiten producing ruin
orimmense fortunes in the most sudden manner. ‘1’0 pre.
vent sueh a greatmoneyed institution sthen as the bask, from
dealing in this article, which its vast means could raise and
depress at pleasure, seems to have been a wise provision in
the charter.  ‘The rizht of the bank (o acquire or sell stocks,
iv a speciel one : it must be done by virtue of a law of Con-
gress, ‘T charter itsell provided that a part of its capital
might be paid in the stk of the Government, and such
stock, partieulasly, might be disposed of. Buf the comirittce
suggests whether this wiil apply to other stocks obtained by
virtte of a subsequent lIaw of Congress, unless that law spe-
cially confers the power to dispose of it In two imporiant
loans ohtained {rom the Governme::t sinee the charter was
granted,the bank has parted with a valuable stock ; and these
cases will illustrate the point now sutimitred 1o Congress.—
While the committee refer to the transactions of the bank
in the funded debt of'the United States, for the purpose a-
hove mentioned, they also bave in 'view the presentation

1 of the subject, to show not only the manaer of disposing of
| that stoek, but whether it Was not contrary to the express

understanding with the govermment at the time of ubtaining
the stacks,  Forthe loan of €4,000,000 of 5 per cents. made
in 1421, and the 5,000,000 of 45 percents. made in Decem-
ber, 1824, there was stiong individual competition, at a pre-
wism fora part or the whole, against the bank; yet, the
bank had a preference over the individosl offers, npon the
prineiple that it would be more advaniageons to give it 10
the hunk at areduced rate, and participate as a partner, than
to give it to individurls at a premiam. This was confirmed
at the Treacury. 'T'he President of the bauk,in a letter dat-
et 15:h December 1824, which will be found amoug the
dacumeninry iestitnony, afier saymg be had tzken the whole
of the $5,000,060 loan at par, say=, *“ and since we have ta-
ken the loan at par, on the distinet ground of our having the
means of doing i, it would Le advizable, in every point
of vicwr, not 10 sl any of the Florida lean "in  Bos-
on' By a statement of the amciint of funded debt
sold by the Bank, marked number 6, it will be scen
that, as carly as June and July, 1825, the ycar alier i,
was (aken, the Bauk began 1o sell this sioek, and con.
tinied o o so, sometimesat a premium snd sometimes

at 8 log, up 10 the STk day of November, 1820, on
swhich day they bad dispo-cd of all but $93,925 92, and that
100 at a lors of 84,443 34, notwithstanding offers were made

by individuals for alarge amount, at & premsinm, and rejoct-
ed, by thie Government, upon the principle befare stared.—

{'Fhe smine docnment shows that there was, between Febru.

ary, 1829, and Octaber of the same year, sold of the $5,000,-
660 Viorida loan, 31,742,261, at a loss of $17,661 09, Lor
thiy Ioan, the committee are not aware of there being any of-
fers by individuals at_a premium. The same doenment
shows, that, between February, 1825, and Febraary, 1832,
the whole of the $ 1,000,000 loun ol 5 per conts. of’ 1821, has
heendisposed ofata preminm of 3136, 789 25, "Thic premi-
um paid for which, st the time it was 1aken, was provided
for it a semi-annual appropriation of $60,600, ia the rejort
of the Ist of July, 1821, betore adverted to. By those
operations, it will he ohviousiy perceived, that if the
hank is allewed to sell stocks acquired by special agreo-
ments with the Government, it can secure, by speen-
lationy all the advantaze which the Government
possess, in putting up s loans to the highest bidder.—
11 ot aniy destroys competition, but takes the loan of the
Government from other individuals, who would have given
a preminm for ity and which the Government retuses, he-
canse it expects to derive a greater profit in another way,
but in which it may be defeated, by an immediate sale of
the loan, and which if the right 1o sell by the bank is ae-
konwledged, might have been made dircetly to those very
individuals who had just offered a premiua. In relation to
the fbur millions loan of 5 per cents. ol 1821, Mr. Cheves,
in his report on the 5t Oct., 1822, says : * The four mullion
loan of five per cents. are lonzer irredeemable than any
other stack of the Govermisent of the United States, and
henece probably this stock is more valuable than any other
stock of the Vniied States.””  He also says, * the more the
bank can retain of this stack, the better for the institution.
In the whaole ol which, the committee most fully coneur
tor itinay be mentioned with feclivgs of pride, that such iy
the *igh credit of the Government, its stock is beiter than
specie, and wonld be to the bsuk, v any cmergency, pre-
cisely the saine.

‘I'he commitice proceed to mention the Sth case, which
is making donations for roads, eanals, and other objects,
the amonnt of whi b is $1,620 C0, as will appear by docu-
ment No. 7. Twool'the larzest of these items, amonnting
1o three thousand dollars, are for turnpike roads mede, too,
after the General Government had declined 10 make appro-
siations for similar objects * -

A question would naturally arise, whether the publie fimdx
in the bank, for that institution, is expressly founded upon
the principle that it is necessary 1o, and econstitinies a part
“tha Treasury of the United States, ean be appropriated (o
indireetly, by the officers of that institation, when
the Guvernment directly refuses to expend ils revenues on
the very saine objects. ~ The committee have looked in vain
for any authority in the charter to give away the money of
the stockholders. 1f the charter contains the powers by
swhich the bankis to aet, and they are to be strietly pursued,
there is then no grant to make gratuitics for any object what-
ever.

The conzequences of the exercise of such a fight, might
be feacght with very areat injury to the stockholiders ; cor-
tainly of dangerous interference in the rival teadlo of difter-
ent sections of the conntry , and of pernicious influence up-
on the operations of Goverument.

The connnittee approach the last ground, which is the
huilding houses to rent and sell, and erecting other struc-
tures in nid of that object. They will merely. present the
fact and the law, and leave the House to place their own
constraction upon the cuso.

By an extract from the minutes of the board of directsrs,
communicated to the Senate on the 12ih duy of March last,
the following facis appear, viz:

““T'he committce on the oflices, to whem was, this day,
referred a letter 1 the president, from George W. Jones,

* The president furnished this statement without explain-
ing the grounds of theso donations, on explunativn having
heen particularly required ol him.

agent, dated May 23d, recommending to the bank the con-
striction of two’ canal basing, and the erection of ware-
houses around one of them, according to the plan submitted
by hitn, reconnmended to the board the adoption of the fol-
lowing resoluiion : .

“ Resolved, "I'hat ihe hoard approve of the formation of
twa canal basins a* Cincinnati, proposed by Mr. Jones, one
of them to be on the square rumber (55,) and the other to
be on the square of ground between Walnut and Vine
streets, and Canal and St. Clgir on Courl streets 3 and that
he be zuthorised 1o erect forthwith, watehouses on the
margin of this last-mentioned Lasin, not exceeding six in
mnnber, either in one block or sepatately, as he may deem
most expredient for the interest of the bunk.” '

I'liese six warehouses were buiit. 1t is also understond,
says the same exiraet, that several other houses havo beeni
built by the agent at Cincianati ; but, as they were erecled
in part by contributions in labor and materials, by debtors
to the bank who had no other means of payment, and, i!l
part,hy direct disbursemenis, vo accurale statement of ei-
ther theirnuraber or cost ison file. ‘I'he agent has been in-
stracied to specify these details, in order to complete this re-
turn, : .

Inreferenceto the foregoing, the committee helieve it e-
nough, merely to quote the following provision ofthe char-
ter, to wit:—*The land, tenements, and hereditaments,
which it shall be lawful for the said corporation to hold,
shall be euly such as skall be reguisite for its immediate ac-
commodation, in relation to the convenient transaction of s
husiness, and such as shall have been bonu’ fide mortgaged
t it, by way of security,or conveyed to it in salisfuction of
dehts previously contracted in the course of its _dealings, or
purchased at salcs vpon judgments whieh shall have been
obtained for such debts.”

This eloses the view of the commiitee on the subject of

the violations of’ the charter.
Tn considering the second general head as to any circime
wes of mismanagement of the Bank, your committee
¢ fully apprecipted the delicate character of some of the
duties assigned them, and the high responsibility of the of
fice of inspecting the hosks, uad examining into the proceed-
ings of the Bank of the United Statces.

It is possible that the improvementa were in the neigh-
horhood of the rdal estate of the bank, and are made upon
gronnd thatsaid donations would increese the value of thet
real estate.

I diseharging that trust, they have not felt themselves at
liberty to inquire into the private concerns of any individu-
als, of ary denomination, unless the public interest was in-
volved it their iransactions with the president and directors
of thebauk. The investigntion was ordered by the IHouse
under peculiar circumstances, and  inanticipation of a
dehate on the renewal of a charter of a nutional hank,
whose annual operations awonnt to two or three hundred
miilions of mouey, whose influence extends to th
motest. parts of the Union, and whose “conn
with the Federal Government gives it a public character.—
Impressed with the importance of the great variety of inte-
rests involved, your committee have executed the office as-
signed them, by inquiring, genciully, into the procecdings of
the bank, netonly ior the purpose “of ascertaining whether
iis powers hal been violated or abused, tothe injury of the
private aud public interests of the country, but, with a view
to obinin infurmaution for the use of the llonse, aud to sug-
st, shoukd Congress determine to continie a national bank,
seh wodificutions s the proceedings of the existing insti-
tniion would seem to have rendered necessary.

Adhering to theserules, the committee bolieved it entirely
within their province to enquire whether the influence ol ibe
bank,acknowledged by allto be of vast control, and, if im-
peoperly dirceted, of dangerons lendency, had insinvated it
self cither into the managewment of the press or the direction
ol'the Guverument.  This could only be done by an exmnis
nation of the transactiuns of the bank with the editors and
lic functionarics.  And here the conunittee wish it 1o be
inetly understood, that they do not preten to set up the
absurd idea, thateditorsoroflicers are excluded from the right
common tothe rest olthe citizens, of borrowing maney when
and whevethey please, trom banks or mdividuals, without be.
inganswerable, inthe slightest degree, to anypersun w haiever

jut while this adinission is demonded by the clear righty of
the parties to whoru it relates, it will not be denied, that if
they obtaiu more favors than the rest of theic fellow citi-
zeuns, it is, at least, a just canse of complaint aguinst the
bank, and however they nmy Lo innocent of any imspro-
per or sinister connection with that institution, it does net,
by any means, disprove the fact, that some other influence
may have been intended to operate upen their minds |
whelly unsuspected by them at the time.  If] therefure, it
should appear, that these individuals received larger lonns
than those who are its usual customers, that they receive
these loans without the security usvally reqnired under cir-
curnstances not known in any otlier caee, it would scem to
the comunittee, that instead ol a complaint from those
whose transactions with the bank have thus been investiga-
ted, the grievance is entirely on the other side.  Whether
such casesdo exist, the committee will leave o the better

The evidence of the president of the .bunk explains the
character of these various loans, and the circumstances
which irduced him 0 be satisfied with the security, aind to
make thesa advances;: which, together with all the testimo-
ny and correspondepgo on this subject, will be found in the
papers markey; N ! A

In shat evidence it i€ stated, by - tho testimény of Weblh
and Nouh, that tkey knew nothing of the first 15,000 dollar’
loan, mnde by the president of the back to Burrows; that
Burrows inade them beliove the 15 000 were lonned to Noah
by his fathier, andd that he had his father present o carry on
that transaetion, and for which loan Noah allowed Burrows
24 per cent. and did not reeeive it atl for some months after
giving his notes 5 that the notes were discounted by the
bank, in their names, without their knoswledge, and paid off
in the swne way. Itwill appear by the testimony of Br.
Webh, that the paper of which he’is the editor, made two
publicutions in the latter part of 1329, favorahle to the es-
tublishment o’ branches; that shordy thereafter it commmen-
ced its opposition to the bank, and was, for sixteen months
warmly opposed to it ; and that, on or shoutthe 8th of Apnl
1831, it ehanged its course in favor of the bank. Connect-
ed withthis fact, isan admission on the partof one of theedi-
tors, that before the first loan was negotiated he held a con-
versation with a gentleman, through™ whom the loan was
then negotiating, {win the committee know to be Burrows,)
in which he, Burrows, urged the editors, oneof whom,
Webb, had expressed himselt in favor of a modified charter)
to advueate an unconditional renewal, “ but expressed great
satisfuction at learning thal [one] wasin favor of a charter
under any circumstances.” .

The committee will s1ate that they wereanxious (o obtain
the testimony of Burrows, but were unableto do'it. A
snbpana wes issued for him and sent to New York, (o
which the marshall returned he wus not to be found. It
was then sent to Washiugion city, and the Sergeant at-Arms
madethe same returu.  ‘I'ho marshall of Pennsylvania was
directed, by the cliairman, 10 make and continue o scarch
for the withess in Philadelphia, having heard of his expect-
eil arrival in that place ; that the marshal reported.to the
chairman that he assertaizied that the witness had artived in
that place, on Thursday the 3th inst. ; bulhe was not able
to serve the process because Lie conld not be found.

To an inquiry whether there were any other instauces of
nintes being discounted inr the accommodation of any mer-
chant andtrader,at 1, 2,3,4, and 5 year’s credit, unless to
gecure adebt in jeopardy, there was presented to the com-
mittee four other cases. -

On the 3d of April the conunittee by resolution, ealled for
the following statements to assist them in the elucidation of

B g
OF which 820,925 950 07 has been drawn to

those places since the first of Junuary, 18:3, $20,925,990 07
Gth. ‘I'he amount of specie, (in the same slatement,) sent to the

southern and western branches, since 1819, is $896,472 10

'I:hc premium received on the specie sold, is 97,140 56

‘The premiwm paid on the specie purchased, is 19.171 8

4 377,968 71

What profits were made on tho specie exported, the
committee did not call for documents (o enable them to us-
certain ; it must, however, from the grect quantity sent a-
away, have been considerable.

_The committee called for a statement of all the spe-
cie imported by the bank {rom ahroad, since 1819 ; but,
as_none was returned, they presume none was imported.

What praportion of the gold exported was American coin
the committee have not before them the means to determine ;
it was expected to have been given in the statement ; but in
looking into them the gold exported is without a designatory
ml“lm; it-is believed, however, the amount is eouside-
rahle.

In examining this subjeet ninutely, the committee find
that large amounts of the specie have been drawn rom the
office at New Orleans. Of'this there can be no complaint ;
it is the principal depot for returns of gouds shipped to Mex-
ico, which are almost exclusively paid for in specie, and it
cannot be expected that it will remain there.  But the com-
mittee suggest whether the withdrawal of the specie from
inost of the other ports of the country, and snbstituting pa-
per m itsstead, msght not he highly injurious to those sec-
tions of country subiect to its operation.

The subjeet of the bank's furnishing bills of exchange fur
thotrade of India, China, and South Xinerica, has been
brought Lo the auention of the committee by document
marked No. 26 ; and having been so strongly deseribed as
affording great advautagesto the country, in_the trienuial
report of September last, as “ economising’ the specie of'
the country. The committee _have felt ita duty to examine
and present the subject to The consideration of Cougress and
the commercial connmunity, believing, as they do, that there
is sumething delusive in the operation.  "T'he’ resnlt of their
exantination hus led them to the ennviction that this new
method of dealing in bills of cxchange doca nol * econo-
mise’ the specie of the country at all.” 1t is n universat law
of" drawing, that funds must either go before or follow after
the dralt 1o honor it at maturity ; and whether it goes di
reetly or circuitously, the funds to discharge it must, snoner
or later, arrive at the place of payment. 'Thesc bills areto
be paid in Kngland ; but they go round the Cape of Good
Uope before they reach their place of destination.  lustead,
therefore, of’ sen-ting the speciedirectly to fudia and Chiua,

certain facts which had appenred in other documents, viz:

Ist. A tubulurstatement showing the aggregate amount of' i
notes discounted and still due the bank, drawn and endors- |
e by non residents of Philadelphia ; which will be found
marked A.

2. The aggregate emount oi” good notes offered for dis-
count, and rejected by the board ; drawn and endorsed by
residents of Philadelphia, on the following days, respective.
Iy: Mthof August ; 16tk December, 1831 5 2d January ; 10th ;
Febrnary ; 2d and Mih of March, 18325 24th September, |
and 15th Octolicr, 1830, ‘I'hat statemient, marked B., will
show the amount of notes discounted ; but the officers of |
of the bank state their inaeility to discriminate hetween
those that are good or othorwise.

3d. "The aggregaie amount of netes diseounted on person-
al seenrity, nnd made payable more than six months afier
date, whick ayppear to e only fonr in number, besides the
case of J. W. Webb and M. M. Nealh. -

4th. The aggregatcof notes now due the bank, diseount.
ed for a firmor the portners of o finn, without the name of
some person not belonging to e firm, as drawer or cn-
dorser, distiinguishing m each of the above statements the
ashount luaned to nembers of Congress, edilors of news-
papers, or persons holding offices under the General Govern-
ment. ‘Yo this last resolution were added the following a-
mendiments, viz ;. ** 1st. A statement of the loans made by
the hank and its branches, to niembers of Congress, editors
of uewspapers, and officers of the Generzl Government, and
the terins of such loans ** #2d. And the names and amounts
of payimments to tnenmibers of Congress, in anticipation of
their pay as members heiore the passage of the gencral ap-
propriatien bill.”". ** 3d. And the amount of money duc the
United Siates, and on deposite-in the bank, after deduc
ing therefrom the sum thus advanced to those whom the
United States are. indebted.” * And lastly, u statement in
detail of the amotnts paid to those who are now, or have
bzen members of Cungress or officers of Government, since
1816, for services rendered to the bank, stating the niture of
the sorviee.  For the information sought by these inguiries,
see pupers murked C.  Besides these, there were furnish- |
e the siatements ol loans made to five editors or publishers |
of newspapers, by which it will appear, that the_aceomn-
modations to those five editors were upwards of” $110,000
previous to ihe institution of this inquiry. - )

‘T'he various reporis which have, for a long period past,
charged the bank with too frequent intereourse with bro-
kers, and also ofundue favoritism to certain individuals, as

judgment of the House to decide, upon the facts which
they have collected, and now respecifully submit. - i

It had beezn repeatedly alleged that the bank had employ- |
cd its funds for the purpose of subsidizing the press, and |
the churge was reiteraied during the debate upon the resolu- l
tion authorizing this inguiry. The attention of your com-
mittee was particularly drawn to this subject, atan early pe- |
riod of their examination, by & commurication from an edi-
tor of a New York paper, who had been accused to 2 mem-
ber of the committee, through the president of the hank —
‘I'he evidenee relating to this ease will be fbund in papers
marked 8 and ¥, and in_ which are presented the following
facts :—On the 26th of March, 1831, a Mr. Silas E. Burrows
upplicd 10 the president of the bank, ard informed him, to
use the langoage of the president, that “he was desitous of

w share i’a newspaper; and he asked if the hank would”
disrount the notes of these parties, adding that, although as
a merchant he did not wish to appear as a borrower, or to
put his name on paper not mercanttle, ye. he would, at any
g, do so, whenever it might be necessury to seeure the
bank. 1 do not recolleet says the witness) whether he then
mentioned the time which the rotes would have to run.—
‘T'he committce being avthorized to discount any paper, the
sccerity ol which they might approve, agreed to them.—
As Mr. Burrows was going out of town, I (the president
and witness) gave hini the money out of my own funds,and
and the notes were afterwacds put into 1ay possession.—
They remained with me n Jong timg, as I had no oecasion to
use the funds, nor was it till the clos2 of the year that iy at.
tention was calivd tothem by the circumstance that a new
hourd of divectors and o new eommittee of exchange wonld
heappointed @ the saine committee which made the loan
shonld consmnimate it. 1 had scen, also, in the public prints
many reproaches agsinst the banlk forlending meney to prin-
ters and cditurs, and 1 was unwilling that any leanmade hy
the bank should seem to be a privaie loan from one of its
oflicers.  Haviug no use for the money, it would, have been
perfeetly convenient to let the loan remain as it was, but 1
thonght it right that every thing denc by the bank should
ulwajs bedistinelly known and avowed, and, therefore,gave
the notes to the chairman of the committee, Mr. ‘Thomas P.
Cuope, who entered them on the books.” ‘This is the ac-
count given by the prosident himsel! of the tramsaction in
its origin.  ‘The moncey, $15,000, wss advanced on the 26th
of March, the notes bear date on the 1st of April thereafier,
and were ten in number for fifteen bundred dollars each,
with tho interest added on as they respectively be-
came due, which was on the Isf of April and October,
of the yeurs 1832, '43, '31, '35, ’36, und amounted, with
the increst thus added, 1o $17,975. At tl:e time they
were entered on the books of the hank, on the second of
Jannary last, the pregident received the mouey for them.
These nntes were placed ou the books of the bank -t this
tisne, ard it will beseen on the 2d of Mareh they were with-
drawe, as will appear liereufier.  Onthe Sth of August lust,
at.er the foregoing transscticn had waken place, J. W.Webb
vl M. 31 Noal made an application to the bank for a loan
of $20,000, nccompanied by a letter Srom.a gentleman for-
merly a dircetor of the Bank of the United States, to the
president of” the bunk, in the following werds : 1 chicer-
tuliy forward the enclosed as requested. 1 see no reason
st this application being treated as a fair business
transaction.”’—I'his was accompanied with sundry letters of
Webb and Noah, and the depositions of persons in theiw
as lo their solvency and ability to pay the foan re-
Wl of which will be found marked No. 9. This
x months, was granted, with no other security but
that which is just mentioned, the largest loan made on that
day. Oa the 16th of December following, another applica-
tiont was made, by these same parties, for a loan of $15,000,
which was granted, for six months, by the exchange com-
mittee, without nny additional sceurity or recommendation.
At this time, there wasa considerable pressure in the money
market, and many notes of the citizens of Philadelpbia were
rejeeted. [t veas one among the largest lonns of theday.—
These loans, togeiher with the loan made in March to Buar-
rows, amounted to the sim of $52,975, which consisted of
notes drawnand endorsed by the editors only.

The comuittee will nnw submit tha (icts in relation to
the manner in which this loan has been disposed of, first
premising that the resolution for inguiting into the affairs
of the bk was introduced into the IHouse on or abom
the 17th of February. ‘The loan of August was reduced
$2,000 at its maturity, on the 10t of Febrsary last. On
the 2d ol March last, Mr. Silas 1. Burrews obtained from
theexehuuge committes discoints o the amount of thirty-
two thousand four hundred and lony-six dollars, being the
Targest sum loaned on that day, und while many notes of
citizens of Philatelphia were rejected.  That the notes for
$17,975, payabie in 1832, °33, 734,33, and ’36, were puid.
and withdraswn by him on the 2d “of March, without the
know lodge of Webb and Noah, as they state. On the 14th
of the same month, Burrows obtained auother discount from
the bank of $1:4,150, and on the 15th of the same month the
note ol Webh and Noah for 515,000, loaned them on the
16th of Deceruber previeusly, and not due ull June next,
was paid oft by two drafis from Webb, obtained at the
Unitedd States Branch Bank at New York, accompanicd
with the [bllowing remarks, contnined in o letter to
the President of the Bauk, dated New York.——
March 11ih, 1832,and found in No. 9, viz: ** Although the
loans to us by the Bank of the Umted Statesare pumﬁy ofa
business character, and made upon siatements showitt the
the necessity of the accommodation to our establishinent,
and of our ability 1o mect our payments, there can he uo
doubt but that the enemies of the bank, as.also our poliii-
cal opponents, will endeavor o, givea jalse coloring to the
whole transaction.  T'he lonn, thongh strictly defensible,is a
large one, and the amount may give rise to the charge of in-
discreiion on ilic partof the directors. ‘This, it is rot only
onrduty, but our desire, to prevent, il’ possible ; cnd, there-
fore, with some little inconvenienco to_ourselves, we have

made arrangements Lo pay the note of $15,000 in the course
of a few days. .

belriending Mr. Noah, and essisting him in the purchase of |-

-edd, entitled % leans on otker stocks,* and which appeared, at

‘To London, in Mexican coin,

To t'a in Mexican coin, St}'zl_),O(lfl
Tu Pavis, in Gold, . ‘fgé,?l‘olg .
D 1 aniaet! bullien S -
o ananiaedd bulhien, A 1,047,060 00

weil ay the large transactions shich exhibited themsclves
upon many documents ealled for by the committee, indue-
d them (o examine panicularly the eecounts of the firms of
e 3 H g H il
which Mr. ‘Thomas Biddle was und is the chief pariner
with the bank, as a bruker, )
Four subjecis of investigation presented themselves in re-
lation to their transactions with the bank.

_ L. Theallowing and paying  interest to them on dopo-
sites.
2d. Relates to certain loans upoa the pledge of stock,

and the discounting of notes made te ‘I, Biddle by the presi-'
dent or others, without the know!'edge of'the board, and on
part of them, the pledge of stoek, without interest. The
commitice wouid refer for the particulars of these two char-
ges to the papers marked No. 13,

‘The 1hird subject is the amouut of discounts made T".
Biddle, and the rate of interest.  ‘TI'he document marked No.
14, will show the amount on the 15th of each month from
the 15th day of September, 1830, to the 15th of February,
1832. By this, it appears, that on the 15th of October, 1830,
he had discounted upwards of $1,120,000, and has at no
tinie since been less than $400,000. The committee doubt
the poliey of such lurge ommodations to individuals or
firms, at any time, as it deprives the bank of the power of
fuifiliing one of the great objects of its institution, which is
1o facilitate trade by leans in time of pressure, and it may be
proper to add, that these large loans, at a low rate of inte-
rest, in titnes when money is plenty, are usaally followed by
overirading, which produces pecuniary embarrassment and
general distrass.

By a statement entitled * Remittances o Europe,” mar-
ked No. 16, it appears that the foreign purchase of foreign
bills were utade of ‘Thomas Biddle and Cu. dfawn by them,
viz: I8¢

5],
Oct. 11, 1 bill 60 days sight, and ata premivm of 10F per
econt, £32,349 65
Oct. 14, 3 bills at 75 to $0nnd 105 Jays, aud atw pre-
wiwwn of 10§ per cent, 115,411 11
Oct. 22, 13 hills at 41 to 125 days, and ata p emiuw of

il pev cent. . 592,000 00
Dee 10, Ubilis ut 40 to 10 days, aud at a premivm of
10 per cent, 06,250 G0

832, .
Feb. 14, M bills 0t 40 10 105 days, and at a premium
of 10 pereent. 400,000 09
PFeb. 14, 3 bills 5150 to 70 days, and at a premiwn of
11 pereen. 148,0:0 ¢0

. S1,701,0¢

Py the foregoing statement, it appears that the bank pur-
chased, between the 1th of October, 1831, and the l4dth
February, 1832 of T, Biddle'and Cu. foreign billsto thea-
mount of $1,794,060 79.

With regard to these large loans, the committee refer to the
statement marked No. 19, by which it appears that on the
ath of April, 1832, the total ameunt of discounts on bills and
notes at the bauk in Philadelphia, was $7,939,679 52. Of
that suninore than two-thirds were loaned to winety-nine
persons, to wit, $5,434L, 111 More than $3,000,000 were in
the hands of twenty-scven individuals; and nearly one.Y
seventeendh part in the hands of oneperson. The committee
have already expressed their eonviction that these lurge ac-
cominodations, to a few individuals, are injurious to trade
generally, and they will add, thatthey ought always to be
made by eithar the board of directors, or the committees
empowered hy them for that purpose.  For an explanativn
of this subjcet, see papers numbered 13 and 18,

Properly cennected with this suhject is the accommoda-
tion; extended by the bank to individuals on the pledge of
stock. 1o ali the monthly statements of the condition of'the
banlk, prior to the first of March last, there was no column
showing these loans. In that month, for the fiest time, so
far as the comtuitten can discover, n new column ix exhibit-

that time, to have been transterred from the line enlied
“bills discounted en personal security.”  This change was
thade in consequerce of a call tur stock loans, by the House
of Representatives. A statement of the same was called for
marked No. 20, which exhibits « list oi'stocks pledged, con-
sisting of ‘I'heuntre shares, Muscum stock, Arcade stock,
Railrond snd Canal stocks, Coal company stock, real es-
tafe in Lonisiana, &c. &c., amounting to the sum of $1,-
713,207 34. -

‘The various transactions in_specio, by the Lank, has
heen a subject of special notice by the Committee, and
various statements called for, show the magnitude of them.

The first statement, No. 21 shows the .'nn}nmlnl' spwiugz&-
ported by the Bank of the United States, during the year 18312

£255,000 00

: 31,302,000 00
2d. The anount of specte_ exported since 1819, will be found
in the statement No, 22, ’
To Lughnd
Yo Frauce,

QF triz amount, ther
In bullion,
In aitver,

e was in gold,

23, shows:
605.350 (4
T 1756

U O
433,000 00

. 3
3d. ‘The amouut purchased since 1333, marked Ne.
Of silver, . BN
gold eoin, . .
geid bullon, .

. S1,051,4486 00
Tae -amount of specie sold singe 1817, mavked No. 24,

. . . 85,181,910 24
Ameriean gold, 81,734 44

ch aud Spanish, 48,231 35
. . . 5,051,834 5

4th.
shiow:
Of which there was.
British, Fren
Silver,

35,164,910 25
§th. The amount of specie drawn fr m cach of the sonthecn

and western offices, since 1820, to the Bauk of the United ~taids

il New-York, marked No, 25, shows Llie

\otal umount to be i $22,5:23,387 94

: No.

as lb_rumrly,\vho does not perceive that it must now be seut
to Bngland, the country upon which these bills ate drawn,
their to meet them upon their arrival at. the place where

they are to be pard 7" The bunk consequently becomes the

:shipper of the =pecie, to pay its bills, in the placo of the
i nerchant to purchase his merchandise in the Bast Indies,

Ju is simply and purely uothing buta echange of the decs
tination ot the «pecie, with unly the advantage of its going
to London.

The wode in wlich these bills are drawn and dizposed of
to the purchasers, having twelve inanths to run, as will be
seen by a copy of the olﬁigalion taken by the bauk, marked
7, the committee consider of donbtful utility to the
country.  ‘T'he legitimate object of baoks, the emamittee be-
licve to be, the granting facilities, not loening capital. The
supplying ol bills appears cven much more objectionuble
than loaning capital, for it encourages anoperation which
commences and ends withow the employment of uny enpi-
tsl whalever, and is similar in their character to responden-
tia securnties. T'he buyer is enabled, within the term of
credit, to make the voyage, dispose of his goods, and obtain
trom the proceeds the funds to meet his obligation, and the
bank to trensmit the same to the place upon which their
intls are drawn (which are at six months sight) long before

! they become due. It would seem to produce greaier export

of specie eventually, than would otherwise tuke place if
the operstions swere commenced with specie, and not with
bills purchased in the manuer described ; tor the merch-
ant, relying upon his immediate resources, would not en-
gage 1o such anextent in the business, snd would combine
in the vperation much of the produce of the country ; where-
as, relying upon an extensive credit, he hazards every thing
on thesuccess of the enterprize. 1t is aspecies of specnla

tion in trade leading to great risks, and certainly terminating
in uvertratting—the evils of which the country is imw solely
expericneing. By loans of a similar charactee by insurance
cstpanies providing funds tor traders to China, Govern:
mm’n has sustained sore loss than in any otler branches of
trode,

‘T'he inercase of the number of branches established since
1832, caunot be passed over in silence by the commitice,
nned deserves, ss a source of extended influence of the bank,
the most serious consideration.

In some few instances where new branches have been ey
tublished, perbaps they may have been called for by the
commuaity,and may have been useful 1o them aud profita-
ble to the bank ; but, in most of the cases, the conunittee
donht whether they were called for from public utility, and
their establishment will, in the end, not only prove unprofita-
ble to the bank, but very injurious to the communities a-
meng which they are locuted.  Mr. Cheves, in a letter of the
27ih of May, 1819,10 Mr. Crawford, thien the Secretary of
the Treasury, suys: * I am perfectly satisfied that, with the
present organization of the bank, it can never be managed
well,  We have too many branhces, and-the directors are fie-
quently governed by individual and local interests and feel-
ings. For a time we mnst bear with the branches, but 1
hope they will be reduced.”

Again, in the same letter,he observes, * the real and ori-
ginal evil under which the country is suffering is over-
hanking. ‘This leads to excess in trading, manufacturing,
building ; and the history of the illjudged eunterprises
which have been undertaken in these several concerns,
would give a full history of al! the distresses of this coun-
ty, exeepting a litle agricultural distress growing out of the
inordinate expectations which the others'excited.”” 'Fhese
opinions fully accord with the views of the committee, and
they consider them as peculiarly applicable 10 the present
time, as exhibiting similar canses now operating with ox-
tended force, from which similar effeets must follow, aug-
mented in propertion to the increase of its branches.

The stockholders, at the trieunial meeting on the Ist of
Octoher, 1822, recommended a withdrawal of some of the
branches then existing, in these words : ** In 1aking into
view the business of the bank, as connceted with its offi-
cers, the committee think it right to recommend to the con-
tinued attention of the president and directors the necessity
of withdrawing those branches which are found to be unpro-
fitable, and transferring their funds to the offices which shall
scem to require additional capital.”  Siuee this period fwo
have baen discontinued, and nine others have been estab-
lished, as per triennjal report of 1831. These opinions of
Mer. Cheves, in which the committee have coneurred, were
approved by the stuckholders, as will appear by the follow-
ing extract from this same report in 1822.  They say, ** they
take greut pleasure in unaniniously declaring that the c:r-
enmstances of the bank fully realize their anticipations as
expressed at their last meeting in regard to the president,
(Mr. Cheves,) who, by his talents, disinterestedness, and as-
siduity, bas placed its afTairs in an attitnde »o sate and pros-
perous ag that the burthen of duty devolving upon his sue-
cegsor will be cotaparatively light.”

“I'he committee cannot but think that, had the suceeeding
dircetion of the bank been guided more by the opinions and
wishes of the stockholders, as then exptewssed, and gone on
gradually growing wiili the growth, and increasing with the
ratural wants of the country, great suffering to the commu-
nity would have been avoided.

i the year 1819, great abuses existed in tire branches, of
which Mr. Cheves speaks without reserve, in his lust report
1o the stuckholders, as well as in his correspondence with
Mr. Cruwlord, and upon casting the eye over the monthly
statements, it is remarkable 1o observe what losses have ta-
ken place at the branches compared with the mother bank.
For instance : on the Ist of Junuary last, the luss of the mo-
ther bank, on acapital of sixteen millions and a half’ was, in
round numbors, $328,000 ; that ofihe Baliimore hianch was,
%1,662,000, on a capital of onc nillion and:a half, so that it
Just more than.its capital.  ‘I'hat of the Norlotk branch was
£2290,600, on a capital of 500,000, losing nearly one half of
its capital,and so_with all the rest of the branches, their
losses are out of all proportion to their eapital, aud ten times
greater than the mother bank, according to the amount of
their respective capitals.  Thes» losses, however, were prin-
cipally inenrred prior 1o 1819, The proper infercmce to be
drawn from these facts is, that the worst of mismanagement
hiss existed in the branches.

T'he * Contingent Fund” has claimed the attention of
the committee. The okject for which it was originally cre-
aied, and the original smount provided, together with the
additional-approprintions which havebeen made to it, and
the manncr 'n which the same have been applied at differ
cnt periods, will all be explained in the following docu-
menls. .

‘he report of the hoaxd of directore, in July, 1821, pub-
lished in thegozeties at that time, ranrked No. 284 the ro-
port of the stockiolders nt. the triennil mecting in Octoher,
1822 the report of the Dividend Commiltee, on the 16th
January, 1823, marked No. 20 5 o statement of the particu.
lars of the debts * conxidered lost,” marlked No. 30 ;a state-
ment of the suspended debt and real estate, with the proba.
hlo loss thercon, marked No 31: ‘the stateinent headed
“ Contingent Fund,” marked No. 32;tlie sales of tho forfeit-
ed bank stuck, niked No. 33 ; and the dividend repors for
July, 1829, January and July, 1830, Januory and July, 1831,
marked No. 31, P'o these the committeo vefer for the parti-
culars of the suhjects to which they relate, in connection
with the * Contingent Fund.”

The committee feel it their duly now to give their views
as (o the causes of the present distress in the trading com-
munity, and which they fear may greatly increase. It isan
acknowledged principle that like causes,in all cases, preduces
like effects; and as in 1819 eontraction followed the expan-
sion 0 1817 aud 1618, so by the siume rule must contraction
follow the finmense expansion of 1830 and 1831, and like
effects ani consequences succeed. T'o illustrate more clear-
1y the position, and bring it humwe 10 the minds of every one,
the following tahle oi the state of the bunk"durmg some ol
the months of* 1818 and '19, and 1831 and '32, are hery ex-
hibited, cmbracing items from which direct calls upon the
vaults proceed, and the unmediate means \yhu-h remain w
maet them, viz: The fimt are the depos,n‘e.q, circulation
and debts abroad, not on permanent loau. ‘L hle second, the,
spacie, funded debt, and noles of other banks, the atonnt of
each will be found under their proger heads at the varivus
peiiods meationed {Tablehereafter.] o o

The preceding table shows that, at nu period in 1819,
when the hank was very near suspending payment, was it
loss sble to-extend relief to u suffering community as at the
peecent moment.  In April of that yvear, the month in which
its diftienltios were the greatest, its means of specte, totos
ol other baaks, and funded debt (which could have beon

turned intospecie or notes of other bar 1 un-
wards of ten millious of dollors; and :‘}(:3) '\‘:'rll::l':;mdc:-!nllsx::tl:.
which could come against it in the same month, of circula.
tion, deposites, and debts owing abroad, amounted to only
about fourteen millions. ~ But the committee focl bound, in
candof, toslate, that this was afier a number of months of
consiant contraction, not only by the bunk of the Unirod
States, butalso by most of the other banking institutions of
the country, where a general oxhaustion had been produced.
J} was on the 6th of April, 1819, that Mr. Crawlford, then *
Secreiary ofthe Treasury, writes to Mr. Cheves thus : * [y
is even doubtful whether it is practicable, with sll the cxer-
tions which it is in your power to make, to continue spre-
cie payrents through the vear.” Uunder the same date, Lo
says: My impression is, thut thesafety of the bank canon-
ly be effecied by withdrawing nearly the whole of its paper
in circulation. ~Ifthe bank doesthis, nll other solvent banks
will be compelled 10 do the same.  When this is cffvcted,
gold and silver will be introduced into the country, and
make asubstantial part of the circulation, and cnable the
banking institwiions gradually to rcsume their accustotned
operations,  Whilst this is effecting, the community, inall
itx relutions, will be grently distressed. Considering the ex--
tent of the suffering, it is greatly to be desired that some.
good may result from it."” N

‘f'he committee believe that the course. of operations by
the bank, during . the year 1830 end 1831, have been nearly
of a similar character 1o those of 1he years 1817 and 1818.
Drafis and notes, payable at distant oflices, were then free-
ly discounted at the Bank of the United States, und the di
ferent offices. Bank nutes were issued by the bank, with-
ont regard to the wau® of the community, or the effect up.
on the circulating medium,which became depreciated,driving
the precious metals from the country : and, until the re-ue-
tion bad aperated to check them, led to extravagant specul
tions, which ended in ruin ; and relief was not obtained un.
til the circulation of the Bank of the United States had
heen reduced to about 4,000,000 of dollars. Before this
was nccomplished, the expedient was resorted 1o, of curtsil-
ing loans ; und while they wero doing that, they continned
the issue of hank notes, thereby continming the evil which
they were striving to avort. .
ghult is the s(lgl‘(; nf]lhe bank now ?

n the first of March, (see monthly statement marke:
35) the bank bad $6,809,000 specie, S{’.,Sm 000 s
er banks, and of funded debt none! ! mal
of §9,640,000, to ineet its cirenlation of
sites 517,050,000, and foreign debts ow
king an aggregate of $12,613,000; and this evil exig
a rcaction or contractiont is operating to a evnsiderab[fy
tent. : :

This contraction commenced on the Tth of Q¢
amd iy evideneced by the totlowing circular, whid
cutes, beyond il douln; that the bank had overtraded

CIRCULAR.

Bank Ustrep States, Ocl

Sir: The unusually heavy reimbursements of'six millioTg
of funded debt, which was,on the Ist inst. advertised by th
Government to take place on the Ist and 2d days of January
nest, but which, according to subssquent notice from (h89
Treazury Departmient, under yesterday's date, may, it ap-
pears, be demanded of the bank, by the public creditors, at
any period of the present quarter, is caleulated to press ve-
ry inconveniently upon the parent bank, and upon the oflice
at New Yaoik; the moreso, from our nncertainty as to the
time when the necessary provision must be made, gnd
froza the prevailing active demand tor money.—
Be pleased, therefure, so to shupe your business immediately,
as that without denying reasunable acconunodatioun to your
OWR cuslolers, or sacrificing tho interest of your office, yon
may throw, as carly as possible, a large amount of available
means into our hands in Philndelphia oud New York, and
at the sume time abstain, as for as practicable; from drawing
upon citler of those points; cheeks and short drafts on-the
local banks, and on individuals, will prove particularly ac-
ceptable for several months to come, aud whenever direct
claims of that kind, on these two places areiot to be procur-
ed, you might materiatly aid us by taking “drafis upsn the
large eitics nearest 1o them. :

I'am, respectfully, your obedient cervant,

W. MclLVAINE, Cashicr.

Addressed to the Casitiers ofall the offices.
. Since the 1t of September last, the bank has diminished
its means to meet the demands which may come upon
it—
Iirst. "The whele of the funded debt which

it then held,
Second. The difference between the specie

it then held,
And the amount it possessed on the lIst

April,

$3,197,681 06
$11,545,116 51
$5799,753 63

——
. $4,745,362 88
Making an aggregate diminution of its means to meet its
momentary deniands, since the Ist of September, of $8,243,-
043 94, whilst during the same period, those demands have
increased $4,197,871 51, viz : the circulation, dej:osites and
loreign debt, the aggregate of which was, on the Ist Sep-
temt.er, $3%,452,758 67, and un the Ist April, $12,650,620-
18. ‘The mecasures and the effect appear to be similar to
those preceding 1819. The extensive disconnting of domces-
tic bills and drafis, puyable at distant branches, the amount
lmng on the Ist of April, per monthly statement, $20,351,-
748 79. “The orders for curtailing at the western branches,
and the curtailing at the principnl officesin the Atluntic ci-
ties, and at the Bank of the United States, the antount of
which, at the Bank of the United States, between the 5th
day of Jannary and the 29th day of March, is $1,810,408 37;
attheoflice of New-York, between the 4th day of January
and the 281 day of March, is £259,305 43 ; at the office of
Boston, hetween the 5th day of January and the 29th day
of March, $167,860 85: (and that, too, on a discount line of
Tess than two and a half’ willions of doHars ;}-at the office of
Bahimore. between the 16th of January-and the 2d day ot
April, §123,741 63, and ona discount line ot litle more than
two millions of dollars, as will he seen by the. weekly state-
ment of those oftices and the Bunk of the United States,
marked No. 36

The most remarkable feature which presonts itsell to the
view of the commirtee, connected with the present situa-
tion of the bank, and the conrse of operativns uponi itsinee
the st of September lost, is the increase in the circulation
of its notes, which amounted ou tho Ist of September to
822,399,447 52, and on_the Ist April to $23,717,441 14,
muking tho increase of $1,317,993 62. During this period
the bank undertook to cheek the exportation of sperie by
supplying bills at such a rate as left no inducement for indi- -
vidnals 1o ship it : to do which, they exhausted all the funds
which they could procure from every source. Over $5,000,-
00 were remitted, as per statement marked No. 16, and
still left them with a debt of more than $1,700,000 in Eu-
rope at this period. "I'he couse which led to this necessity
still yet exists, with an inerease to the extent of the increase
of circulation, and but for a decline in the price of specic in
Europe, it wounld still continue to be exported.

'The comnmittee would present aunother siriking aunalogy
between the situation of the bank in April, 1819, and its
present condition. At the first mentioned perind, Mr. Cheves
informed the Secretary of the I'reasury that the bank would
not pay the Louisinua debt of three millons, without nego-
cinting a loan in Europe, and two millions were aectually
horrowed in Furope, the indulgence of the Guvernment be-
ing obiined to thateffect. The hank at this time is precise-
ly in the same situation ; it has asked the Government to
pustpone the rcdemption of” the three per cets. from 1st of Ju-
Iy to Istof October, and has assumed the payment of ono
quarier’s interest on these stocks,being substantially equiva-
lent to borrowing seven millions of the Government’s mo-
ney forthree munths.

‘The supplying ot exchange by the bank, as has been dona
fisr the last five months, and the curtailing discounts, are but
mere pulliatives, as the committee fully believe ; and they
are per 1 that no can he wnvented to restore a
sound enrrency, and a regular state of things generally, and
give a solid and permanent value to property, but the with-
deawnl of alarge portion of notes new in circulation, by
the bank, which will campel other banksto do the same,

‘I'he committee will Lere iniroducs a quotation from Mr.
Rush, in his “I'reasury Roport in 1828, which fully accords
with their sentimemta’: * It is the preservation of a good
currency which canalone impart stability to property, and
prevent those fluctuations in its value, hurtful alike to indi-
vidual und national wealth.”  Again, he says," T'his advan-
tage the bank has secured to the iy, by fining
within prudent limits its issues of paper, whereby a restraint
has been impoused wpon excessive inportations, which are
thus kept more within the true wants and capacities of the
country.  According to the triennial report of the directory
to the stockholders on the Istof August, of 1828, the amount
of circulation then wus $13,044.760 71 ; and on the first of
April last, as before stated, it was 823,717,441 14, present-
ing the ustonishing difference of $10,671,780 43, in less
than four years. Can this be considered, according to
the sound  doetrine of Mr. Rush, confining sts issucs ol
paper  within - prudent  limits, whereby a restraint
hus been imposed upon excessive importations ?7-—-
That great contractions are injurions, the committee consi
der they have adduced an authority that cannot weli be
doubted, and that a great oneis now in operation that are tso
many genera! evidences m confinmation of the fact, to be
refuted. A particular one will suffice, which is tuken from
the documents called for by the Senate, and presented to
that body by the Secretary of the ‘I'reasury, on the 12th of
March last, in which will be found a communication from
the president of the bank, stating thot the amount of branch
notes redeemed by the Bank of the United States st Phila-
delphia, during the month of February last only, to be
$726,000; nnd the amount redecmed, in 1831, during the
same month, was cnly $368,910. .

In o lester under date of the 26th of March last, to the
chairman of the committee, the presidentot the bank says—
“1hut the amount of branch-notes redeemed at the New York
office during the year 1831, was $13,219,635, and at Phila-
delphin 5,398,800, making a total of $18,618,435, with an
increase of circulation between -the 2d of February, 1831,
and the 21 of January, 1832, of more than six miflions of
dollars, 28 per monthly siatemcnt, and decrense of its eans,
between the 2d of February, 1831, and Ist of April, 1832,
to nieat immediate demands, of more than twelve millions of
dollars,viz: - -
In specie, funded debt,and notes of other banks, which,
at first named date, amounted, as per monthly statements,
. 821,756,665 10

9,640,000 00
. 812,115,668 10

Making, as just stated, a diminution in tho active means
immediately applied to the extinguishment of its debts, of
considerably moro than half of its former capacity, to effeet
the same object.

With auch an increase of issuos, and the influsnce of &

-

o
And the last to

most powerful reuction now operating upon'the fiscal encr-




extubited by the difference of tho
oriods and_places ahove
duction of its means, to
compel them aill fur-

gt ol the countey, as 15
redemption of branch nofes at the p
mentinsed, together with such 3 re
meat its engagements, must, we fear,

ther to eurtail their accommodations.
I lgc\'xdcnl, trom the cirenlars addressed to the branches

and correspoadence with thern since October.lns‘l. "l\il'“ t‘r:c
chicf ohject of the bank has been to sustain Hse -—;1 o
statements accorapanying this report, clearly proving that
the bank has not incret-.ns‘tlrd li}s_fucnhucs to the trading com-

unity, in any part of the Union. .
m'l‘m?’lzm.k gl"lhe United States, ameng other conditions
of itx churter, is bound to make collections of the public re-
venne, to transfer the same, er any part thereo ,fr(:m one
pointtoanother, that may be required ; and to make any
and ull puyments for the accountof the government, whe
ther jor principal, interest, civil list, army, navy, pel;slons,
of for anv other prirposo whatever,frecofall and any charges
for such servicee. .

For perorming this duty, the bank has olmnlmd. 1:::1
liaw reacived from the Treasury department,sandt letﬂ:hnt
try generally, for some years pass, merit to an exlel;l. i
eauld not have been surpaseed, even if ell those SOH:C . e
periorms were grataitous. his and other ¢:|rc‘llm§ ?){ ('l-
tave led the commitice to an _investigation of the su chc‘,
as far as the limited time would allow, betore closing t xlcu:
lnhors, to see how far the bank is entitled x'u the c'rf(:i“t;?e
siowed upon it, and to what extent the bank has uided ! e
government in its fiseal ople:mnons beyond the obligation im

sed in obedicace toits charter.

W’l&l‘x’t:x'.;:)\ii?ll;:‘;nl in its vollections through the Bank ofthe
Unitr-d States, receives nothing but specie, er noles of the
Bank of the United States, and miakes jts payments in no-
thing el-c. If thenotesof State 'hanks are reecived by ﬂ'\le
hank in placeof itsown, iLis a private matter hetween s|.u, h
< and the Bank uf the United States, and one with
which the government docs not concern itsell’; and it is lo‘!)(]e
pre-umsed that the Bank of the United States is too watchfu
and vizilent in the protect:on of its own interests, not to see
that it obtains from the Siate banks, for the notes thus mkcr:],
specie or ils equivalent, or its own noted, 18 exchange, a? g
thereby be provided with afund from the collection of 1 n:i
revenue, equal, in value, to that in which they are require
to pay. . i

’3..’; largest portion of the revenue, particularly frnrln im-
ports, ax is universally known, is collected in the Atlantic
citien, north of the Potomae.  Those cities being lhqurcu‘l
of supply 10 nearly the whole of the United States,

.es to which remittances centre from alinost every
i {the country, rreates a demand for fimds npon them,

from nearly every quarter, constanily, and gencrally at a
pretaium. Therefore, so far as the bank is called upon to
fransier funds from those cities to other places, it becomes a
- matter of, profit, and not ot expenso to it, and the greater the
‘dritance, ‘the ‘greater the preminm ; and “the larger the
10! 9 required 1o ne transterred by the government,
ater the distance, the greater the profit and ad-
66 the bunk.

“that the bank has aidcd the Government thus far, the
ifiidtee ate unable to discovor, or that they arounder
ahligations to the bank for those services, theyare at »
agige. How far the bank has aidedthe Goverr..

fiscal uperations, as it claims o have done, wiil
-a commmication from the president of the bank

tothicommirtee, hereafter adverted to in another part of

- thinreport; and also in a report ot the commitiee of the
/. :szackholdess, at the triennial mesting on the st of Septem-
831, in the lollowing words: * That the bank, lhn'mgh
hole course of iig operations, has o(focllmlly assisted
e Troasary in the collection and distributien of the public
Tevenue,and that, of late years, it has been signally eflicient
in preveuting the discharge of the public debt from disturh-
ing the operotiuns of commerce, or the value of pecuniary
investments.” .

Now the commitiee are not able to discover upon wl_mt
principls the foreguing declaration is made. By referring
i+ tive correspondence, in 1819, between the then president
“iLe bank and the then Secretary of the T'reasuary, the
miuittee discovers that the bank was then applying to the
wauiry Department to aid it in its operations, and way re-
coiving az thatit cowld promise.

On the 20ih March, 18192, the president of the bank clo
«rs n comununication to ihe Soeretary, Mr. Crawford, thus :
“fhave ventured to trouble veu with those viewswith the
jioje that you will pardon the liberty, and with the convie-
rion that it you can serve this institution in any of them
wiich yeushall deem consistent w in’lz!e jublic guod,vyou

il fecl a pleasuce in doing so.”” v'i.e Secretary of the
ury, in closing hig answer, under date of the 27thof
¢h, 1319, says, “every facility which it 1s in the power
ot this department to attord the bauk, in its efforts te support
spiele payments, and restore the curreney to a natural state,
may be contidently relied upon.” . .

By a reference o a statement of the public deposites in
the Bunk of the United States each month, from March,
1o March 1832, inclusive, marked No. 37, it will be
hat from the 1xt of January, 1831, up to the month of

part e

_ment]
“bést

R} 2, there has been only one period, (November,
1%25,) when the public depusites did not exceed four millions
o1 deliars, in the hands of the bank, and they frequently a-

wonated to cight, nine, ten,and cleven ; and on one occa-
sinn to twelve millions of dollars,

By relerence to document marked No. 38, it will be found
that <ince the month of March, 1324, atall the different pe-
siads nenediately following the redemption by the Govern-
went of portions oi itsfunded debt, there is ne one time
when the bank was not left with more than one miilion and
2 hall of dullars of public deposites ; in nany instances
with four and five millions, which sums were, immediately
wites, inereasing by the constant accumulated ccllection of
the public revenue.

‘1 ue bank, us it colleets the revenue, knows. or ought
to kuww, thatit will be called upen by the government to
retmburse it, and in all cases of redemption of the fun:ded
debr, three months notiee is given by the "Ficasory of such
tntention.  Withsuch noiice, and with proper management
o the part of the bank, the committee cannot sec that either
the government requires any aid, or that the eommunity can

b nthi

stiected by the course ot the operation.

I'ne bank has uts legitimate baunking capital with which
to do its regular business, and accommodate the conmuni-
As it eollects the public sevenue it is enabl-d both to
aval iwself of the advantage of employing it to its own be-
aefit, and the aceommodation of the cormercial communi-
v who principally contribute te its payment, by cuminenc-
ing the diconuting of business paper, payable within or about
the time they know they will be called upon to make the
Linents ou account of the Goverpment; and as they gra-
dnaliv approach that period, they must also shorten the pe-
il which the husiness paper has to run, until they arrive at
the time the call trom Government is made upon them, when
the husiness paper will have been paid ofl, the bank then
te Government, and the Government immediately
cir: ulates it among the community.
tie operaiion, as thus described, appears to the commit-
tee ton plain and simple to require any further illustration ;
and it the principleis sound, and has been acted upon by
the bunk, they cannet discover in what manner the opera-
tions of commeree cotuld have been disturbed, or the
value of pecuniary investments have beea effected by ihe
pazment ot the pnblic debt by the Government.

Bue if the bank has, as the public revenne has accumu-
1 to the credit of the ‘['reasury Department, gone on dis-
santing upon it, or loaning it out, disregarding the period
whea they wonld he ealled upon 1o reimburse it, the com.
mittee can readily perceive that, when that order arrived,
they would be found net only deticient in preparation, hut
ina state of surprise, and that the payments would first sm-
breerase the bank.and then lead it to press and embarrass the
commercial community.

From the observations made, and tho examination of
doemnents during the eeurse of this investigation, the com-
mittee have strong reason to apprehend that the course pur-
«ied by the bank has been upon this latter principle.  If so,
the Lunk has ineurred a high responaibility.,

e commitieo believing the subject of 1he late postpone~
ment ol a portien of the 3 per cent. stocks, intended, ag they
naderatood, te have been paid on the 1st M July by the go-
vernment, to bz within the province of their inquiries ; and
bel.eving, abo, that 1t had astrong connection with the pre-
sent state and situat’on of the atfuirs of the Wank, and for the
purpose of cuabling them to form & correct and trae opinion
upon that subjeet, they made a call upor the President of
the Baak for the correspondence in relation to the post-
ent of that payment in the following words :—
ou please give a cooy of the correspondence con-
th your spplication in March last, regnesting a
suspension by the Government of the payment of a portion
01 its dent intened to have been mado on the st July next,
or astatement of tho arrangerent made in relation to that
subject.”” Which correspundence was communicated by the
president of the bauk, with the following remarks : ““ I'have
made 1o application to the Government, nor have I request-
od nnv suspension of the payment of any portion of public
debt.”

 I'he inquiry, I suppose, relates to this cireumsiance, ¢ I
reccived a lstter from the acting Secretary of the Treasury,
dated the 24th March, 1832, informing me that Government
was about fuissue a nutice on the Ist of April, of their in-
tention to pay. onthe Istof July uext, one half’ the three per
cont. stock, and to do it by paying it to each stockbolder one
half th+ arount of his certificate.”  He added,

It auy ohjection occurs to yon either as to the amount or
minde of” payment, 1 will thank you to suggest it

< Thus invited by the Govermment to a connnunication mark-

H J to give iny opinions an a wmeasure contem-
ernment, § {eititmy doty 0 expressmy views
opeiation: inny reply, therefore, dated 20th of
1 #o far a8 the hank is concerned no objec.
o me, it being suflicient that tho Government has
v amount of fundsin the hank to make the contem-
mis.” I then proceeded to observe, that in the
ion of the comuwercial commuunity, and with a
apge aount of reyenue, (amounting to nine millions,) to
P i Yetore the Ist 9[ July, the debters of the Government
1 regeice ull the forbearsnce, and all the aid that could be

: 4 e payment proposed by creating a de.
ance of several iillions of dollars to Buro
, would tend 1o diminist the usual facilities
obtors of the Government, and might endanger
ravinent.  Forthis reason I thought iy, for the in
e Governiment, 1o postpene the payment till the next
1 farther atated, thut the plan of paying to each stock-
sider only one Rifof hig lean, would not be 8o acceptable as
if lis wiioin loan wes e repaid at ence.
> 1laving thus performed iy duty in giving the opinion ask-.
L Tief2 it of course, to the Gavernment to docide. On the
of 1he bank, sougbt nothing, 1 requested nothing.  After
iing the instanees, the Governme ut were desirous of
s > difliculty | understood tobe this,
wo inking Sind would the guarier’s terest, fromn
10 October, of the sum intended to he paid in Jnly; and
{he Governinent Aid not feel iiself justificd in making the
ponement, ualess thet interest could Le saved, but that it
: e made, prozided the bank would make the sinking
i.nd whote on tiw 1st October. To this [ suid, that, as the
wank wonld have the use of the fund during the three months,
it woald eansent to save tae sinking fund harmiess, by paying
ths interest isell; and sothe matter miands,

w, it will be seen, that the bank, in a.l this, has had not
t agency, excopt to offer its opinion, when it was aske,

1 reg e 19 a measure propoged by the Government; and then
15 afler i in earrying that measure into operaiion.”

: canuot discover any ability which the bank
1} possess, to glve increased aid to public debtors
i e payment of the oine millions of dollars falling due (asis
said) in the quarter e ling witly the Istof July ; but, on the con.
v they celiave that such is the xifuution of the bank now.

i suen w i be tae detra’s which it will be called upou tn
aeet, that 0 will requive the aid of ail the aceumulated enllee-
fiona fur e Sovermament, o sustain itself,  "The coinn ltee are

fuily of opinion, that though the bank ngitlier ©
“requester]” a postponement of tho payme it such
went, as stated 1n the deciaration of ¢t cg;es dent, yot :l sL o
postponement had not been made, the ban would n(])t. o(;‘cmund g
of July, have possessed the ability to have met the crciai
witliout ‘causing a scene ol great dlslrcss in the comm

ity. ) : .
co‘[ll"l?r;"::]mxmincc are unable to discover in what manner the
bank conld aflord aild to the Government. in carrying into c}l;le.c':
the measure they propesed, which tne president of the hl:lll ",“l‘e
his remarks, speaks of having ftercd to them. Allt ha
Government could ask of the bank on the Ist of July, oF .l&ﬁn‘)’
o her time, woull be, 10 piy over to then theamount it h:? 'LU -
Jected for their account, when they wished te employ it, the same
as u priucipal would call upou ils agent to pay to him mouneys
which he had collected for his benefit. the

By docmnent marked No 39, it would appear, that, on °
13th day of March lust, the bank was awar of the u}lf‘-nlu}ll;!
the Governmentto pay off, during the ye: arent pa.x.lmu,o It lli
3 per ceut. stoeks ; and the sabject of making an arr |g¢.}_u0ﬂr
with tke holders, was, on that day, referred by a resolution ©

|} s follows © L.
mf&c’::{\:lélf Phat the subject of the comimnnication just made
Uy the president, be referred to the commitice of exc!mngc.
with anthority to make, on hehalf (.'f'lhd bank, whatever er-
rangements with the holleys of the 3 percent. stock ul:l 1J
United Sates may, in their opinion, best promote the conveni-
ence of the public, and the interests of tins institution. "

‘this proceeding on the part of the board. nearly two weeks
hefore they were oflicinlly informed of the intention by the ao-
vernment to make the propesed paymenton the Ist of .lul.)'. d}]-
imonstrates fully. totne minds ot the Commitlee, an n?kn?\y -
edgement on the part of the administration of the bank, of its
inability tomeet the demands which the cuplcmplaleg] payments
of the government 3 per cents. wonld briug upon i, without
producing the distress betore :l}ludt:d_ fo.

Inaletter to the Secretary ol the Treasury, ,
of the bank, dated the 20th March, 1832, muarked No.

wing :
fOl‘l‘f)O\i'ir-xg toa variety of causes, but mainly to the great a-
mountof dutics payavle for te last few months, there has been &
pressur: npon the mercantile classes. who have besn obliged to
make very greatefiorts to comply with their engagements to
the Government.  That prossure still continues, andit may be
prolonged by the same cimse—ihe amonnt of duties still paya-
ble during the next three montha.  This state of things seeins 1o
reeommeid all the forbearance and indulgence to the deblors
which can be safely conceded. The inconvenience, then, of
the proposed weasure 1s, that the re-payment of six or seven
millions of dollars, wore than »alf of which is beldin Furope
may create adenmnd for theremitance of these funds, 3\'hgcl:
woull operate injuriously on the community, and, by abridging
the facilities which the debtors of the Govermnent are in tl.u:
habit of tcceiving from the bank, muy endanger the l’"""“l‘!::'
payment of the revenue, asthe bank would nec wrily bf ob :a
ed’toco:nmence early its preparations for the reimbursement
of so large an amonnt of public debt.

<My impression, thevefore, is that, w e L i
punciual payent of the public revenne, 1he(-o\e||unfw:1‘ywul;
be beaefitted by postpouing the proposcit pryment of l'(ill“‘l )-
lic debt toanother quarter, by which time the conntry wi | sus-
tain less inconvenicnee from demands on forcign account.™

Flhie committee are abliged (o dissent from the views expres-
sed by the piesidentin the foregoing extract. The committee
canrol believe that the pressure which has, and .\vlucll‘a con-
tinues to exist since October | ig attrinntable mainly . /?:lrc
great amonnt of duties payuble for Ue last fow months? ‘toe
committee belicve the ‘operations of the Bank ol the U:}uml
states in Philadelphia, and the oftices in Baltimore, ’1\(3\\' York,
and Boston, (the four principal places where bonus ure pay
able,) during the lazt quarter, farnish evidenee to the contrary.
By o reference to the weekly statements of the Iauk of the
United States. the otlices at Laltimore, NC\\'-\:(I'X‘R, and Boston,
from July, 1831, to Af 1532, warked No. 36 it will be seen,
that the 2mount of reductions on disc s and Joans at those
four largest comnnercial cities, during the last quarter, taking
the: maximum anennt in January Jasi, and ending on the Ist of
April, is 2,498,430 76, orin round numbers, two millions anda
half of doilars; this reduction by the bank and its branches,
has probably compelied a similar reduction on the pa ‘l'm ~(l_nit-.
Srate justitutions, in praportion to the ameunt of thelr loans in
cach of those places. 1nthis, and in this alone, the conw:l}l: 03
are fnlly persnaded is to be found the true seeret of the pressure
which hasexisted, and does still exisl, operating ujon the com-

ercial cemmunity. )
: lrlf'l.tI this prcssuyrc will continue for some time to some, the
committee fear; for the expansion has been sogreat, 1.h.'_A! the
contraction which is now in operation canuet, in the opinion of
the commities, be effectuslly checked or conivolled, without a
necessary cortailineft or digcounts, . .

If the Bank possessed the ability 1o sustain itself without cur-
tailing its discounts, the revenue falling duethe present quarier
might be collected, and facilities granted during the time, upon
tue principle before pointed out, o the conunercial community,
and disbursed again by the Government, without-any inconven-
ience being caused by the operation.  But such ability, the com.
wittee are well satisfied the bank decs not possess, nor can it at
pregent commind, Besides the diminished méans of the bank
previous'y alluded to, through the loss of five millions of its
apecie, .its foreign exchange and other reseurces, one of the
greut ditlicuities under whicls it now Ighors, in paying the pub-.
Tie debt, is its being compelie | to reccive the public revenae. in
the Atlautic ports, in & currency, to wit, branch notes anddrafis
of the western offices, not promptly convertible, and to pay the
public debt in current money. .

Without a large abridgement of the nsual accommodations,
whieh will, of course, greatly distress the community, the com-
mittee are under the strongest convictien that it wili be little bet-
ter able to meet the pressure the Government paymemts will
canse, on the it of October, than they would have been: n the
Istof July. ‘I'he words of Mr. CrawTord, in a letter dated 6Gth
of April. 1319 to the president of the bank, the committee con-
sider peculiarly appropilate here to introduce : ¢ Palliations
may prolong the existing emsbarragiments, and by exciting the
hopes and fears of the connnunity, aggravite the existing evils,
but cannot influcuce the final result.”

Inanother jetter,dated the 9th af April, 1319, to the same gentle-
man, hesays “banks, inorder to secure specie payments, st
approximatetl irculation and individual depositestoa sum
justly proporttoned to the apiount of specie in their vanits, Any
thing short of this. wilt keep them in s precarious state, snd
postpone the period when banking uperations can be safely pio-
secuted upnnordinary principles. -

When stitution, with investinents amounting to reventy-
five millious, conunanding the fercign and domestic exchange
of the country, monopolising the Government depusits, cannot,
at the moisent, when we w e exporting our aunual crop of cot-
2, by the admission of the president of the bank, to
twenty millions of dollars, (but really near thirty,) transfer a
fess milliens of its fumds abroad, te pay the Governiment debt
withont embarrassing it9 operations, and serionsly distressing
traders, is there not reason to believe thut ity busiuees has been
too much. and toe rapidly extended ?

In the late letter of the president of the bank tothe Becretary
of tiie Treasury, of the 201tb March luss, there is the follawing
posteript: ** As an illustration of the effect of the measures 1
have suggasted, 1 may mention, that in the month of February
last, the collector of Naw-York, witha landable anxiety to pro-
tect the public revenue, applied to the bank to antharise an ex:
tension of leaws in thatcity, in order to assist the debtors tothe
Gavernment.  ‘Tiis was promptly donc; this1shonld dexirets
do again, as the payment (o the Goverument, during the next
guarter, will he very large.”

Upon a reference 1o the weekly stutement of the office at Naw
York, from July, 1831. to April, 1832, before ailuded to, the com-
1aittee find no aggregate increass of loans ;5 bit, on the contrary
they find that there hias been & veduction in the amonnt, viz: the
amount on the 20th FPebruary being less thuu on the 2d, and the
3th days of the sume mouth, and §.:40,000 1es5 on tho23th day of
Marehy, than on the 29th of February previone.

By exiumining the statement No. 36, it willbe seen that the to-
tal armount of discounts at the New-York hranch, between the
dth of October, 183y, and the 28th of March, 1832, were actually
diminished @463,447 17, while during the sitine time, the bonds
eaid at that port, amcunted to between nine and ten millions of
dollars. . .

‘I'he eamnmittee in order to ascertain the precise manner in
which the annual clection of directors has been conducted, cal-
Ied at an early period of the investigation, for the following Jdo-
cument, viz: ‘‘A statement of the number of veles given
at each annual election of directors since that of [323, the
whole number of votes given, the number given in person,
number giveu by proxy, and in the latter cave, by
whom,” which statement was not furnished the committee,
but the statement, marked No. 4i, was foruished.  ‘This
shows the whele number of proxies o be 4,533, of which the
prisident ho'ds, exclusively, 1,436, and as a trustee in con-.
Juaction with ethers, 1,634, which gives him, without intending
to itnpugn the exercise of the power, decidedly @ preponderating
control In the election of dircctors, i power which wag never
contemplated by the charter; so far frow o, that instrument, as
well as subaequentiaws passed by C s5, have studiausly en
deavored is prevent the very mischief which this accumulation
of piaxies in the hauds of one person is most abvionsly caleu-
lated te proditce.  Thecharter has limited the votes of “ha Jar-
gest stockloller. no matter what may be the number of shares,
ta the nuinber of thirty, elearly witha viaw to preventthe whole
afhirs of the bank from falling into the hands of a few individ-
nals. It it tog powertnl an engine (o be controlled by one mun
alone, and this ianust be apparent tathe good sense of every one;
yet, notwithstanding this restriction, by the use of proxivs, in-
dividuals, withlittle or noimmediate interest, can perform what
those p sing a directand deep interestare prohibited frem
deing, Conoected with this gubject there is ane whieh ought
net togo unnoticed. The charter positively jrequires twen-
ty-live directors ; for some veurs pust, as appears by the
list of sHirectors, warked No. 42, there have been but tw enty four.
‘I'hie presidentof the bark holding the appointment froia the go-
vernment and the stockhelders at thesume time,

‘lic coinmittee cunnot pass over mentiening the subject of
for printing. 3y rcference to a statement fur-
nate in Mazch Just, it will be seen that, froia the

period of the establishment of ke bank, tie yeur 1817 up
to the vear 1829, the siun lmid for printing, in any oue yeary hos
not exceeded S867 ind in goeie years, it hag been reduced as
low a3 3121 and 81 0 But in 1200, the amonnt if swelled to
the stin of 86,76 ; aud, in 1831, to $9,187 91, 1o the yeor
1817, the yeur in which the bunk was establishied, and went jn-
te aperation. and consequently a greater expense was incurred ;
theexpense for printing was $3,226 15,
. What circumstances_occurred or existed during the years
1838, ’3!, 1o require such an unusual increase in this branci of
expense nver the preceding years, in the ordinary course of its
buriness, the comnittee have been unuble to discover, theugh
they catled for the accounts under this head of expenditure, but
have netyet roceived theuwr.  In the saiac document iy contain.
ed the sumg paid to “attorneys,” annually, since the estahlish-
ment of the bank. ‘This subject, owing to their lunited time,
time, the coirmittee were unabic te 1nvestigate. sufilcicns,
however, came to their knowledge, to jusiify the belief that the
sums returned as having been paid to *¢ attor eubriace
only what was paid to them in that distinct charactor; that the
sums paid to solicitors and counsellors for the bank are not in
the amount given.

The committes: addressed the following inquiry to the presi-
dent of the bank, believing that it irvolved u fact which will
ne nseful to Congress in its future legislation on the subject of
of its charter.

“Did Mr. Ellsworth, or any oue clse of the State of Connce-
ticut. as assessm 3 of taxes of that Ftale, write to regnest you to
give him i st of stockholders belongiug to that Mate, for the
purpose of tixing them according to a Inw thereof 7

The presidentreplied : ¢ In December, 1829, Heary L. Ells-
warth, of Hartferd, in Connecticnt, addressed a letter tomo, 1e-
questing to he furnizhed with ¢ list of the steckholdors of the
bank resiling in Connecticut, for the purpose of taxing the
stock. Therequest was declined, for reasons which will appear
in the enrrespondences hereinto annexed ;" to which the com-
mittee refer, marked Neo 43.

The committee, in calling for vavious statements, have enllec-
ted a number of usefil documents, notreferabie toany particu-
lar head, but as containing a mass of useful information, they
present them Lo the House, subject to their future order, and. if
found necessary, to be appended Lo this report, when it, togother
with the papersto which it refers, shall he published.

I'he majority of the cammitteo feel authorised to state that
they have not been ableto give even the parentbank thatinvez-
tigation which its oxtensive operatious deserve, much Jess the
branches—iz some of which there have heen subjects of com-
plaint, but which they have been compelled te abandoned fo
the want of time. .

T'he commitlee that investigated the affuirs of the bank i
1819, wien it had been but two years 1 operation, with its bu
ness much less extended than'at present, were cogaged, as it
wanld seom from the records of that day, from the 30th of No-
vember to the 16thof Jahuary, before they reported, und then
they had notmade ag thorough an examin’.tion as the transac
tions of the institution seemed to reguire. At the present time,
witha greuatly cnlarged business of i6 years? accumulation, and
twenty-five branches. whose operations have been cirarged with
signal instances of wregularity, the bank requires a much more
minute examination than the comnittee have been able to give

by tho Govern-
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40, is the

ith a view to the safe and
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There bave been many statements called for which the busi.
ness of the bank und theshortness of thelime allowed for the
investigation, would not admit tn he furnished. The comauiitter

.were particularly desirous of asceririning how far the paymeat

of the public debt,and throtzhout the whole term of the exist-
ence of the bank, atfected itzoperations, and called for all the
reselutions and correspondence relating to that subject since
1817, but have only received such as related to the three percent

lnan, and the cirewlar ef the 7th of Qetober jast.

sought” for, nor

On thg subject of Bpgcie payments, domestic apg forolgy £X:
change! inveé‘lmems lpn.pul)llc)debt, By the bank, in- 1824 and
1825, and itsability to_make loans 1q {he Goverpment—the in-
flucnce of the operations of the bank upon trade—on the in-
crease of the paper circulation of the bank—its agency in <
minishing or enlarging the circulntion of locel banks, and Aie
meaus of permanently regulating our.general circulation, so as
te prevents its injurious effects upon the'trade and currency of
the country ; all mattersgof vital importance in the reorganiza-
tion of the bank ; cuncerning which, the ceminitteesubmitted a
number of inquiriesto the presidentofthe bank,whohas not hecn
able fram tlie press of other indispensablo duties, to_answer ;
aid which quericsave appended to this report. The investiga-
tions, however, which have been made, imperfect asthey were,
fully justify the committee in saying,thut this bank ought not, a
presentzto be rechartered. . .

Itis «bviowrs from the statements subwmitted, and the corrcs:
pondence with the ‘Treasury concerning the public debt, and the
fluctuntions of the revenue of Government, that thesc have hi-
therio essentinlly affected the general circulution aud operations
of tire bank of the United States. 1t wonld, therefore, seein lo
your committee to be niost judicious not to act” upon the ques
tion of re chartering thatinstitntion, or of ehavtering any other
nationa! bunk, until the public debt shall have been piid ofly
and the public revenye shall have been adjusted to the mecasure
of our federal expenditures.

HOUSE OF REPRESENTATIVES.
Moxpay, Aprris 30.

Mr. Cr.avTon asked leave to make a report in relation
to the Bank of the United States. i .

Mr. HueparD ohjected-—but afterwards withdrew his
objection.

Mr. CLayTon then presented his report,
it be referred to the committee of the wholoon
the Union, and printed. .

Mr. McDurris said he felt bound to make one or two
remarks in explanation of the doctrines of the Report, before
the question was taken. In justifieation of this course he
would remark, that this investigation of the committee ex-
tended over a great deal of ground, and !ouched upon i
great variety of topics, some ot them highly important.. T'he
Report, said lic, is voluminous, and the commiltee did not
finally agree upon the form in which it should be presented
uniil this morning. The minority of the comrmitiee has in
consequence had no opportunity of presenting their views in
relation to some intercsting questions adverted to and dis-
cussed in this documnent. I shall be very bries; however, in
the remarks I prapese to make, and will barely state distinct-
ly the optnions of the minority, on the points in which it
dissents from the majority. 'I'he attention ofthe commitier,
it would be recollected, had heen directed to a great many
specifications of abuse, by the gentleman from chr‘%m,(.\lr._
CrayroN) when he first proposed this inquiry. Many of
these had turned out to be trivial, on cxn_mi(mli(m, and had
been permitted to pass away without notice. The commit-
tee have selected tn the Report those only, which, in the
apinion of the msjority, deserved the purticular attention of
Congress. As tothe charges of taking usurious interest,
and of issuing branch draits, ! have nothing to remark, since
they have heen fully discussed heretofore, and since no new
disclosures have been obtained in relation ta them. Svme
new questions in telation to tho violation of the charter of
the bank are raised in the report, which I feel bound tonotice.
Some general calls for infurmation had been made for infor-
mation from the Bank, which were not answered before 1
left Philadelphia. No explunations were asked from the Pre-
sident, and the facts were communicated without comment,
These facts, thus unexplained, the majority of the Cominit-
tee have made the subject of sheculative conjecture, and
have intimated doubts “whether some of the praciices dis-
elosed e not against the spirit of the charter. . In the ab-
sence of the explanations which would no deubt have been
satisfactory, if it had been iutimated that these practices
were deemed irregular by the Committee, 1 presont such
views as now occur to mo. The Report refers, aimong oth-
ers, to the practiee of huying aud selling coin. . In relation
to this practice the President did give an explanation, sv far
as it regarded foreign coin. The Report secms to imply
that such dealing is not authorized by the charter. By the
charter, the Bank is expressly authorized todeal in bullion.
The opinion of eminent counsel was obtained by the Bank
on this question, and it was that foreign_ coin was included
under the term * bullion.” ‘F'hat, indeed, is the usnal
form in which bullion is received in this eouatry. Upon
this mere legal questien, somewhat technical in its charac-
acter, [ will make no furtherremark. A portion of the Com-
mittee srem 1o entertain the opinien that the Punk has been
in the habitof dealing in American coin, without any au-
thority from the charter. 1 believe taey are mistaken in
this matter m peint of fuct. The Bank was called upon to
state what amount of coin’it had purchased and sold, and
in presenting the tabular statement, there is a colam stating
the aiaount of American gold bought aud sold by the Bunk,
without stating where purchased or where sold. Ihave no
doubt, though we obtained no explanation fromn the Bank,
that this is an ordinary ard.unavoidable transaction, and
that it can, with no propriety of langiage, be denominatesd
a dealing in American coin.  Under the tender laws of the
United States, the legal valne of gald and silver dues nat
correspond with the intrinsic value. By these laws anounce
of gold is estimated to be worth only fifteen ounces of sil-
ver, whereas the real market value of gold is sixieen times
as great as that of silver. . ~ )

Now, no one will dispute the right of' the bank to receive
its debts in American gold, and much less its right, and in-
deed its obligation, to allow for this gold what it is really
werth. In like manner, no one can dispute the right of'the
bauk 10 pay its debts in American gold, nor its ceusequent
right of recciving for this geld what it is really worth, “I'his
surely cannot be denominated a dealing in coin, any further
shan unavoidably results from having pecuniary transec-
tions, aud using smoney. The very vhject for which the
bank was created, was to deal in mouney, and itis a strange
idea, that no such power cxists becanse it is not expressly
given in the charter. The power to dealin bullion was giv-
¢n expressly,only becauseit was notimplied in the very na-
ture of the transactions of a money-dealing tustitation. ~ An-
other topic has been, very unexpectedly to mie, introduced:
into thereport. A doubt seems to be enteriained by the ma-
jority of the Commiitee, as to the right of the bank to sell
the government stock, fur which it subscribed, under the ex-
press authority of Congress - Nothing can be wore self-ev-
ident, in my judgment, than the right of 1he bank to sell
the stock which it holds by the authority of law. The at-
which authorized the bank to subscribe for this stock re-
cessanly conveyed the right to sell it ; as much as tho au-
thority to hold land conveya the right to sell it. It is essen-
tially invoived it the elementary notion of property. One
cannot be sgid to have a property in that which he cannut
use as he pleases, in all modes not prohibited by Jaw. ‘f'o
deny the right ofthe bank to sellits_stock, would be to de-
ny it the right of making usc of its own property. The
principal valueof government stock, as a bank investment,
consists in its prompt convertihility imto money ; and in
this vietw it is undoubtedly one of the most safe and benefi-
cial investments a busk can make. It furnishes a resource
to meet great cmergencics in the money market, which no
other investment can furnish. The condition of the cori
mereial community, and of the banks, weuld havebeen ut-
terly disastrous in 1825, if the bank had not sold the govern-
ment stocks for which it had subscribed in 1824, “Every
one must remember the memorable panic of 1825, produced
by probably ore of the greatest revulsions in commeree the
world has ever witnessed. 1t may now be adverted to, as
furnishing the mmost triumphant proof ot the wiility of the
bank of the United States, and of the admirable stato of
soundness and seeurity to which it has brought the banking
system of this country. Atthat period it is well known
that most of the conntry banks in Jinglard failed, and that
the bank of England itself, an institution which has stood
unmoved for more thana century, amidst political revolu-
tions and commercial revulsions, wasoen the very brink of
failure. One of the most philosophical of the linglish veri-
ters on subjecis of this sort, states that it was a pravidential
circumstance alone thatsaved thut bank from stopping pay-
ment. ‘I'here can be no higher eulogium prenourced on the
manasgeinent of the bank of the United States, than to state
the fact, that during the period of general constérnation
and disaster in the commercibl werld, not a singlo bank in
the United States failed that had been considered solvent.
It was by the sale of these government stocks, of which -a
portion of the committee have thought preper to coraplain,
and this alone, that the Bank of the United States was ena-
bied to throw some ten or fifieen millions of eapital into the
active operations of the bank, in the form of discounts, and
thus save the banks from failure, and the cemmercial cor-
munity from general bankruptey and ruin. .

And here 1 will advert toa circumstanee whick deserves
to be recorded, as an illustration of the judicious adminis-
tration ofthe Bank, The Chairman of the Seleet Comnmit-
tee asked the President to state the cirenmstances. of a se-
cret visit made by him to New-York, in 1825, and whether
it was not the ebject of that visit to obtain some aid for the
Bank tosave it from failure. 'This questien: hag not vet
been formally answered by the President. Ife stated that
ho visited New York on the occasion referred to, not for the
purpose of obtaining aid, but of granting it. ‘The distre:3
of the country had reached a crisis, and the panie was so
great that a #ingle indication of fear, on the part of*the Bank
would probably have produced a scone of genersl distress
and bankruptey. If the-Bank had attempted 1o save itself
from danger by a cold and selfish poliey, and commenced
curtailing its diseounts, no one can calevlate the consequen-
ces. But the President pursued the very epporite policy,
and theresult praved that, in periods of great danger, true
moral courage is the best somrce of security. Instead of
obeying the instinets of fear, and ordering a curtailment of
discounts, the President ncted upon the higher impulse,and
directed the Braunch at New York to extend its discounts
freely, and -relieve the commnunity. ‘This was prompily
done, and, a8 seon as jt was aseortained, public confidence
was restored, and the panic ceased.  On such accasions as
these, the smallest circumstance often produces the most
important results ; and 1 have not a doubt bot that this hold
and decisive, but judicivns proceeding, on the part of Mr.
Biddle, saved the country from the greatest disastors. If
the Bank had pursued an oppiuite course ; if, regarding its
nwnsecurity merely,’'it had held on to its government stocks,
and curtailed its diseounts, it would have doset ved the uni-
versal execration of the eountry.

The committee inquired comeerning donationa to road
companies, and the opinion is exprassed in tho repdrt,- that
such donations. were madé without any authorilty in the
eharter.  On the naked question ofnaking gra tnitous dona-
tions, [ ehould 1ot hiesitate to say that the Din>cters would
corpmit a great breach upon the rights of tho stockholders,
if they made any such donations.

But it would have heen monstrous.  The Bank owned a
large amount of real estate in Ohio, for the imiprovement of
which twoesmall appropriations of 1500 dollars cach were
made. ‘These lands were in the vicinity of the Bank : and
the Bank as proprietor had an interestat stake to ten times-
the ameunt. Nothing ceuld be clearer than the right of'the
Bank to make such an aj propriation ; it \ras a wise and
praper application of its funds.  If hewas one of the stack-
holders he should certzinly think it wise to pay 3,000 dol-
lars in aid of awork of improvement which added 9 or 10,-
000 dollars to the value of his. property. Mr. M'D. hiad un-
derstood from various sourees that the improvements were
undertaken for the object he had stated. There was another
topic referred to in the Report, in relation to which he.would
offer a single remark. The Committee adverted to the fact
of the ultiplication of its branches by the Bank within
the last four or five ‘years ; and their langnage eeemed to
convey the idea that this policy was'not a wise one, as re-
spected either'the commercial community or the Bonk it-

and moved that
the state of

self. Now he was so far from holding this opinion that he

should woip ngainst any Nationa] Bawk ifit could not ex-
tend itg branches as the grewth of the gpuntry should call
for thom. ‘He'shonld not regard any Banlt as a National
‘Bank at all, if it was _to consist of one ‘céntral institution
without extending its Branches through all parts of the Union,
wherever they may be nceded. e regarded it as the very
excellence ofr!»&!o Institution and its highest praise that it
was extended Lo all parts of the Union, possessing a sort
of ommnipresence throughout the eommercial community.—
By this means it was that the Bank had restored the curren-
ey of the country to a sound econdition, and has jreserved it
in a state of soundness : which it never could do withowt hav-
ing numerons and widespread Branches. e would call theat-
tention of the Housc to the system of exchanges as now con-
ducted by the Bank. -

It i:ad been one of the g-ounds of complaizt when the sub-
jeet was up before, and the fact had heen adverted to in the
present Report, with an expression 6f doubt asto its prapric-
ty, that the mother Bank drew large amounts of apecié from .
the West and South, and substituted for it, its ewn paper.—
For himself, s interested in the business of cotion planting
—as a Svuthern man, he shouid not hesitate to say that this
was one_of the most beneficinl of all the operntisns of the
Bank. e would notask a better exposition of the true fe-
deral character of the institution than this very operation of
buying and selling of exchange. On examining theaccounts
of the Bank,the flouse wonld, indecd, find a large amount
of specie drawn from thie West and South ; but they would
also find that alinost all of it came from New Orleans. Now
every hody knew thut New Orleans was the great specie
market of the United States. The whole returns of the
South Americantrade came to New Orleans in the formof
specie.  ‘The bank transported this spocie at less thon half’
the price it weuld cost the owner to transportit. A citizen
of Louisiana, for example, wishied to pay a debt in New-
York, and the bank transmitted the specie to meet it. - The
whole matter amounted 1o this : that the bank, through its
system of exchange, effected the object at a cheaper rate than
any private individnal could do.  But it was not eorrect o
aftirm that the northern branches had drawn largely from
the branches at the West, for they would find ou the books of
the hank a credit to the Western branches to two or three
times the amonnt of specie drawn from them ; the hank had
drawn ]00,000 dollars in specie, yet it had also honored
drafis (rom those hranches to three and four times that a-
mount.  This was the eperation of these drafts and checkis
v bich had been so warmly censured.

M. MeD. soid he would add a word or two upon another
topic.  The President of the Bauk had adverted to the prae-
tice of the Bunk in selling bils of exchange on London
having Gwelve months to rs, to auswer the demands of
American merehants engaged in tho East India trade.—
"T'his he said, was one means of preventing the effectsof the
drain of specie formerly occasioned by this trado. A ma-

Jjority of the Coammittce had cxpressed an opinion that “this

operation was injuriousto the country.  Mr. MeD. said he
would expiain the teue praclical effect of thisoperation.  Ac-
cording to the old usages of the East India T'rade, the mer-
chant about to engage in a voyage, purchased specie, and
oxported iv tomake his purchases abroad. Owing to the
length of'the voye.ge, this specie was purchased seven months
betore it could be used ; so that the merchant lost the in-
terest during that peried. The cflect was, that the whole
country suflered the luss of interest on the whole capital em-
ployed in the iast India trade during the whole length of
the voyage. By :ubstituting gold, this result was produced.
Whena micrehantfvished toembark in & voyage to Canton,
the Bank sold him a bill on London at six months sight,
(amd whieh would net be paid till about twelve months af-
ter date.) 'T'he Bank charged him no interest (br the first
X months before the bills were presented. The conse-
quence was, that the bills on the bank of London were worth
more than specieitself, for the merchant thus accomplished

-all he desired, and during six months had to pay no interest.

T'he East India trade, thus managed, did not produce that
perpetual draft of specie which had foriserly attended it.—
A majority of the Committee said that no real difference was
produced by this arrangement, since the specie was only
scat 1o Loudon, instead of being sent to China or Hindostan,
It wais very true that the bill on Londen had to be paid, but
they were not paid in specie ; they were paid inthe products
uf the Southern Siales ; and here a new market was vpen.
ed to Southern industry. The merchant purchased cotton
goods in Liverpool, which, owing to the Taritfor some other
cnause, he could not sell in the United States, but which
were well ndapted to the East Indin market ; se that, in
fact, the bills were exchanged for cotton, not for specie.—
"T'hus much for the outery about bilis of exchange, an opera-
tion more really heneficial to the nation than almost any
other that conld bo named. .

He was sorry that his duty obliged him to add a few re-
marks on a topic iniroduced in the conclusion of the Ro-
port , remarks which conld do no good, and which might
do much mischiel. }e knew that tho Committee had no
such view or intention, ndr did he think they were them-
selves fully aware of the impression there conveyed. The
Committce went into a comparison of the resources of the
Bank in 1819 and at the present time ; and which might, if
explained, produce the irnpression that the resources of the
Banl were not such that it would be able to meet its en-
gagements, or at least, not without producing a greot and
injurious prestre on the commercial community.  Mr. MeD.
said that he was content to risk reputation, what litde of

“it he might have, that there was not_in the United States

orupon the face of the carth, a Bank (if' the old Bank
of Jlaraburg did not snll exist,) that was more adequato to
mect all. its engagements, and that without any distres-
sing call upon the commuity.  The Committee had con-
fined theie view to the specie in the vaults of. the
Bauk, and to the State Bunk Dills it held. Now it was
true that the wmnount of specie, added to the debts of
the State Banks to the Iustutution, amounted only to ten
and a half millions, while the bills of' their circulation
gmounted o twenty-one millions and a small fraction.—
Now .its circulation being twenty one 1nillions, he would
enquire what were the resourcesof the Bank to meet it 7—
They cunsisted of seven millions of dollars in speciv, two
millions cight hundred thousand dollars in bills of State
Banks, and seven bundred and fifty thousand dollars, in
vehat was denominated the Reserved Fund @ makiog in ol
eleven million five hundred snd fifty thousand dollars in
cash, in the voults of the Bank, which conld be paid at any
moment. Its bills, then, amounted to twenty one millions,
and the cash in its vaults 10 eleven and a half niillions, a
larger portion than existed in any other Bank in the country.
But the Bauk possessed another resource, which the Com-
mittee entirely overlooked, but which was equivalent to so
much specie. It consisted of the drafts, furnished as bills of
exchange ; these amouated w twenty-one millions. - It was
the business ef the Bauk to deal in anigze, and this farm-
ed no part of the discount systemn at all.  ‘I'he Dank hought
the bilis of merehants in New Orleans payalile at Now-York,
and which were based upon transactions in the produce of
the South and the manvfactnres of the North,  When a
merchant in New Orleans sold the Bank a bill at %0
days, it was not considered as accommodation paper—be-
canse the drawee puid the bill when due : he did not expeet
any accommaodation : whereas accommodation paper was
ahways (in whole or in part) renewed. ‘T'he Bank, he
added, eould alford to do this bnsiness in exchange,
withont restraining its discounts.  To be sure, if the Bank
should net buy any vther bills, the merchant in New Ox-
leuna would not ba able to buy bills so c¢heap here as he
ceuld there.

‘I'he Bank, then, had twenty milliens in drafts o meet
its twenty-one mullions in notes, besides the eleven and
a half millions of cash in its vaults, 11 there shoild be
a run upon the Bank, intended to break the institution,
Mr. Mecl). fearlessly expressed hia opinion that befure the
bills could get into the Bank, the Bank would not only be
able to meet them, but conld do it and have ten mitlions
over ; and this without calling in any part of the 44 millions
of discounts with which it aided the cotnmercial communi-
ty. DMr. McD. hoped that no comparison institnted by the
Committee in its report, wounld induce the belief that the
Bank was not abundantly competenrt to meet all its engage-
ments.

"Thie coimmittee had also adverted to the fact that the bank
ef 1he United S:iates had agreed with the Government to,
pay interest on the 3 per cents, {or the next guarter, on con.
dition that the Government would not pay off' the stock in
July. Theimputation founded on this fact should, he said,
be explained, as the subject had given rise to many very
singular ruteors.  Every body knew that the President of
tl. " Bank, soon after the Committec arrived in Philadelphia,
had visited this eity. His journey had oceasioned many cu-
rions rumors ag well there as here. It had been stated, a-
rzong other things, that the Bank Comitice had discover-
ed great frauds on the pinrt of the President, in consequence
of which he had absconded, and lay concealed in Wash-
ington.

Me. MeD. would briefly explain the transaction which had
occasioned all these surmises and  suspicions. "The actiug
Scceretary of the ‘I'reasury had informed the President of
the Bank, that the Government contemplated to pay off, in
July next, six millions of the three per cent stock, and had
asked wheiher the Bank had any ohjectiun to the measure.
As the proposed pryment would causegreat pressure from
the immediate exportation of so many willions of specie,
the President of the Bank, and the Board of Directory, with
that provident regard for the interests ot the~ community
which had ever marked their course, and  which so justly
entitlesd them to the gratitude and cenfidence of the com-
wmity, looked at the effects which must follow : they saw
nud knew, that if the Government should go into such an
operation immediately, it would produce n pressure upon
the mercantile world that could not but issue in immepse
{ailures among the debtors of Government, as well as others.
Nine millions of Government funds would fall dne at New
Y. before the close of the next quarter. It was therefore ob
vions that the Government would, in all probability, lose
mare by failures of its debtors than it could save in the in-
terest of the stock. 'T'he Bank, then, acting in that spirit of
solicitude which it had always shown for the safety and
prosperity of the commercial sormmunity, proposed to Gov-
ernment to defor the operation : and as the Bank wwonld hava
the use of the mouey i the aean while, to pay the interest.
The Bunk had no selfish interest in this proposal. It pos-
sesced ample resonees to meot the demand.  ‘The only ef|
fect ol doing so would have been to call in some of its dis-
counts. .

Mr. MeD. would conclude his remarks on the subject
aof the Stocks by a fow explanations in reference to a ques
tion which had been proposed here; and -which had pro-
duced in his mind a degree of excitement which some gen-
Jdeman supposed o be unecalled for. One of the charges
of the gentleman from Georgia against the Directors of the
Bank had been, that they were in the habit of dealing as
atockjobbers in the Public Stocks of the Government. Mr.
MecD. bad stated at the time, that if that charge was true, it
fixed a stigmn on the reputstion of these gentiemen, which
was not Jightly to be removed. Well, and how did the
fact turn out 7 'I'he explanation would lead to the state-
ment of another very extraordinsry transaction. ‘I'he bank
had been employed by the Secretary of the Treasury to buy
up the 3 per cent. Stock. Svme secret informer, (and there
were many such) finding out, by ptying into the affairs of’
the Bank, (as some persons did in a very improper manner,)
that it was buying up the 3 per cent. Stock, forthwith set a-
flout a rumor that the Bank was speculating in government
securnities. That fact, ameng others, had been enguired in-
to by the committee, and tho result had beer. a full, prompt,
and most triumphant explanation.  This, however, the com-

mittee had net thoughv:pmper to sprend unen their Report,’
and therefure he had given the explanation here.

’ - Al
gy

Mr. 81eD. eoncluded by obserying,
any farther observations until the i”(
pear. . . .
Mr CravTon addressed the Ilouse in reply. He con-
sidered the course.pursued by the gentleman from South
Carolina as very extraordinary. Ferhaps it might be ve-
ry.correct.and in order, though he could hardly conceive
how that could be the case.” If; however, the remarks
of the gentleman were intended to break the force of the
report, which seemed to be his object in making them,
he must beg the members of the Honse to suspend their
opinion until they should lave had an opportunity of
reading the report itself.  'That tlie. repoit should be an-
swered by an argument, before it had heen read, was calen-
lated to deprive’it of that credit it might be entitled to.
e coneeived that the remarks which had been .offered
to the [House, while they remained withont a knowledge
of the facts and reasonings contained in the raport, must
have been intended to counteract the force of 1hose facts
when they should appear. He had much rather that the
gentleman should have made a_counter report—that, he had
expected—but if this course should be pursued by the mi-
nority of'every committee, and they should be permitted to
discuss and argue their own views belore the report of the
majority was heard, how futile must it be to refer dny
subject to 2 Committec of the House. 1n asking the membhers
of the Ilouse to ruspend their opinion, he made his appeal o
the eandor and the sense of honor which marked every high-
minded man. It was, however, due to the committce that,
as one of its members, heshould make some brief reply to
the observations which had been addsessed 1o the House.
And in the first place, as to the charge of dealing in coin,
the committee had net entered into any protracted course of
reasoning,because they had believed that a simple statement
of the facts must, of itself, convince every one. That they
had expressed no opinion on those eases which were alleged
to be a violation of the charter, and in but few parts of the
report, had they gone into any long train of argument.  As
to thequestion whether the bank had not dealt in the coin,
hie might leave it to the House, without a further remark.—
‘T'he comniitice had asked :he presidentof the bank how it
was that the government had been obliged (6 give two per
cent. for ten millions of dollars o go ta Seuth” America ?7—
The President had stated in reply, thet the bank had taken
the advice of an eminent attorney, who had given to them
as his opinivn, that forcign coin was to be considered as
bullion, that being the only bullion known in the ordinary
transactions of the country.  ‘I'he hank therefore considered
themselves at liberty 1o deal in it ; but he had confessed that
they did not_cousider themeelves as having any right to
trade in American gold coins, which he denominated the le-
galized cein ol the country.  T'he commitiee had then eall-
ed for astatement, from which it appeared that the bank had
purchased no less than eighty-four ibousand dollars worth
of the geld coin of the United States at diflerent times, and
for different premiuvms.  Now he left it to every geatleman,
tosay what would be the first impression produced by the
statement of such a fact. 'T'he gentleman indecd had stated
by way of paliiation, that, although by the enacument nf
Congress, gold was Lo be received at fificen times the value
of the same weight of silver, it was, in fact, worth sixteen
times that value.

Mr. C. asked whetlier it was to be put into the powerof a
Bauk to fix the value ol tho coin of the counury at a dil-
ferent standard from that settled by law by forceing it into
the market? 11 this wasio he permitted, the Legislature
might as well abstam from the useless task.of fixing any
standard at all. * ‘The valie of American coin had been en
tirely unsettled, so that no man knew what its true value
was, and if a great and powerful institution wielding o im-
mense a capiiel was to be allowed to fix upon it a different
value afier it had heen stamped by the authority of the Go-
vernntent, it was vain for that House to sit there and legis-
a T

that he should reserve
eport itself should ap-

te.

With regard 1o the national stack which had been pur-
chased from the Government by the Bank, Mr. C did not
deny that the Bank,at itaorigin, had a right to deal in those.
stockis which its charter allowed it to purchase ; the charter
itsell gavethe Bank authority to sell that stock, but 1t also
cantained a cliuse by which the Bank was prohibited from
dealing in stocks generally, alihough it might deal in those
which were specified by the charter. ¥rom the premises,
Mr. 'C. had inferred thut if it purchased other stocks afier-
wards, the prehibition would prevent the sale of them.—
If the charter intended that the Bank should sell stocks s
well as buy them, it ought to have cuntained an express pro-
vision to that effect. Mr. C. then referred to the instance
where the Government had advertised for two lozns, gencr-
ally known as the Florida loans.  There wasa compelition
in bidding for these loans,nnd certain individuals had offer-
ed the Government a premium, but the Government had
preferred letting the Bank of the United States take the
loans at par because the Government hiad a share in that In-
stitution 3 besause it would kiew where it had to pay,and
beeause it would get interest on the money. The Bank
took rhe stock under the distinct understanding that it wonld
be able 16 purchase it and 1o hold it.  But the moment the
Bauk got it, it turned about and sold it allte the very indi-
vidual who liad before bid for it, and pocketed the premium.
Wonld any gentleman say that this was right 7 Would any
man contend that this was counsisteni with its charier 7—
For the Bank to turn round, five minutes after it had got the
stock, and pocket the premium ?  Forit' it could se!l at any
time it conld seil at once. :

With respect to the appropriation whieh the Bank had
made {or purposes of nternal improvement, there were two
cases in which the Directors had appropriated $1500 for the
purchase of turnpike stock after the Government had ex-
pressly refused to do the very same thing. ‘T'he rearoning
af the report on that subject was, that as tie Bank constit-
ted in fact a pant of the public treasury, it could not appro-
priate money for-any purpose which the Government held
to beunconstitutionsl.  What would be the cunsequence of
an opposite dectrine 2 If for the sake of henefiting them-
selves the Dircctors of the Bank could appropriate §1500 of
the stockholders’ muney for a work of internal improve-
ment they might appropriate millions to similar ohjects. And
if the Bank could thus bring its vast power to do what the
Government did not hold itself warranted to do, who could
calculate the consequence ?

What town, what city would be safe, when it should
come In competition with such acapital ? There would
thus be a Government withih a Government, and one which
could do what the legitimate Government of the country
could not eflect, and which might apply all its combina-
tioms and all its boundless influence to objects calculated
to prostrate the libertics of tho cennty.  Mr. C. said that he
merely tonehed on these subjects, as it was not his design to
auticipate the report.

With regard to the bills of exchange which went so eir-
cuitously to urepe, it was not pretended by the cémmitteo
that in issuing them, the bank had been guilly of any vio-
Intion of its charter. 'T'he commitice had only intended to
bring that subject forward among other inatiers, with a view
of arresting the attention of the legislature. Those bills
did not go dircetly to Londen. The purchaser entered into
a hond when ha took the bills of the United States Bank on
the lHouse of Barings in London, payable at six months
sizht, that, beiure the bill was presented, itshould be taken
round the Cape of Good Ilope. The wlhole affair was a
speenlation. It wasan enticing of persons to overtrade,.—
I the purchaser used the bill, he bad to pay two and a half
per cent. and the rate of exchange, whatever it might be, in
addition to that amount. I he did not use the Lill, but re-
turned it to the bank, then he paid one per eent. These bills
were purchased by individuals who bought their cargo on
specuiation.  "T'hey formed a species of respondrentiu bonds,
a surt of instrument which had produeed so much mischief.
"The conniry was deceived in supposing that these bills pre-
vented the export-of speecie.  All the difference was, that
instead of going to India, thespacie went 1o London.  'The
Lank Lecame the shippers of the specie, instead of the indi-
vidualmerchant. Two bad effects followed this operation.
1t induced persons to trade, who had no-eapital, and it did
not cconomize the specie of the country as it professed to
do. "Nothing pesitive, however, had heen advanced by
the committee on this subjeet.  "They had only recommend-
ed it to the attention of the Ifouse, and the cemmercial com-
munity.

‘I'uat part of the repart which relates to the present re-
sources of the bank, regarded a suhject of very great impor-
tance. In relation to thiy, also, the committee had expres-
sed no opinion, hut they considered it due to the House and
to the community, to put them on their guard with respect
to this bank, and when the report ecame to be read, it would
put that subject insuch a light as would need the utmost el
farts of the gentleman from South Carolina to put theininds
of wen ou a ditferent course of reflection.  “I*he report went
into a comparizon of the condition of the bank at this time,
with its conditinn in 1818, when it was believed to be on
the very verge of bankruptey—swhen it had actually sns-
pended payment, and had thereby oceasioned unparalleled
distress. Tt had been sard at that time, that the bauk pos-
sessed in specigand in bills of the State banks an amount of
ten millions, while all the demands against it did not exceed
fourteee millions.  Tts means of payment then in proportion
to its debts were as 10 to 14, Now the committee had not
taken into view in the comparison they had made, the netes
disconnted, anil other resotirees of the bank. They had
looked only atits immediate imeans of payment as compared
with the sources of'direct derand, and whaen shese twa wore
compared, it would be found that the bank possessed in spe-
cie only 6.800,000 dollars ; in bills of the State banks, 2,-
300,000 dollurs ; and of the funded debt, nst a dollar ; while
on the other hand, the direct demands which might be made
against it, amounted to 23,000,000 dollars.  T'he gentleman
had neglected to state that its deposits amouuted to between
17 and 18 millions 5 yet when the government wanted seven
millions the other day, the bank could not pay it witheut
heing obliged to contract its discounts. _ Adding the deposits
to all other sources of direct demand, it wonld appenar that
there were 42 millions of dollars, which might be demanded
from the bank at any hour. It was very true that the bank
had twenty millions of domestic bills, aad twenty mil-
lions more of notes; but then to ‘make the comparison
complete, these species of resources ought to be looked
at ag they existed in 1818, and it would he found the
available means, and the debts ewing by the bank in
1818, hold n proportion much the same as they hold at this
time.

"I'he gentleman had spoken of a trivmphant vindiecation of
the bank {rom the imputations ecast upon it by public rumor,
of having speculated extensively in government stocks ;
but the disclosures on that subject went,in Mr. C.'s estima-
tiun, rather to confirm than to contradict those rumors. ‘J'he
operation in which it was engaged was scerel, and thein-
ference, was no miore than every man was entitled to make,
that the bank was concerned in it. When it had been
shown that the bank in that operation, acted as the seeret
agent of government, it had fully satisfied Mr. C.’s mind,
but it went to show that the suspicions which had been en-
tertained, and the rumors had been aflost, were not without
just foundation.

In the last plase, as to the deferred payment of tho thiee
per cent. stocks, it was perfectly well known that before the
government had inade any intimation te the Bank that it in-
tended to pay off these stocks in July next, the Bank had
resolved to buy that stock, and pay the stockholders the in-
terast according to any arrangement they could get. When
the guvernment informed them of what it had rese'ved to
do, Mr. Biddle, the President of the Bank,came on to Wash-
ington, and according to his own account, told the govern-
ment that he asked no favors, that the Bank was prepared
te pay ofl the stock. That, however, was a matter which
would turn up hereafter. The Iouse would be hetter able
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to jud vhen it heard tho othor Wiw President's
neeon as that the Bank had cousentf® to take thoe in-
terert aMthe three per cents. upon itself, and all ont of re-

gard to thei t of the y y. Could
the House believe this ? If gentlemen conld -believe the
Bank so- perfectly disinterested, it was very well; every
one would ]J;mlgo for himsell. But sume would ask, why
cannot the Bank pay the Government debts, when the eit-
izens, mony of them, were anxious to receeive their money ?
Because, in the present state of business in this country,
three per cent. was no cempensation for their capital. The
State of Maryland, for example, held 330,000 dollars worth
of this stock, and a1 the sametime had heen obliged to bor-
row of the Bank 200,000 dotlars, fer which it paid 6 per cent.
Thesesurely were facts well worthy the consideration of
the House. Why should the Baulk he permitied to keep
these stocksat three per cent. while the Government was
acting a miserable part in refusing to fulfil its engagements
and while the stock of the Bank was up to 16 per cent ? ’

Mr.C. concluded by an apology for having detained the
House. 1le had only doneil in cousequence of the very ex-
traordinary course which the gentletnan from South Caroli-
na, (Mr. MeDuflie,) had thought proper to pursue.

Mr, Apanms asked leave to tresspass far a few moments on
the attention of the House, which he nsked with no inten-
tion of discussing the Report made by hiscolleagiies on the
Bank Committee.  As he stood in o relation to this subject
somewhat peculiar, Le should ask the indulgence of the
House to submit in writing his opinions_as to the subject
whieh had been under consideration. This investigation it
would be recollected, was instituted by aresolution adopted
on his motion, as u substitate for the resolutinn of the gen:
tlemanfrom Georgin. That motion which was adopted by
the Honse by a decided majority, was foundeil avowedly by
him (Mr. A.) on the ground that the resolution of the gen-
teman from Georgia imported an investigation which it was
not competent to the House to institute. ~ He had thought it
improper in its nature, and that it would be attended with
unfortunate consequeaces. ‘The substitute for it was adop-
ted by yeas and nays, and the majority voted for theamen-
ded in preference to the original resolution. It so happened
in the appointment of the Committee, a majority of the Com:
miltee was taken from the minarity of the Honse, who voted
agains{ the amendment adopted, and the minority of the
Committee from the majority, who voted for the amendment
which was entirely ditlerent in its nature from the resolu-
tion.

Mr. A. said he didd not mention this hy way of complnim
but in conneection with the eonsequences which had fi llow-’
ed. Onurriving at Philadelphia, when the Committee en-
tered on its investigations, the question immediately arose
asto the courseto be followed by the Commitice, and the
Committee decided to pursuc their inquizies, as I understood
under tho resolntion as originally offered by the genllemnn'
from Gecrgia, and not nnder the resolution as adopti 1 by
the Ifouse. In conscquence of which, the investigations
of the Committee were extended to a great number of ob-

Jjrets, which, Mr. A. suid, in_his opinion, ought not to have

come before them at all.” So great a portion of hirxe had
heon consumed in consequence, and in collecting documents
from the Bank and elseswhere, and in examing individuals
before the Committee, that no suggestion was made of what,
the Report would beuntil the return of the Committea 1o
this city. Astothe Report wkich had heen presented, all that
Mr. A, wonld say of it was that he did not know that
there was a singlesentence of it 1o which he assented, for
he had not even heard or, read the whele of it.  As 1o the
great volume of documents which accompany it he had
neither read nor seen the greater portion of them. ‘T'he
Chairman_having had them in his possession to make out
his report from, he (Mr. A.) had not had access (o thetn.—
Iie shonld, therefore, have been in no respect responsible
for the report of tho Commitice, even if he had not disap-
proved almostevery senteuce in il. Under these cirgumstan-
ces hesaid he would not rouble the House furtherat the
pregent time, but to say that he intended to submit his
observations on the merits of this suhject in the form of o
report, which he should himself present to the House at a
futureday.

Mr. Hurparb observing that the IHouse had now heard
gentlemen on both sides of this question, inquired of the
Chair what would he the effect of the previous question ?

Before the Speaker had respouded 1o the inquiry,

Mr. Laaar entreated for one moment’s atiention while
he did an act of justice to an individual connected with the
Bank, whose conduet had been mistepresented.  One of his
colleagues, (Mr. Clayton,) had stated when the Bank ques-
tion was last before the House, that he was  authorized to
say that the Cashier of the United States Branch Bank az
Savannah, had said to the Cashicer of the State Bank, that
“if the Uinited States Bank should be re-chartered, it would
grind the State institutions to the dust.””  Another of his
colleagues had contradicted that statemeut, and Mr. L. him.
sell had vouehed for the respeetability ofthe gentleman thas
charged, and forthe verity of any thiug he should say. Ho
kad now learned that the Cashier ol the S:ate Bank had ex-
pressly contradicted thatseport, and he considered i his du-~
1y to stute that fact to the House. I then, in conformity
with the condition on which the gentleman from New
Hampshire, (Mr. Hubbard,) had vielded to him the floor,
moved for the previous question, but the ilouse refused to
sustain the eall.

Mr. CAMBRELENG, said, that thore had been the differ-
ence ol apinion refered to by the gentleman from Massachu-
setts, (Mr. Adams,) as tothe powers of the committee, 1le
must pardon him for pot coneurring in lis construction of
the resolution of the House, under which they had acted.—
I1ad the original resolution, as proposed by the gemlemm;
from Georgia, {dir. Clayton,) heen adopted, 'illslrlxcling (hell:
to inquire into the affairsof the Bank of the Unitod States,
the committee might have exercised its discretion as to the,
mode in which the inquiry should be made, and might hava
merely called upon the Bank for information, and state.
ments. The House did, however, adupt the amendinent of
the gentleman from Massachusetts, [Me. Adams,] and ine
structed their committco to proceed 1o Philadelphia, * ine
spect the books and examine into the proceedings of the
Bank of the United States, and to report thercon,” The
committeewere not anly to inguire into the nffairs of the hank
hut the made in which that dwy was to he discharged wax
actuelly prescribed—they had o discrction’; the resofy-
tion of the House wasuot only piain niul positive, but im-
perative—the committee were expressly instructed to inspeet
the bnoks and examine into the proceedings of the hank,—
The President of the Bank of the United States had himself
given that construction to the resolntion hy soliciting the at?
tention of the committee to various imntters mluiing o
charges which had been made against the bank ; even to
one of the most insignifieant cases---that of employing a
printer in Philadelphiz to print reports.  Mr. C. said that he
had hoped there would have bean nothing in the investiga-
tion of an unpleasant character, and he had, when the resoe
lution was under discussion, expressed his eanviction that in
the enquiry nothing would be discoverced 1o render the cone
duct of the oflicers of the bank at all questionable, e re-
gretted that that expectation had net been entirely realized ;
that the books of the bank had cxhibited some (ransactions
which he certainly had not anticipated finding there, and
aho it which there would bo a difference of opinion.~-
As one of the members of the committes acting under
the resolution, he had felt it1s be his daty 10 investigate
them thoroughly, and to report these proceedings of the bank
to the {louse. )

Ona proper nceasion he wonld  vindieate some of the
more important matters contuined v the report.  Te could
not, however, perinit what had baen szid by the gentioman
from ¥outh Carolina, (Mr. MeDuflie,) to go abroad without
expressing his dissent_to the view taken of the relief ex-
tended by the Bank of the United States to trade generally,
and particularly to the city of New York, during the late
active demand for money.  ‘That gentleman had referred 1o
the aid extended to New York, and the President of the
banlt had repeatedly, in the documents submitied by the
commitiee, spolicn of sustaining that city, of aiding Gov-
erument debtors, and of ‘moderat’ng the pressure upon the
country generally. The gentleman from South Carolina
must. pardon him_for calling this n pretension of the
Bani; and for saying that an examination of the do-
cuments would satisfy the Hounse that the Bank of the
Unned Swates had not increased its_discounts during the
Iote pressure at New York or at any of its branches.—

It will beseen by the correspondence furnished by the
president of the bank, that when it hegan last fall to prepare
for the payment of'the public debt, a eirculnr was addressed
to all the branches, instructing them 10 eurtanl their dis-
counts, and that every branch in the Union was lard under
contribution to sustain the offices at New York und Phila-
delphin ; that these instructi were continued thrugh
October, November, December, January and February, un-
til the pressure hecameso great at Louisville and Cinginnas
ti, that the president was compelled to instruct the cashiers
at these places “undor circumstances so distressing” not te
reduee their loans further, bnt o accomplish their obje>t in
as gentle a manner as possible.  All the energies of the
Bank of the Usited States and its branches have beer exer-
cised for six months past, not to reliove the.-merchants of
New York, butto sustain the'branch at that place, which
was called upon to receive in the fiva lnst months of last
year, seven millions in notes and drafis of other branch-
es, which the other banks would not and darck not re-
ceive. .

‘Thestatement furnished by the Bank proves thit the
total amount of disconnts at the Branch in New York
have been setually diminished since the first week of O
tober last, four hundred and sixty-cight thousand dollars
while the amsount of revenue collreted at that port within
the same term amounted 0 hetween nine and ten: mil-
lions 0[‘('()"5\?3- I doneat, said Mr. C.*blame the Bank of
the United States for not enlurging its discounts—undsr n
re-action in trade—preesed as e Braneh in New York
must ever be with tho notes of all the Southern and
Western llr:mches_, it requires all the surplus resonrees of'
the Bark 1o sustain iselfy and mist be sometimes driven
to the necessily, as it has now been, of curtailing its digs
COUIS.

I must also dissent, sir, to the resons given by the Presi-
dent of the Bank why the pnyment of half the three per
centsshould be deferred from July o October.  Ifthe Bank
had not extended its concerns too rapidly, and if its circnla.
tion was bascd upon a sound principle, it could never find
any difliculty in performing the simple office of receivine
the public revenue, and paying the public debt, whethor it
was one or twenty millions. No bank based upon sound
principles, and properly administered can ever be driven to
the necessity of suddenly curtailing its loans and distressing
trade to provide funds to meet any of its engugements. The
Bank kas overtraded—it has suddenly increased its Souths
ern and Western circulations. ‘The Branch av New-York
is compelled to receive these notes and drafis te an a-
mount more than equal to the public debt to be paid.—
‘They are compelled 10 receive our revenue in a cutrency
which zhe other banks dare not receive when theie isa pres.
stire upon the morey market, and to pay the publicdebt in an-
other currency—a eurroncy receivable at every other Bank.—
If the bank received the public revenue and’ jaid tho Gov-
erament debt in the same clirreney, it never eould he campel-
ied to distresstrade by suddenly diminishing its discounte.
But the funds reccived, not being applicable to the pnyi‘ncn;
of the:public debt, nor promptly convertible, the bank, when
it pays the creditors of government, is compelled io resort to
its ather resvurces—ils specie, its foreign exchanges—its
dublic debt, when it had such a resource—and lastly its
disceunts. It was rapidily loosing all these resources in
Octoher last, and found itself compelled suddenly to com-
menee curtatling its business in overy part ofthe UnioR.—




jiad it began 1o mako preparativn o pay. half of the threo
¢ eents in July, it would have been obliged to issue ano-
ther circular similar to that of October, calling upon all the
branches for funds,not toloan government debtors, but to
pay the government crediters at New York and Philadel-
vhin.
L 1 wo« satisfied from an investigation of the affnirs of the
bank, that it ceuld not promptly redeem thothree per cents,
and stated that epinion threc months ago. Had another
circular heen issucd at this tine, after an active demand
for money for six months, and in the present condition of
the bauk, it would have produced a pressure upon the
ofticos at Philadelphia and New York, which would have
oxterded te every part of the Usion. T'his could never
have happened, il the bank hud not injudiciously en-
larged ita concerns, ot if the plan of its cirenlation was
soutd. So long as the branch at New York is compelled
1o receive millions of the notes of distant branches, there
must be, periodically, a pressure upon that branch, and the
trade of that city, which must be sensibly felt thronghout

aihe Union. i i A
& Mr. MeDurrig rose inreply.  He said that this was a
orivject with regard to which political economists held very
liftorent opinions, and he kiew that the gentleman from
New York (Mr. Cambreleng,) had a peculiar theory of his
own on the subject of banking, and e was farther aware,
th st when geatlemen were governed by any particular theo- |
ry, they were very apt to he dissatisfied, when, upon exami- |
nation, facts were fonnd not to correspond with it.  The
gentleman, it secems, had predicted, three monihs hefore,
that the Bank of the United States wonld not ba able 1o |
pay off the 3 per cent. and the gentieman seemed o fee
aratified as a theorist in the persnasion that his prophecy
had been fultilled. But Mr. McD. wonld very briefly ex- |
pluin what had been the operation sccomplished by the
Bank in the city of New York, and by which it had prevent-
ed incaleatable distress.  “I'ne President of the Bank,ina ve-
ey lucid paper, whieh Mr. dMeD. had never seen until that |
morning,had presented a view of the characterof that opera- i

tioi. ‘Thementher from New York was greatly mistaken,if he
thonght that he was shewing to the House the true state of
things, when he got up his tabular statement, ts show that
the discounts did not amonnt to quite so large a stun as they
had doneat a previous period, and the mistake ef the gentle-
man lay in this ; that he blended together the discounts of
the bank, with its operations in exchange. Mr. McD. ro-
garided thera as very different from each other, and when
that distinction was justly made, it would eppear that be-
tween the 318t October and the present time, the accom-
mndations granted by the bank to the coemmercial com-
mnaity i Now York, instead of being curtailed, had been
inareased,  The salutary inaction of the bauk, in ab-
stamning from the curtailing of its disenimts under o cri-
sis of such extreme pressure, constituted in itself one ot
the greatest benefits it could confer on the commercial
eommunity. The accemmodations it afforded were equal |
in importance to the same amount of bank discounts.—
‘The mother Bank had issued orders 1o all its braackesin
the West, to assist the branch which was estublished in
New York ; and it had further instrneted them to giveta
the merchants of the Western States chiecks in anticipation
on the basis of their produce, the result of Which operation
went to relieve the New York merchant as much as actual
disconnts to the samc amount.  The accemmodations grant-
ed by the Bank to Government debtors, were very diflercisi
nattets frem commercial accommodatious, and a greata-
$aeunt of tae former Lad heen granted in New York tothose .
who were unable to pay their custom-house homds. e !
MeD. vhserved, in conclusion, that various topics had been
i ced by the geutleman from Georgin, (Mr. Clayton,)
‘h he should at this time abstain from making any

1 Tohe concluded.
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